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Increased Wage 
, For Railway Men 
" Ts Recommended 


Emergency Board Suggests 
Alternatives to Settle Dis- 
pute Between Western 
Carriers and Trainmen. 


Plan Is Satisfactory, 
Is View of Preside 


Termination of Controversy by 
Acceptance of Adjustment 
Proposed Is Expected 
By Mr. Coolidge. 


The Emergency Board appointed by 
President Coolidge, under the provisions 


of the Railway Labor Act, to adjust the : 


Swage dispute between the western car- 
riers and their conductors and trainmen, 
has recommende a wage 


rules or a 7% per cent increase and al- 
tered rules. Two methods of changing 
rules are suggested by the Board as the 
basis of a settlement if that alternative 
is elected. 

Announcements of the Board’s recom- 
mendations was made at the White House 
October 30 following their submission to 
the President October 29. The Order of 
Railroad Conductors and Brotherhood of 
Railway Trainmen on the western roads 
had originally asked for increases rang- 
ing from 15 to 27 per cent and action 
upon the part of the Board of Mediation 
had failed to bring about an adjustment. 

Three Alternatives Proposed. 


The emergency board suggests that 
the following proposals and counter pro- 
posals be submitted to the empioyes for 
their election, and ihat the carriers abide 
by such election: 

1. Six and one-half per cent increase 
without change of rules. 

2. Seven and one-half per cent increase 


Survey to Be Made 
Of Telephone Needs 


Bureau of Standards to Study 
Government Service. 


| 
| 
| A resurvey of the telephone require- 
‘ments of the Government in Washing- 
ton, with a view of coordinating the ac- 


tivities will be made by the Bureau of 


Standards, because the data heretofore | 
furnished the Bureav are in many cases | 


For Royalty Oil | 
| In Wyoming Field | 


| 


Accruals from Reserves in 
Salt Creek Area for Three 
Years Are Basis of 





66 


HE truth should be kept con- 
stantly in mind by every free 
eople desiring to preserve the 


sanctity and poise indispensable to 
the permanent success of self-gov- 


rnment.”—Theodore Roosevelt. 
President of the United States, 
1901—1909 
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WASHINGTON, WEDNESDAY, OCTOBER 31, 1928 
Bids Are Sought (French Plan Rejected 


For Tariff Appraisals 


Law Requires American Valua- 
tion, Says State Department. 


The United States has informed the 
French Government that it can not ac- 
cept the French proposal that valuation 
of French customs inspectors be ac- 
cepted in appraisal of French goods en- 
tering the United States. A summary 


Simplification Practices 
As Source of Advertising Copy Viewed as Likely 


| 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


iclices Urged 


Standardization in Industry Is Declared to Offer Oppor- 
tunity to “‘Put New Life” Into Pub- 
licity Program. 


Simplification and standardization are 
of much value to the advertising man as 


engineer, architect, manufacturer, mer- 
{chant and the advertising man do not 


2153 
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COPY 


Balaneed Budget 


| By Mr. Coolidge 

| Activity in Foreign Trade Is 

| Believed by President to 
Increase Income ~~ 


nt | 


so old that they no longer represent the 
present-day needs, the Acting Chief Co-| 
ordinator of the United States, Rear Ad- | 
miral H. H. Rousseau, announced in a, 
bulletin made public October 30. The 
| bulletin, to the heads of all departments 
and establishments of the Government, 
| requests that all possible cooperation be 
jgiven the Bureau of Standards when | 
they request it. The full text of the 
| bulletin (No. 4 Supplement No. 14), fol- | 
| lows: | 

The data previously furnished to the 
Bureau of Standards for determining the | 
telephone requirements of the Govern- | 
ment in Washington are in many cases | 
so old that they no longer represent the 
present-day needs. 


Offer. 


Leases Were Held 
By Sinclair Firm 





Action Follows Ruling by De- 
partment of Justice That 
Contract Was Not 
Binding. 





! —_—__ -— 
The Secretary of the Interior, Roy O. 
| West, on October 30, issued a formal 


of a note handed to the French Govern- | 4 source of interesting copy and a chance 
ment on Oct. 16 was made public by | ¢, “put new life” into advertising pro- 
the Department of State on Oct. 30.! grams, the Washington Advertising Club 


{always give it the same interpretation. 
{| Many people think of standarization 
|as a process by which we are forced 
|into living in identical houses, fronting | 


‘ 


Taxes. 


(The full text of the note will be found | was told October 30 by the assistant di- 
on page 2.) | rector of the Bureau of Standards, De- 
| The American note made it clear that | partment of Commerce, Ray M. Hudson. 
the United States would be glad to re-; Mr. Hudson is in charge of the com- | differ only by dimensions; where we shall 
jcelve valuation figures from French | mercial standards group, which is coop-) dress, walk, talk, and act alike; where 
customs officials, but that these could not | erating with various industries in elimi-| the ladies must abondon their devotion 
ibe accepted as final. The reason for the | anting avoidable waste through simpli-! to transitory style, and express their in- 
refusal was given as the Tariff Act of | fied practice, the elimination of unneces-; dividual beauty through a standard hat 
1922, which provides that the American | sary varieties of staple products. iwith a standard feather in a standard 
appraiser alone shall fix the valuation To the advertising man, as to all con-|curl; where with carefully controlled 
of imported goods. sumers, simplifiaction offers better values | temperatures, and air currents, the 


js =. 4 'and service for money spent, declared | smoke shall rise from every chimney at 
Industrial Production 


on reticulated sidewalks, ornamented by 
|rigidly uniform shade trees; a world 
where the Rolls-Royce and the Ford 


The amount of work involved in col- 


call for bids for the sale of the royalty | 


increase of 
46% per cent without change in working 


lecting and analyzing the data in such | oj] accruing to the United States from | 
a survey makes it impracticable to ob-|},,5e5 on Government land in the Salt 
tain all this information simultaneously. 


The Bureau of Standards is now pre- | Creek oil field, Wyoming, for a period | 
pared to commence a resurvey and will of three years, beginning January 1, 


call upon the various departments and 
establishments of the Government for 
| data on the telephone service, which they 
;now require. It is requested that all 
possible cooperation be given the Bureau 
of Standards when they request it. 

| 


‘Rates Are Sustained 


On Canned Goods for 


_ Eastern Territory 


| Complaint Against Schedules 
On Carload Shipments 

From Wisconsin Is 

| Dismissed. 





| 
' 


and the elimination of the double-header | 


and tonnage limitation rules. 

Each of the above includes the con- 
tinuation of existing differentials for 
mountain and other special service, and 
the addition of the requested increase to 
baggagemen for mail, express, and 
dynamo service. 

3. The Washington agreement, provid- 
ing for an increase of 7% per cent on 
the standard rates for conductors and 
trainmen, and a procedure, including 


arbitration under the railway labor act, } 


under which the double-header, helper 
district, car limit, and tonnage limit rules 
might be taken up by each carrier in 
special cases where a carrier claimed 
such rules produced burdensome or ob- 
jectionable conditions. 

4, That whatever proposal is accepted 
should be made effective May 1, 1928. 


President Comments on Report. 
President Coolidge, it was stated offi- 
cially, October 30, at the White House, 
expects that when the conclusions of 
the Board are studied by the parties at 
interest, a satisfactory adjustment of the 
controversy will result. 
The President regards the report as 
complete and painstaking investigation 
oped that the findings are not greatly at 


arrived at the conference held in Wash- 

ington, D. C., so far as the wages in- 

creases are concerned. There are, how- 

ever, the President believes, some other 

matters in the report that are different. 
Issue Said to be Befogged. 

“It is difficult,” say the findings, “to 


see why this: controvery should have ar- } 


rived at a stage where it could not be 
settled by ntutual negotiations. At one 
stage or another of this long-protracted 
dispute carriers have offered 61% per 
cent increase with no change in rules; 
and at one stage or another the employes 


[Continued on Page 6, Column 2.] 

Barge Lines Request 
Action on New Rates 

ee a ore Establish | 
Tariffs Without Hearing. 


The Inland Waterways Corporation 
has filed with the Interstate Commerce | 


1929, 
Cancelled Leases. | 


These are the leases cancelled recently 
by the Department of the Interior fol- 
{lowing a ruling by the Department of 

{ 


| Justice that the United States wsa not 
legally bound by. the contract entered 
into between the Government and the 
Sinclair Crude Oil Purchasing Company, | 
of Tulsa, Okla., for the sale of royalty 
oil in the Salt Creek field. 


!ernment royalty oil from the Salt Creek 


field totaled about 1,920,000 barrels and 
from January 1 to August 30 last to 
about 1,280,000 barrels, acording to the 
Department of the Interior. 
Advertisebmnts calling for bids, it was 
anounced by the Department of the In- 
terior, will be published in oil and gas 
journals in various parts of the United 
States and in newspapers in the vicinity. 
The call, in full text, follows: 
Three-Year Period. 
The Secretary of the Interior invites 


| 


| au 
During the calendar year 1927, Gov- | 


| Mr. Hodson, whose remarks follow in full! a fixed time in identical curlicues only to 
j text: condense into standard clouds moving at 
e 
In September Is Said 
é e 
To Establish Record 


Weighted Index Declared by 
Department of Commerce 
To Be Highest in 
History. 
The weighted index of industrial pro- 


ction during September, adjusted for 
seasonal variations, was the highest in 


| history the Department of Commerce 


{stated October 30. Commodity stocks at 
the close of September were lower than 


a year ago, stated the Department, while | 


junfilled orders were higher. The state- 
|ment on the monthly indices of pro- 
‘duction, stocks and unfilled orders 
i follows in full text: 


Industrial production during Septem- 
ber, according to the weighted index of 


Is there anything in standardization 


and simplification for the advertising | 
man? Some say “Yes.” Some say “No.” | 
But before reaching a final conclusion, | 
suppose we review some examples of the ; 
!use of standardization and simplification 
‘in advertising. Standardization is a diffi- 
icult word. It means one thing to one 


| person, something else to another. The 


| D 
| 


ye Agreement Renewed 
By France and Germany 


The Franco-German dye agreement 
| with slight modification has been re- 
|newed for a period of five years, the 
| Acting American Trade Commissioner 
at Paris, D. J. Deagan, informed the De- 
| partment of Commerce October 30. The 
,full text of the statement of the De- 
: partment follows: 

This was done because of the apparent 
: satisfaction on both sides with the work- 
,ing out of the agreement. It is under- 
‘stood that no vital changes enter into 
'the agreement, as extended, although 
;some slight modifications were effected, 
| particularly regarding amounts of im- 
| ports into France of German dyes hav- 


\Study of Cot 


constant speed. Against this stubborn 
rigidty and tedious monotony is the con- 
ception of the individualist, the person 
who simply must be different, and who 
thinks that ‘nothing that is, is right,’ and 
must be changed, regardless of cost. 
Either one of these conceptions is ex- 


| 
| 


4 
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ton Uses 


Declared to Be Aid in 


Stabilization of Prices 


New System of Statistics Is 
Described by Chief of Sec- 
tion on Cotton Market- 
ing Research. 


The study of new and extended uses 
for cotton conducted by the Division of 
‘ Cotton Marketing, the Cotton Textile In- 


Considers Business 
| Conditions to Be Good 


| 
| 


| Additional Appropriations Are 
Understood to Be Probable 
For Mississippi Flood 
Control. 


President Coolidge, it was stated offi- 
'cially at the White House Executive 
Offices October 30, believes that pros- 
|pect of the Federal Government being 
| able to go through the present fiscal year 
| without a deficit in the Treasury is grow- 
ing brighter as business conditions con- 
tinue to improve. Business conditions, 
generally, the President feels, are re- 
| markably good. The President’s views are 
as follows: 

Mr. Coolidge has been keeping in close 
|touch with the Director of the Bureau 
| of the Budget, General Herbert M. Lord, 
with reference to the question of a pos- 
sible deficit in the Treasury at the end of 
| this year. He believes that the question 
of whether or not there will be a deficit 
or not will hinge on the amount of re- 


ceipts of the Government and on ex- 
penditures by the Government, and re- 
ceipts of the Governm at depend very 
largely on business conditions. 


| 


| 
| 





Exports are Strong. 


The President is advised that Ameri- 
can foreign trade is keeping up, es- 
pecially its exports. Exports, however, 
ithe President feels, do not bring in any 


i direct revenue to the Government, al- 


| 


Railroad freight rates on canned goods, | sealed bid to be submitted at his office, In- the Federal Reserve Board, after ad- 
:in carloads, from points in Wisconsin to | terior Department Building, Washing- | justments for seasonal variations, was | 
| destinations in New York, New Jersey, | ton, D. C., on or ane ae December oe cinctpat cat Ree ua ooo 
| 7 - ° i 7 7 | ye - 
Maine, sae Hampshire, Vermont, Massa-— a United States Ee tacos eee curred in the output of automobiles, 
| chusetts, Connecticut and Rhode Island | ment land within the Salt Creek oil field | rubber tires, iron and steel, and cement, 
i were found not unreasonable in a decision | in the State of Wyoming, for a period of | brick and glass, whiie a decline from last 
|made public by the Interstate Commerce | three years beginning January 1, 1929, | Year was registered in the output of tex- | 


‘ 
' 
\ 


ing shades: or qualities preferred by 
French consumers to similar French- 
made dyes. French dyestuffs production 
during the first haif of 1928 amounted 
to 8,456 metric tons as compared with 
16,174 metric tons during the entire 
year of 1927. 


stitute, Inc., of New York, and the De- 
partment of Commerce, is a move in the 
right directioré towards ‘the stabilization 
of cotton prices, Dr. B. Youngblood, 
Chief of the Section on Cotton Marketing | 
Research, stated in an address on new | Mess ey 
statistics on grades and staples before | #Ppear 


| though if exports hold up, it is an in- 
dication that business conditions are good 
| and profits will accrue on which the Gov- 
ternment will collect income taxes. The 
President understands that general busi- 
nditions throughout the country 
to him to be remarkably strong. 


Commission on October 30, dismissing For the calendar year 1927 the total Gov- 
the complaint of the National Canners’ | ernment royalty oil from the Salt Creek 


tiles. Mineral production, after adjust- 


| Ss the annual meeting of the National Asso- 
'ment of seasonal conditions, showed 


ciation of Cotton Manufacturers at Bos- 


riance with the proposed adjustment | 


| Association and others in No. 17906. 

The theory of the case, according to 
the report by Division 3 of the Commis- 
| sion, was that the short-line routes from 
{a large majority of Wisconsim shipping 
points to destination territory are over 


| gan and via rail routes through Canada 
jand that the Commission should pre- 
; scribe rates based on the distances over 
the car-ferry routes. 

“We are of the opinion,” Division 3 
says, “that we should not prescribe joint 
| Tates over any routes based on the dis- 
;tances over routes in connection with 
which we are without authority to pre- 
| scribe joint rates, regardless of the fact 
; that some of the defendants herein have 
| for many years and do now maintain 
| joint rates over such. routes.” The full 
text of the report follows: 


Exceptions Filed. 

Exceptions were filed to the report 
| proposed by the examiner, by complain- 
ants and defenders;. reply to defendants’ 
| exceptions was made by complainants 
and intervener; and oral argument was 
had. Our conclusions differ from those 
| recommended by the examiner. 

Complainants are the Wisconsin Can- 
;ners Association and Evaporated Milk 
| Associations, organizations of canners of 
{food products. In the complaint, the 
National Canners Association was a 





Firn’s Profits Shown 


| field amounted to approximately 1,920,000 | g#ins over both the previous month and 


the car-ferry routes across Lake Michi- | 


' barrels, and for the period from January 1 
ito August 31, 1928, to approximately 1,- 
| 280,000 barrels, the average gravity in 
‘both years being in the range from 36 to 
| 36.9 degrees A. P. I. 
Bids must be based upon the highest 
| po 
'in Oklahoma and Kansas, and or in Wyo- 
| ming, whichever is the higher, and must 
be stated as a differential in cents per 
barrel from such posted price. Delivery 
of rayolty oil will be made on each lease- 
hold for the account of the successful bid- 
der. Payments for the royalty oil are to 
jbe made to the Register of the United 
States Land Qffice at Cheyenne, Wy- 
oming, on or before the fifteenth day of 
each month following that in which de- 
livery is made and shall be computed on 
the basis of tank.measurement with 2 
per cent strapping in terms of standard 
| barrels at 60 degrees Fahrenheit. 

The successful bidder will be required 
| to furnish a corporate surety bond in the 
{sum of $250,000 conditioned upon full 
jand complete compliance with the terms 
- the contract. 

The Secretary of the Intérior may ac- 
{cept any bid which in his judgment is 
|most advantageous to the Government, 
jand reserves the right to reject any or | 
| all bids. 

Sealed bids are to be submitted to the 
Secretary, Department of the Interior, 


| 1923, from producing points in Wiscon- 


| Jersey and the New England States 


complainant, but at the hearing was! Washington, D. C., the envelope to be 
eliminated. It is alleged by complaint | marked plainly, “Bid on Salt Creek roy- 
filed December 26, 1925, that the rates | alty oil.” No bid received after the time | 
on canned goods, including canned milk, | herein fixed for submitting bids will be 
in carloads, shipped since December 23, ! considered. 

Additional information can be obtained 
from the Geological Survey, Department 
lof the Interior, Washington, D. C., or 


sin to destinations in New York, New 
| 


September of last year, the principal in- 
crease over last year occuring in copper. 

Stocks of commodities held at the end 
jof September were higher than at the 
end of the pervious month, but showed 
ja decline from a year ago, decreases from 


| 


sted field price for oil of like gravity |last year being registered both in raw | 


materials and manufactured goods. Con- 
trasted with the preceding month, stocks 
of manufactured goods were smaller, 
while raw materials were larger. 

The general index of unfilled orders 
showed a gain over both the previous 
month and September of last year. Com- 


ipared with August, unfilled orders for 


textiles were larger but forward busin- | eral Trade Commission before the com-_ 


ness on the books of lumber mills and 
|manufacturers of transportation equip- 
ment showed declines. As compared with 
a year ago, iron and steel and lumber 
showed larger unfilled orders, while tex- 
; tiles and transportation equipment 
| showed declines. 

The index numbers of the Department 


| 
| 


[Continued on Page 5, Column 6.] 


|Steamship ‘‘Chantier” Sold 


To Norwegian Operator 


The steamship “Chantier” used as a 
supply vessel by Commander Richard E. 
Byrd on his expedition to the North, 
Pole, has been sold to Ole Froiland of | 
New York for operation under the Nor- | 
weigian flag in the Baltic trade, the 
Shipping Board announced October 30. 
The full text of the Board’s statement 





; from the field offices of the Geological 
[Continued on Page 6, Column 1.) | Survey at Casper, Wyoming. 


| 


ae 





Radio Commission Is Urged to Revise 
Rules for Transmission of Still Pictures 





Commission a brief elaborating the views 
expressed by its counsel in oral argu- | 


ment before the Commission on October | 


12, regarding the procedure to be fol-| 


lowed by the 

amendment to 

Act approved May 29, and its interpre- 

tation of the Act. The Commission in- 
¢#ited an expression of the views of the 
parties interested. 

“It is believed,” the brief for the gov- 
ernment barge line says, “that the Com- 
mission should immediately issue the 
certificate of convenience and necessity 
requested in the petition of the Inland 
Waterways Corporation filed September 
24, 1928; and should thereupon, at once, 
without first holding any formal hearing, 
direct the establishment of the through 
routes and joint rates as contemplated 
su 3 (e) of the Act of May 29, 


Commission under the 


° 


The Association of Railway Execu- 
tives also has filed a brief, declaring that 
the act is unconstitutional unless it pro- 
vides for hearing. “It must be ad- 
mitted,” this brief declares, “that it is 
difficult to arrive at an entirely satis- 
factory interpretation of this act. It 
contains many incongruities and diffi- 
culties of a more or less serious charac- 
ter. This is not to be wondered at in 
view of the fact that the Act as finally 
passed was the result of many contri- 

tions from independent and uncoor- 
ee sources, 


‘ 


Problem Is Different from Television, Says Radio Engi- 


the Inland Waterways | 


The “very radical differences” between 
| still pictures and television radio trans- 
missions should be taken into considera- 
tion by the Federal Radio Commission in 
, its proposed regulation of visual trans- 
mission in the broadcast band, it was 
urged’ October 30 by Edgar H. Felix, 
radio engineer, of New York City, in a 
letter to Commissioner O. H. Caldwell. 


| 





These two modes of visual transmis- | 


sion, said Mr. Felix, “are considered as 
one problem by the Commission, but they 
differ so radically in technical aspects 
and prospective fields of service that 
| their respective statuses should be es- 
tablished separately.” 

Picture transmission, Mr. Felix de- 
lared, can be carried on a broadcast car- 
rier, within the broadcast band, but 
“there is no question about the fact that 
an adequate television service, with our 
| present knowledge of the art, cannot be 
| transmitted in the broadcast band } 
| cause of the excessive chann*! width re- 
quired to send television of entertain- 
ment value,” 
'of real serice the still vr’ ‘ure be 
| sent from the same broadcasting station 
as the musical program and received by 
the same radio receiver in the home. 


neer in Letter to Commissioner Caldwell. 


“T hope that no consideration, particu- 
larly the antbitions of those seeking to | 
develop an eitirely different field—tele- 
| vision—will result in the stifling of still- : 
|picture broadcasting,” the letter con- | 
cluded. 
| “T hope the services of the experi- 
; menter in popularizing broadcasting will | 
;not be forgotten and that he will not be | 
deprived by uncalled-for restrictions of | 
the opportunity to render an equally; 
great service in his new field because of | 
the deficiencies and problems of an en- | 
tirely different line of experient, the 
; equally promising art of television.” 
| The full text of the letter follows: 

In the various statements released by | 
the Federal Radio Commission regarding | 
| proposed regulation of visual transis- 
sion in the broadcast band, I have ob- | 
served that no cognizance is taken of 
the very radical differences between still- 
picture and television transmissions. 
| These are considered as one problem by 
|the Commission, but they differ so radi- 


uses should be established separately. 
It would be as reasonable to set up 


| 


[Continued on Page 8, Column 2.] 


, | cally in technical aspects and prospective | |} 
Moreover, he said, to be | fields of service that their respective stat- ||] 


follows: 


The purchase price was $34,000. After 
taking a cargo from an American port, 
it will be provided in the contract of 
sale that the vessel shall not operate to 
or from ports of the United States. The 
ship is a typical medium sized laker of 
8,600 deadweight tons. She is equipped 
with triple expansion engines of 1,200 
I. H. P. and two Scotch boilers. Her 
speed is 9% knots. The price obtained | 
under this sale is $1,000 above the basic 
sales price quoted by the Board. 
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Turn 


| In Utilities Inquiry 


\Earnings of Electric Bond & 
Share Co. in 1927 Said to 
Have Been $18,513,299 


| Documents bearing on the operations 
|of the Electric Bond & Share Company 
‘of New York, based on records ex- 
| amined by representatives of the Fed- 


| pany refused to permit further exami- 
nation of its books, were made a part 
of the record of the Commission’s in- 
vestigation of public utilities on Octo- 
ber 30. : ; 

The documents included a copy of the 
company’s certificate of incorporation, its 
by-laws, comparative statements of 
earnings, surpluses and expenses from 
its organization in 1905 to and includ- 
ing 1927, and a tabulation purporting 
!to show the extent of interstate sales 
|and purchases of power among the vari- 
ous subsidiary companies. The tabula- 
tions and statements were those pre- 
pared from the company’s records by 
| representatives of the Commission who 


took the witness stand and identified 
the exhibits under oath. 

In the copy of the by-laws, Article 9, 
which had been marked by an official 
of the Commission, a paragraph reads 
as follows: 

“No contract or transaction of the 
corporation shall be rendered void or 
voidable by reason of any interest there- 
in, direct or indirect, of one or more of 
the directors or officers of the corpora- 


[Continued on Page 2, Column 2.] 


Use of Explosives 
Freshly Made Advised 


‘List of Permissible Products 
| Made by Bureau of Mines. 


Only freshly made explosives should 


l}| be. used in coal mining blasting opera- 


| tions, and these should be from the list 
of 130 explosives that have passed the 
Bureau of Mines tests for permissibility, 
according to a statement October 30 by 
| the Chief of the Explosives Division of 
| the Bureau of Mines, Dr. Charles E. 
Munroe, Department of Commerce. The 
statement follows in full text: 

| To promote efficiency in the use of 
| “permissible” explosives, coal-mine op- 
| erators are urged to make use of only 
| freshly made explosives in their blast- 
|ing operations. To make sure of this 
being done, it is recommended that they 
pureahse permissibles, or have deliveries 
of them made in such quantities only as 
can be consumed in blasting in a rea- 
sonably short time, say three months, 
and that permissibles be so stored in 
| magazines that all of the older explo- 
| sives in a magazine shall be checked out 
and used before any part of a fresh con- 
signment in the magazine is issued, It 
is obvious that substances such as ex- 
plosives, which are of a complex nature, 
and easily affected by a variety of causes, 





| 
| 


[Continued on Page 5,Column 5.] 


ton, Massachusetts. 

The aim of both growers and spinner, 
Dr. Youngblood pointed out, should be to 
assure an adequate supply of the several 
grades and staples, on the one hand, and 
a consistent demand for them from year 
to year, on the other. Dr. Youngblood ex- 
plained that the new system of reports 
showing the qualities of cotton in the 
present supply instituted by the Division 
of Cotton Marketing gives us our first 
i glimpse of the relation of the supply of 
| ties different qualities to their consump- 

tion. 


{ 


Previous Reports Lacking. 

Although Dr. Youngblood stated that 
he regreted the absence of reports for 
former years which prevents the use of 
comparisons, he declared that the Di- 
vision is doing everything within its 
power to make the figures accurate. 

The section of the address dealing 
j with the new system of cotton statistics 
tfollows in full text: 
j There is a paucity of facts necessary 
to clear the markets of rumors and 
‘alarms concerning both the quantities 
and qualities of the cotton consumed, on 
the one hand, and those in the supply, 
on the other. It is quite generally con- 
ceded that the markets should be con- 
trolled by facts, but there have been 
some differences of opinion as to what 
facts are really needed and how they 
are to be obtained. Whereas 
past a public record has been kept of 
the figures indicative of the number of 
bales supplied and consumed from year 
to year, there has been no similar record 
of the quality of these bales. 

Realizing the importance of such fig- 
ures, and in accordance with the pro- 
visions of Congress, the Division of Cot- 

oO 


[Continued on Page Column 5.) 


American Firm Given 
Right to Oil Process 


man Dye Trust Reaches 
Agreement With Company. 


An agreement between the Standard 
Oil Company of New Jersey and the I. 
G. (The German dye trust), is reported 
to provide for the acquisition by the 
Standard company of the North Amer- 
ican rigkts to a process for obtaining 
oil from coal, and for an exchange be- 
tween the companies of knowledge gained 
from manufacturing experience in oil 
technology, according to information 
reaching the United States Tariff Com- 
mission. 

The full text of a section of the Com- 
mission’s census on German dyes and 
chemicals follows: 

There are about 620 chemical! stock 
companies in Germany with a total cap- 


: Ger 


| 


one of these companies are associated 
with the I. G. Sixty-two per cent of 
the total capital is held by the I. G.; 
this is an understatement of the impor- 
tance of the I. G. to the German chem- 
ical industry, as a large number of its 
subsidiary companies have more capital 
than their published figures show. 

An agreement between the Standard 
Oil Company of New Jersey and the I. 
G. is reported to provide for the acquisi- 


[Continued on Page 2, Column 5.] 


in the} 


ital of about 1,853 billion marks. Eighty-| 


On the whole, the President believes 
that the indications are that business 
| is somewhat better than it was a year 
ago. Hence, the President is very hope- 
iful in. the expectation that the income- 
tax returns which are to be made on 
| January 1 for the business of the cur- 
| rent year and the revenue which wiil 
{come in in March and June will be suffi- 
| ciently large to take care of any pos- 
sible deficit, despite the reductions in 
taxes made at the last session of Con- 
| gress. 
| The President understands that there 
are two or thre extra items that may 
| have to be considered, including the rate 
; of pay for carrying the mails, and ad- 
| ditional appropriations for Mississippi 
River flood control. Then, there may be 
legislation passed relative to Boulder 
| Canyon Dam that would require addi- 
| tional appropriations, although probably 
|not very large for the first year. These 
‘are some of the items of appropriation 
: that will have to be taken into considera- 
| tion. On the other hand, there are items 
| that will go out. For instance, the work 
| on the Ohio River has progressed to such 
an extent that the present appropria- 
| tion- will virtually finish that work and 
the appropriations for the next year will 
be oer eliminated cr will be very 
! small. 


‘Forest Fires Differ 
i With Type of Timber 


|Western Yellow Pine Found to 


|Be Most in Need of Protection. 


Forest fires differ matertally with the 
| forest types in which the fires occur, 
, according to a study made by the Di- 
| rector of the California Station of the 
Forest Service, E. I. Kotok, and the Dis- 
| trict Forestry Lawyer in the Fifth Dis- 
' trict, Stuart B. Show. 

| The survey was made in connection 


| with fires in the National Forests of 
| California. The statement made publie 
| October 30 at the Department of Agri- 
; culture follows in full text: 

The fuels in one forest type differ 
markedly from those in other types, and 
the various climatic and topographic fac- 
tors that are responsible for the type 
also influence in no small measure the 
rate of spread of fires and the difficulty 
of their control. 

In the chaparral and brush types, it 
was found that incendiary fires are much 
more common than in other forest types, 
Here the length of the fire season is 
five and two-thirds months, as compared 
with only four months in the fir type, 
and fires are much harder to control. In 
the chaparral a going fire covers 50 
times as much area in an hour as in 
pure fir, the type in which suppression 
|is easiest. These facts in themselves in- 
dicate the possibility that types may fur- 
nish a vaiuable guide for allotting fire- 
suppression funds and distributing fire 
guards and lookouts. 


| The western yellow pine type, with 
high values both present and potential, 
| is indicated by these studies as the type 
, most needing additional protection to in- 
{sure profitable timber production. The 
|measure indicated as perhaps most 
| needed at the present time by the Cali- 
| fornia forests is the protection of the 
restocking brushfields found in all the 
timber types. 
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Course of 





Y's 





Reading | 


__ IsRecommended for | 


Operators of Farms’ 





S| 


Bureau of Education List 


i- | mont for aceeptance of valuation 
Books iP Improved Agri ‘French customs inspectors on French agents documents such as those men- 


cultural Practices and 
Sociology. 





Te bring the individual farmer into 
toueh with the newest and wegt penetene 
in his profession, Federal and State de- 
partments of agriculture, State colleges 
and oxperiment stations, and university 


- extension divisions are spreading infor- 
.- mation to farms all over the country, ac- 


cording to a statement in “Agriculture 


sand Country Life,” Reading Course No. 


22, just issued by the Bureau of Educa- 
tion, Department of the Interior. 

The reading course is divided into five 
parts: Agricultural Economies and Farm 
Management; Rural Sociology; Agricul- 
tural Engineering; Soils and Fertilizers; | 
Farm Crops; Animal Husbandry and | 
Dairying; Entomology; Horticulture; and 
General. 

The full text of the explanation of the 
course, as issued by the Bureau of Educa- 
tion, follows: . : 

Farmers are acquiring the social point 
of view. Looking at their work from the 
standpoint of the rest of the world, they 
are seeking to utilize the results of the 
world’s experience in agriculture, as em- 
bodied in practical books. They are be- 
ginning to believe that “the average man 
learns from his own experience. the wise 
man learns from the experience of | 
others.” 

Purpose of Course Stated. | 

To bring the individual farmer into 
iouch with the newest and best in this 
profession, Federal and State depart- 
ments of agriculture, State colleges and} 
experiment stations, and university ex- | 
tension divisions are spreading informa- | 
tion to farms all over the country. In 
line with their work, this reading course , 
aims to help in solving the problems of 
farmers and is besides a good reference 
list for students dnd others interested 
in these subjects. The books in the list 
are not always adapted to special locali- 
ities, and the reader is advised to obtain 
also literature and information from the 
agricultural college and experiment sta- 
tion in his own State. 

When, over a century ago, Adam Smith 
wrote his “Wealth of Nations” it was not 
considered necessary for the practical 
farmer to know even the A B C’s of eco- 
nomics. It is otherwise today. As surely 
as in many locations the tractor is forc- | 
ing the plodding farm horse out of the | 
furrow into the back pasture, so surely are 
modern banking methods superseding 
the time-honored custom of keeping the 
cash, when there was any. in an old sock. 
In the competition of modern industry the 
farmer must run on a budget; calculate 
his overhead; employ labor and time-sav- 
ing devices; in fact, swing into step with 
the march of modern business methods. | 

The farmer and his family are usually ; 
just as keenly conscious of the need of | 
human fellowship as is the most sea-| 
soned frequenter of Broadway or of Re- | 
gent Street. Where and how does he 
foregather, and by what means may | 
these gatherings be facilitated and made | 
more purposeful? For this reason a list | 
of sociological works is included. | 

In this day of the “better homes move- | 
ment,” of city planning, and of model | 
villages, it is not surprising to find a} 
number of helpful books on farm plan- 
ning, from the point of view of the build- | 
ings and equipment. 


Plant Foods Discussed. | 


That plant food may be reduced to for- 
mulas as exact as those used for animals 
is coming to be understood. The farmer | 
may gain advice on the subject from the 
Federal or State departments of agri- 
culture, or he may read any one or more 
of the helpful books on the subject. | 

Insect pests ave on the increase. They | 
need no airplane flight to waft them | 
swiftly from one continent to another. | 
Any ship from a foreign port may bring, | 
along with its welcome cargo, the unwel- 
come one of an insect pest. Any summer- | 
tourist car carrying bayberry or bitter- | 
sweet sprays across State borders may, 
by so much, enalrge the domain of some 
insect pest. It behooves the farmer, | 
whom they chiefly threaten, to recognize | 
his chief enemy and to study the means | 
tor its destruction. Fortunately, how- | 
ever, there are also friendly insects. | 

These, too, it behooves him to study. | 

To all the foregoing aspects of science 

and society must be added one more. 


| 
| 
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France Advised That Tariff Act Provides | 
For American Appraisal of Imported Goods | 
Department Rejects Proposal for Acceptance of | 

Valuations by French Officials. 











State 





The proposal of the French Govern-| course has no objection to French ex- | 
of | porters submitting to American customs | 


goods on entry into the United States; tioned above, but that the Tariff Act of | 
has been rejected by the United States | 1922 would not permit that such docu-| 
Government. |ments could be received as final, since | 

The full text of the summary of the the American appraiser at the port of | 


' yj 6 ste ini 7 
note, made public October 30, by the De- , try is charged with determining what 


: . ‘ | weight to give to particulary documents 
oT ae a eels tte ati {as evidence of value for customs pur- 
n view corr’ rts € ~ | poses. 

ing from Paris regarding tariff ques-| Under the Tariff Act, the appraiser 
tions, the Department of State, October alone is charged with the valuation of 
30, made public a oe onan _ | imported goods, subject only to appeal | 
munivation to the Frenc yovern | to the Board of Generc! Appraisers or 
which on October 16 las: the American’ the United States Customs Court. 


THE UNITED STATES DAIL 


' Kobe, E. R. Dickover, in a report made 


; Commerce. 


Charge d’Affaires at Paris was in- 
structed to present in reply to a pro- 


posal of that government concerning 
the manner of valuation for customs 
purposes of French exports to the 


United States. 
The main proposal of the French Gov- 
ernment was that French exporters 


‘might have the opportunity of submit- 
}ting to the American customs agents in| 
France, bills of sale, contracts and cor-' 


respondence relating to the shipments in 
question, or that, when American customs 
authorities deem necessary a verification 


‘of customs declarations made by ee | 
e 


exporters, such verification shc uld 
effected by experts of French nationality. 


_ With reference to the proposal for veri- 
fication by experts of French nationality, 
the Charge d’Affaires at Paris was in- 
structed to point out that there is no au- 
thority under the law for transferring 
from the American customs authorities to 
other parties the power of appraisement. 
That power is exercised by officers of the 
United States who are obliged to take an 
oath to prevent and detect frauds, the 
terms of which oath are such that it could 
not approxiately be taken by a national 
of a foreign country. 

The communication to the French Gov- 
;ernment made it clear that the Govern- 
ment of the United States, while regret- 
,ting that it could not adopt the procedure 
| Proposed regarding valuations by French 

experts, would give careful considera- 


lof a suspicion of fraud or substitution | | 


If j inal capital of the company was $4,000,- 


Rejections Is Based : 
tion to any alternative procedure pro- 


On American Law , posed by the French Government that 
The French Government proposed that) met the requirements of existing Ameri- 
the es such ao |can and French law. 
perts shou final for assessment of! 17 sponse to etmnthia tnrutws tay 
American customs duties except in case the Pronch Government an to the eit? 
f ¢ eges that French customs agent might 
of merchandise. ; _'enjoy in the United States, the French 
The Charge d’Affaires was instructed Government was assured that this Gov- 
to inform the French Government that' ernment would raise no objection to ac- 
the Government of the United States of | tivities by such agents on lines similar 
<= = —=}to those on which the French Govern- 
;ment may authorize American Treasury 
agents to operate in France. 


\No Request Made 


For French Records 


The Government of the United States 
made no request to the French Govern- 
ment that American customs agents be 
given the right to ask French business 
men to submit their private books and 
records. 

It has been stated in press reports 
om Paris that American customs au- 


; , .|thorities have been making it a prac- 
X , si io , é 
tion, provided that the body—Board of! tice to appraise goods on the basis of 


Directors or Executive Committee—au- cost of production of similar goods in 
thorizing or approving same shall do so} Trt . ee eee 

ra : ee the United States. This is entirely in- 
by a vote in favor of such authorization |... Pe oe 

Pe Print gt BD gat gaguimte es correct. Apparently these reports have 
or approval of a majority of a quorum OL | reference to determinati f “United 
such body without counting in such ma-| states value” in cases och . 
jority or quorum any persons so inter 5 cases where appraisers 
jority or q y persons so in| are unable to satisfy themselves as‘t 
ested in such contract or transaction.” | : : isigtchl- aH vega 
‘ ns genera ; value in the country from which the 
“ R. E. Healy, oe oat the | goods are exported io the United States. 

ommission, questioned Samuel Meisels, Ubintiat Ghata. « a oie 
Commission accountant, about items! “United sates value” is : technica! 
nat te & aides aeeneend te the |< m which, as defined in Section 402 
f § a by -,of the Tariff Act of 1922, is an ap- 
latter purporting to show the company’s | : : a ec ae oP 
saeaiune evith ‘santivaien catavente Lo | Broximat ion of foreign value, since it is 
eaaiie ioe de "anin of atorks io 1803 | Saetinted by deducting from the whole- 

5 .,“": sale price,in the United States the 
The statement showed a profit of/amount of duty payable, cost of trans-| 
$6,747,336.00 from this source in 1925.) yortati Sos : ie 
Mr. Meisels testified that about $4,500,.|Dor#t1om insurance and other neces- | 
oo 7 — ae fae coeee aie *5 | Sary expenses from place of shipment 
< as prot derived |to place of delivery, and allowance 
from stocks sold to Lucian W. DeBuys | go, ¢ See a | 
(who was not further identified) who re- | aan ee profits and general ex- 
sold them on the same day to the Elec- Pore United States value, in view 
tric Power & Light Company, a corpora- | 0% these deductions, is obviously much 
tion which, Mr Meisels said coe ere. | ower than the selling price of imported 
ated ar thet oaisoee S sald, jgoods in the United States. 
; Fi§ . | Since the French Government objected 

The statement of the company’s earn-j|to investigati P aienin “Raaee aed 
ings from various sources for the first! poco; ve e: sen - - ee hooks and 
aaa te GAG, alle ‘eskimo Teeuas  Ginen records in France by American Treasury 
hime aad to et ceaiialinel the Tol. | B2entss American appraisers occasionally 
lowing fewres: o , en able to obtain suitable data as 

: 8: es E 't . - exnor vs — “a 

a ag a to jovetan ae export value, and neces 
from $53,485.03 in 1906 to $5.407.563,21 sarily must place some further reliance 
in 1927 YOU . PUNE 100.“ on’ United States value. 

Earnings from interest increased from’, Th¢ Department of State is advised, 
$135,192.36 in 1906 to $3,427,015.60 in| however, that there is no reason to be- 
1927. lieve that any considerable amount of 
_ Commissions increased from $32,487.75 | mcreased valuations has thereby re- 
in 1906 to $1,288,216.01 in 1927. | sulted. Ordinarily foreign or export | 

Earnings from supervision fees in-.V@lues can be ascertained to the satis- 
creased from $29,279.10 in 1909 to $x,-' faction of appraising officers. 
084,956.06 in 1927. — 


Earnings shown under profit and loss Sending of Money Orders 


account increased from $85,348.78 in 1906 | nae a : ‘ 
to $288,080.46 in 1927. As Christmas Gifts Urged | 


Total earnings increased from $396,- | 
one, in 1906 to $18,513,299.85 in 1927.! The Third Assistant Postmaster Gen- | 

ther statements made a part of the’ eral, R, §, Regar, kas ordered - be 
record purport to show that the assets placed in conspicuous places in post 
| offices foreign language posters urging 


6 


Firm’s Profits Shown 
In Utilities Inquir 


Earnings of Electric Bond & 
Share Co. in 1927 Said to | 
Have Been $18,513,299 


sanbes le 
{Continued from Page 1.] Fe 












of the Electric Bond & Share Compan) 
amounted to $4,440,599.40 in 1905 and “ 
to $124,195,442.63 in 1927; t ‘ig- + OF 

% 5,442.63 in 1927; that the orig presents, the Post Office Department has 
; just announced. The full text of the 


| proximately 90 af these were recondi- 


:the metric and the American measuring 


the use of money orders for Christmas | 


the farmer would be well grounded for} 000 and that its capital in 1927 was $100,- 


his task he will find it most helpful to | 000,000 evenly divided between common | 
have at least a bowing acquaintance with 'and preferred stock; and that its expenses ; 
have increased from $48,232.46 in 1906 €ign-born 


certain phases of the law. 
This course is one of the 33 that have 


. $6,613,973.47 in 1927. 
been issued by the Bureau of Education. 


| to 


jannouncement follows: 
To bring to the attention of our for- 
citizens the Department’s 


|slogan: “Say Merry Christmas with a 


All of the representatives of the Com- | Postal money order,” two composite post- 


Courses have been issued in the follow-|mission testified that their statements |€'s are being used again this year for 


ing subjects: k ; were made up from the records of the 
UL. World’s Great Literary Bibles: 2. | company or from material submitted to 
Great Literature, Ancient Medieval, and! them by officers of the company. 

Modern; 6. Titirty Books of Great Fic- 1 
tion; 7. Thirty World Heroes; 8. Ameri- 
can Literature; 9. Thirty Great Ameri- 
cans; 10. American History; 11. France 
and Her History; 12. Heroes of Ameri-|of the voting stock of the Electric Bond 
ean Democracy; 19. Master Builders of | & Share Company and the Electric Bond 
Today; 20. Teaching; 21. Twenty Good! & Share Securities Corporation, and the 
Books for Parents; 22. Agriculture and |holdings of each shareholder in the va- 
Country Life; 23. How to Know Archi- {rious other companies of the so-called 
tecture; 24. Citizenship and Government; | Electric Bond & Share Company groups. 
26. Sixty Selected Studies for Boys and| Anothertatement made a part of the 
Girls; 29. The Pre-School Child; 30. |record purports to show the volume and 
Forty Books for Boys and Girls; 31. The | proportion of interstate sales of energy 





in the economic division of the Com- 
}mission, presented a tabulation showing 
the shareholders of one per cent or more 





Smith W. Brookhart, jr., an employe | 


the larger post offices. One of these 
|gives the notice in eight languages, the 


other in seven. 

These posters are supplemented, of 
;course, by the small posters hitherto | 
| 


used which are printed in one foreign 


|language only and which, in addition 


to the usual English version, will be | 


sent to towns where the population con- 


:sists chiefly of native-born Americans. | 


Endeavor has been made to send those 
most appropriate in each instance. It 
is probable, however, that this effort may 
not always have been successful, but 
as there are still on hand a few unused 


Appreciation of Music; 32. The Whole 


Child; 33. Home Training of Children. 


Death Rate Reduced 
By Nebraska in 1927 


Fatalities from Heart Disease 


Lead in Arkansas. 


The death rate in Arkansas in 1927 was 
952 per 100,000 of population and in 
Nebraska, 886 per 100,000, the Depart- 
ment of Commerce stated October 30. Th 
statement follows in full text: 

The 1927 death rate for Arkansas wa 
952 per 100,000 population. Arkansas 
was admitted to: the registration ares 
for 1927. The highest rates were for 
diseases of the heart (90 per 100,000 
population) 
nephritis (16), Premmeun. all forms 
(54), malaria and cancer (each 42), and 
pellagra (34). Diarrhea and enteritis, 
under two years, and influenza had each a 
rate of 26 per 100,000 population, typhoid 
und paratyphoid fever, a rate of 23. and 
the death rate from homicid 16 per 
100,000 population, The estim 
lation in 1927 was 1,923,000 

The 1927 death rate for Nebraska was 

gh86_ per..100,000- population as compared 
with 913 in 1926. The principal de- 


wWwrs 


¢ 
. 


tuberculosis, all forms (77), | 


posters in all the languages in which 
they have been printed, any of them 
may be obtained upon application. 

It is asked that postmasters will dis- 


between Electric Bond & Share Com- 
{pany subsidiaries. The companies in- |! 
| cluded in this tabulation are: The Amer- 
iean Gas & Electric Company, American 


Power & Light Company,’ American tribute the various posters to the best 
Power & Light Corporation, National advantage among the branches and sta- 
Power & Light Company, Lehigh '0?* of their offices and will see that 
Power & Securities Corporation and the they are posted in a conspicuous place, 


Southeustern Power & Light Company. und that every facility is afforded the 
The Commission will hold another ses- : PUblic for this safe and speedy method 
‘ion on October 31 at the request of Mr. |0!, remitting money to relatives and 
Healy, who has not made public the pur- |ftiends overseas, 
pose for which this session will be held. ! 
Excerpts from transeript of testi- | 
mony before the Federal Trade Com- | 
) ite investigation of public | 
will be found on Page 7 of 


issie, 


Sale of Two Steamers 
ningion i or Ser’ ing Approved 


, Ibe Shipping Board on October 30 an- 
{nounced that it had approved the sale 
of the steamships “Havilah” and “Hay- 
nie” for $25,000 each to the Hammong 





creases in rates in 1927 were from pneuo- 
monia, all forms (from 66 to 50 per 100,- 
|000 poulation) influenza (from 41 to 26), 
whooping cough (from 8 to 4), diarrhea 
‘and enteritis, under two years (from 18 | 
to 9), appendicitis and typhlitis (from 20| The contract of sale will specify that 
|to 17), and tuberculosis, all forms (from , after one voyage for the Far East the 
82 to 29). The principal increases in| vessels shall be scrapped. These ships 
rates In 1927 were from diseases of the!are of 9,400 deadweight tons each and 
heart (from 140 in 1926 to 152 per 100,- have been in lay-up on the Pacific Coast 
Ou0 population), neasles (from 2 to 6),: They constitute part of the residue of i2 
diabetes (from 17 to 20), cancer (from! vessels left from the sale of th« Ameri- 
87 90), and automobile accidents|can Oriental Line. Three others of this 
| (s rom 11 to 14), The estimated popula-| group have been sold, leaving seven still 
iia, 'n 2921 was 1,396,000 in 1926 ae [a8 Oe possession of the Board awaiting 


| Calif, The full text of the Board’s state- 
ment follows: 


&7 to 


Lumber Company of San Francisco, | 


Y: WEDNESDAY, OCTOBER 31, 1928 





Native Productions | 
Of Motion Pictures | 
Preferred in Japan 


| 
' . ov . . e 
System of Statistics on Grades 
From  Four-and-a-Half 
Twelve Hours Allowed for 
incase * . ton Marketing is proceeding to provide! 
Li resentation of Com | them. This division is taking stock of | 
plete Program. ioe grade, staple, character and ten- | 


— derability of the cotton consumed by 
domestic mills and that to be found in 
the current supply, including the crop 
and the carry-over. Reports showing the 
quality of the cotton grown in the State | 
of Georgia and in an area of similar pro-' 
duction in Southwestern Oklahoma and 
adjacent counties in the Panhandle of, 
Texas, were made last year, 1927-28. 

This year, 1928-29, these reports are | 
being made to cover the entire Amer- 
{ican cotton crop. Another report was} 
issued last year showing the quality of 
the cotton consumed by domestic mills. 
The second report on domestic mill 
consumption was issued on Friday, Oc- 
tober 19, 1928. The reports showing the 
qualities in the present supply, when 
compared with domestic mill consump- 
tion, give us our first glimpse of the 
relation of the supply of the different 
qualities to their domestic consumption. 
Another year, by deducting domestic 
, mill consumption from the supply, we! 





to | 





Japanese motion-picture audiences 
have a marked preference for native pro- 
ductions, according to the Consul at 


public October 30, by the Department of 

There is no organized cam- 

paign against foreign motion pictures, 

it is pointed out, but in the smaller cities 

especially programs consisting wholly of | 
imported features cannot be shown profit- 

ably. 

The full text of the report foilows: ; 

The maximum length and duration of 
programs is fixed by perfectural regula- 
tions which vary in different sections 
of the country. The time allowed for one 
complete program is four to four and 
one-half hours in most prefectures, with 
a maximum of 12 hours in some; and 
the length of film which may be shown 
is limited from 20 reels in Tokyo to 4,- 
600 meters in other districts. 

There are something more than 1,100 
motion picture theaters in the Japanese 
empire with an average seating capacity | ———————-——— 
of 500 persons per house, This seating | ° . a 
capacity, however, does not represent ‘American Firm Given 
the size of Japanese theaters, because | 
exhibitors minimize the number of seats! 
and provide extensive standing room in| 
order to reduce taxation, which is based | 
upon admission — at seats. j _ 

Besides the regular theaters, motion| gq, P : . wit 
pictures are shown at intervals in build- German Dy e Trust Reaches 
ings intended for other purposes, such | Agreement With Standard 


as Y. M. C. A.’s and public halls. The : : 
Oil Co. of New Jersey. 


Right to Oil Process 


number of houses of this type is un- 
known, but it is estimated that the total 
places in which motion pictures are 
shown in the empire number about 
60.000. 

Only about 25 motion-picture theaters 
in Japan compare with the average mod- 
ern American theater in a community 
having a population of 25,000 or more, 
but a number of new houses are being 
built especially in Tokyo. These will 
vaise the prevailing standard, and even- 
tually most of the existing barn-like 
wooden structures now serving as mo-| 
tion-picture theaters in Japan will be 
replaced by fire-proof buildings. 


French Tanks in Army 


Will Be Destroyed 


Obsolete Equipment Or- 
dered to Be Broken Up 


[Continued from Page 1.] 
tion by the Standard Oil Company of the’ 
North American rightS to the I. G.’s 
process of producing oil from coal, and 
for an exchange between the companies 
of knowledge gained from manufactur-! 
jing experience in oil technology. Dur- 
ing 1927 the I. G, concluded agreements 
with the French dye industry and with| 
the Norsk Hydro, the Norwegian nitrate | 
and hydro electric power company. A li- 
cense was obtained from an American 
‘company to manufacture titanium white 
{in Germany. 

Apropos o° reported plans of the I. G. 
to complete negotiations for the purchase , 
of American chemical companies, is the 
announcement of its amalgamation, 
through the Agfa Company, with the 
Ansco Company of America, and the 
{amalgamation of the Sterling Products 
{Company and_ subsidiaries with the 
| United Drug Company. The subsidiaries 
{of the Sterling Company, in which the 


a ‘TI. G. has recently acquired additional 
And Armor U sed. ‘holdings, are the Bayer Company, H. A. 


{Metz & Company, Winthrop Chemical 
; Company, and the Wyeth Chemical Com- 
pany. 

At a general meeting of the I. G. on! 
January 13, 1928, 249 stockholders, with: 
712,672,500 marks capital, were repre-| 
sented. This meeting authorized an is- | 
sue of bonds to the value of 250,000,000 | 
marks. The new bond issue, represent-, 
ing an increase of nearly 25 per cent in| 
capital, is intended for the development 
of synthetic oil and fixed nitrogen! 
plants. By issuing bonds instead of! 
; stocks, the I. G. will avoid a burdensome 
| capital tax and the bondholders will later 
be permitted to exchange their bonds for 
stock. The I. G. has at its disposal for | 

is rpos ar 00,000,0 arkKs inj 
tioned and held in reserve at Fort Leon- oe ay oe eee | 
ard Wood. The French Renault tank dif-| ,- 3 Ti ? an ka het 
fered only slightly from the American , As the company does oS pi ere oe 
light tank of the same period. The main‘! ™ immediate need of new capital, pay- 
variation was that in the French tanks; ments for the bonds are to be spread | 
all parts were made up according to the | over 1928. The fivet payment of 10 pet 
metric system, while in the American 3% wan Sats 4. ee _ 
ig anks “Oo syste 4 sasnre.{ the others of ¢ or ce 
mint ese -' fy thal catalina aataaaaaa 15th of June, September, and December. ; 


ment was used. Lot! r, an ee 
On account of the dissimilarity between This arrangement will facilitate absorp- 


The last French tanks used in the 
American Army are to be broken up, 
according to an gnnouncement by the! 
Department of War October 30, which 
follows in full text: 

The recent approval by the Secretary 
of War of the transfer from Fort Leon- 
ard Wood, Md., df 45 obsolete Renault 
tanks to Aberdeen Proving Ground, and 
6 to the Infantry} School, Fort Benning, 
Ga., marks the disappearance of tanks of 
French manufacture from the American 
Army. i 

Aftér the World War a number of 
light tanks of Frénch manufacture were 
brought back to the United States. Ap-! 


a possible placement in the 
States. By granting priority rights to 
/ common-stock holders, who will have the 
right to take up one bond for each four 


systems, 2 great many parts of the two 
tanks were noi interchangeable. In fact, 
the parts of the French tanks were rarely 
interchangeable even between French 
tanks because of the continental system 
of fitting every part individually. All 
French tanks were declared obsolete in , 
1925. They were held in reserve until 
1928, when it was finally decided to sal- 
vage them. 

A number of these tanks have already 
been used as targets in tank and anti- 
{tank fire tests. A number are to be 
lvetained at Fort Leonard Wood to be 
‘used as targets. Six will be sent to the 
, Infantry School for expertmental pur- 
; poses. The 45 remaining will be trans- 
;ported to Aberdeen Proving Ground, 
| where they will be broken up and the 
‘armor used in the development of anti- 
| tank weapons. 


|largely in German hands. 

Interest on the new bonds will be at 
least 6 per cent. Bonds can be exchanged 
at any time for common shares for 50 
per cent of the nominal value. A period 
' of 14 years is available for the exchange 
according to the option of the owner at 
a rate falling from 200 per cent in 1928 
to 100 per cent in 1941. 


Plane Made to Hold 








Campaign Expenses vances Discussed at Conference 








Plans for the observance of National 
Negro Health Week during the first 
I . < ae |week of April of next year, were dis- 
Various Organizations File | cussed by officers of the Cred Bias 
Statements Vi ark | Public Health Service on October ¢ 
Statements With Clerk. with a committee of Negro leaders. The 
'__ The National Committee of the Prohi-| conference wer —_, + oe en te - 
| bition Party, through H. P. Faris, of | the Surgeon General, t. BOER oy Sa 
Clinton, Mo., its treasurer, reported to) "8 following the CUSTOMATY , DFOte~ 
dure of Public Health Service coopera- 
ition in the observance of the week each 


| Reported to House: 


the Clerk of the House of Representa- 
tives October 30 that during the eal-| 0°". 
endar year up to October 24 it has re-| ¥°8" : : 

| The conference took up the discussion 


ceived $11,030 in contributions and has : Tats I 
expended $10,240. of the manuscript of the National Negro 


The National Democratic Constitu-: Health Weck bulletin, to be published by 
tional Committee reported October 30. the Public Health Service for dissemi- 
that it has received $81,950 and expended nation. Other matters considered in 


#68,678 up to October 26. Its contribu-, connection with the campaign were sug- 
tions as listed include $50,000 from E. C.| gestions for improving health condi- 
Jameson, New York City, and $10,000' tions among negroes in rural communi 
from Ira Nelson Morris, of Chicago. It! ties; consideration of suggestions 
| lists its expeditures as follows: To Anti-'improving health conditions 
| Smith Democratic Committee of Tennes-| negroes in urban centers, and the preser- 
see, $6,500; Constitutional Democratic’ vation and protection of individual 
{Committee of Virginia, $1,000; 
; Smith Democratic Committee of Texas,|aminations for urban and rural com- 
$5,000; Anti-Smith Democratic Commit-| mun‘ties. 
tee of Mississippi, $500; Anti-Smith’ The 1929 observance will be the fit- 
Committee of Arkansas,|teenth annual one. The movement 





| Democratic 
| $1,000; and Cain Printing Company, 


Springfield, Mo., $24,660, | the Public Health Service, and since 1921 


‘ The independent Equality for Agricul- |the Public Health Service has been pub- 
ure Club, reporting for the period up to, lishing the annual bulletin for the ob- 
October 22, through L. F. Suttleworth, servance. 

Indianapolis, Ind., listed $11,875 of re-| 
| ceipts, all from Smith independent organ- 
| izations of Chicago, and total expendi- 
| 








|Campaign Expenditures 
tures $8,707. | 
The Citizens Committee in Minois, Ave Reported by League 


say- 
organization 
Governor Smith, | 


‘ing voluntary 
j further the candidaey of 
jlisted contributions ’o 

| senditures of $87,330. The contributions} has reported to the House receipts, up 
included $5,000 each from .-Edward N.| to October 25, of $100,750, including $85,- 
Hurley, M. L. Igoe, Knowlton L. Ames,|000 from the Democratic National Com- 
Patrick H. Joyce, and S. J. T, Straus, mittee, and expenditures of $98,604, 


. 10 


The smith for President Colored 





\ 


= - i — = Pye 
Study of New and Extended Uses for Cotton \Chureh Membership 
Said to Be Step Toward Price Stabilization | In New Jersey Shows 


Chief of Cotton Marketing Research. 





{Continued from Page 1.] 


| September, 1928, report on the present 


| Other Studies Included 


| employed in the language of the cotton 
markets. 
| ning research laboratoiies it is conduct-!* 


tion in Germany and perhaps allow for , 
United | 


shares held, the new capital will be kept | 


Negro Health Week: 


Arrangements for April Obser- 


for | 
among | 


Anti- health by means of periodic physical ex- | 


of! originally was launched by an officer ot | 


$98,485 and ex-| League, headquarters at New York City, | 


Avruonzmp Statements Onty Ane Presentsep Herein, Berna 
Pusuisuep Witnour Comment sy THe UNITED STATES DAILY 





Gain During Decade 


|Number of Religious Bodies 


| Increases from 77 in 


will have our first picture of the grades ; 7 * 
and staples which go abroad. } 1916 to 91 in 
1926. 


When going over these various reports | 
we could not but regret that we did not; . 
have for comparison simila: reports cov-| m4, Department of Commerce has an- 
ering former years. The work is all NeW,’ ,ounced that, according to the returns 
but we are doing everything within our received, there were in the State of New 

Jersey in 1926, 91 religious bodies or 

denominations, with 3.666 organizations 


power to make the figures accu- 

rate. Although definite consclusions 
or churches reporting 1.981,584 mem- 
bers, as compared with 177 religious 


should not be drawn from the reports thus 
bodies, with 3,175 organizations and 1,- 


far available; they are very instructive 
837,983 members in 1916, As the term 


and Staples Is Described by 








and suggest that probably there is con- 
siderable maladjustment between the sup- 
ply of American cotton and domestic mill 
consumption. The Georgia and Texas-| 
Oklahoma reports of last year suggested 
that we were probably producing too 
large a supply of American cotton %- 


“members” has a variety of uses, each 
church was requested to report the num- 
ber of members according to the defini- 
tion of membership in that church or 
: , organization. In some religious bodies the 
inch and under in length and that the! term member is limited to communica- 
surplus of short cottons thus created was cants; in others it includes all baptized 
working to the disadvantage of both persons; and in still others it covers all 
American growers and American spin-) enrolled persons. The full text of the De 
ners. partment’s statement follows: — 

Comparing, for example, the report | The value of church 2dificies repre - 
on domestic mill consumption for the senis the value of the buildings together 
year ending August 1, 1928, with the, with the land on which they stand and 
| all furniture, organs, bells, and furnish- 
crop, we get some interesting results.! ings owned by the churches and actually 
Of 13-16-inch cotton, domestic mills prob-! used in connection with church services. 
ably consumed not more than 1-15 of|It does not include the value of build 


| the supply of this length normally pro-|ings hired for church use or buildings 
| duced; of %-inch, about 1-3; of 15-16-'! owned by the denominations but not used 


inch, about 14; of 1 to 11-32-inch, about. for religious services. 
%; and of 1%-inch and over, probably| Under expenditures are included run- 


| about 30 per cent more during 1927-28! ning expenses, improvements, the pas- 


than is normally produced. A year from tor’s salary, payments on debt, and 
now, we shall have contemporaneous re-| money actually paid for new buildings. 


| ports from which the supply and the/ It also includes the amount expended for 
| consumption may be directly compared on | benevolences, home and foreign missions, 


the basis of quality. Thereafter, as’ for denominational support, and all 
these reports accumulate, increasingly; other purposes. 
dependable conclusions maybe drawn. | The data shown for Sunday school: 


irepresent Sunday schools conducted by 
* the churches of the different denomina: 
[tions and do not include undenomina 
ltional or union Sunday schools. These 
data relate entirely to what is known as 
ithe Sunday school and do not cover paro- 
chial schools, week-day religious schools, 
other schools which supplement or 
the place of the Sunday 


In Research Plan 


In addition to the work of inventory- 
ing supply and consumption in the 
United States on the basis of quality, 
the Division of. Cotton Marketing has 
included in its research program certain | 0! : 
other studies the purpose of which is to| Sometimes take 
interpret the practical significance of the school, eo . 
terms “grade,” “staple.” “character,” and, ,. The report for 1916 included _ statis 
“tenderability,” as they are ordinarily|tics for 77 denominations, nine of which 

‘ *,| are not shown at this census. Some have 
‘joined other denominations and their 
tatistics are included with them, others 
are out of existence, etc. There are 28 
denominations shown at this census not 
reported in 1916. All of them are not 


In its cotton fiber and spin- 


ing original studies the purpose of which | 
is to determine and measure those phys- j 
ical properties of cotton fibers which : . a ereated 
contribute to their spinning utility. In, 2¢W,» however, as a number were created 
the fiber laboratory, a color technologist | by divisions in denominations whict 
quickly measures the color of cotton with| Were, Shown as — 1916. es 
scientific precision, and in doing so em-! All figures for 1926 are preliminary 
and subject to correction. Summary oi 









the world a better understanding of our | Scholars 
cotton resources in terms of spinning rae 
utility than has ever before been possible. | futures markets, but also prices paid th« 
The work under way gives one oc- {farmers in their local markets. 
casion to be hopeful that a few years' The cotton cooperatives, for example 
hence the quality of the American cotton , sold nearly 900,000 bales of eotton last 
|crop will have been improved just as} year o the basis of its even-running 
{much as local farm conditions and the| grade and staple. Moreover, the cottor 
;market prices of the different grades | merche 
|and staples permit. There is reason to the deadening effect of point buying ir 
expect that the present grade differences | the local markets and aze encouraging 








ploys both methods and equipment ; sos . 7 
which hav» been developed in this iahete. ieee rs important statistics for New 
tory during the past year. Pi ‘06a 
The Division’s fiber technologist has seicitanel ie oe 3,666 3,175 
developed great skill in arraying by Members 7,981,584 1,337,988 
length the fibers trom a given sample! Male 774,998 517,401 
of cotton. His work is giving us for the| Femak 945,609 624,55 
first time a picture of what the cotton; _ Sex not reported 260.977 196. 
classer has termed length and uniform- , Chureh edifices: arn ».93 
ity. Other work being conducted in the} Number . ne _ 
fiber laboratory is the measurement of | in re- 
the strength and fineness of fibers. ‘ ~ porting ,. . 3,181 2,80 
In the spinning research laboratory, | Amt. reported. .$162,694,034 $64,699,43 
tests are made of the different growths Debt: 
of Aeeeriens, cotton for the purpose of ee a sake 13 
securing information concerning the: Bes caKORM EAR Mmaceenae 
yarns produced from them. As date ac- | Ao on eee 
cumulate, the relationship which the| value: 
physical properties of the raw fibers} Churches re- 
bear to those of the yarns produced will | porting 2,051 1,63: 
be determined. ie Amt. reported. . $23,573.789 $10,092,057 
The results of these technological oe 3,446 3,046 
studies when employed for the purpose; Amt. reported $33,833°658 $12,790,877 
/of more accurately interpreting the re-! sunday schools: 
ports showing the grade, staple andj Churches report's 3,066 2,798 
character of the cotton produced and, Officers and teach- 
consumed in the United States, will give | ers 48,982 





are beginning to appreciate® 


; and staple premiums which spinners are | the production of better staple by buying 


reflect not only valués in the spot and/ on a qualit,; basis. 
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Simplified Practices 
Emphasized as Source 


Of Advertising Copy 


Standardization in Industry 
Said to Offer Opportu- 
nity to Enliven 
Programs. 


[Continued from Page 1.) 

treme and absurd. But there are those 
who have succeeded in incorporating into 
their products ‘all the economics of stan- 
dardization and all the advantages of in- 
dividual design.’ The Truscon Steel 
Company has built a large business on 
this principle. A well known manu- 
facturer of electric cranes has likewise 
found that standardization has certain 
advantages for his business, and he tells 
his customers through his advertising 
that ‘standardization gives the 
greater crane value.’ 

The humble wheel barrow is still an 
important piece of material-handling 


equipment. This manufacturer’s slogan | 


might well be, “Bigger and Better’— 
bigger business through better ~wheel 
barows. He advertises to his customers 
that “every part will fit if its a wheel 
barrow of his make,” and further states 


that “as it has paid us to standardize | 


our product, so will it pay you to stand- 
ardize your purchases.” The world’s 
largest builders of locomotives are not 
adverse to advertising that standardiza- 
tion makes for interchangeability and 
consequent lower maintenance costs. 
The Baldwin Company says, “the use 
of interchangeable details in locomotives 
reduces the amount of stock need for re- 
pairs, and simplifies the maintenance 
problem.” 
advertises that its cars cost less because 


of standardization and at the same time | 


standardization means better work as 


well as simplification and economy of | 
maintenance. Advertising of such facts | 
has its appeals to the street railway | 


manages, pressed on one side by public 


demand forbetter cars and better serv- | 
ice, and on the other by his stock hold- | 
ers, not for better dividends, but for at! 


least some dividends. 

For most people, owning a motor boat 
is a luxury. Furthermore, boat building 
has always been regarded as a highly in- 
dividualistic business. But the builders of 
the “world’s finest cabin cruisers” have 
applied mass-production methods to their 
work and are advertising they are now 
able to turn out boats at lower cost 
and of better quality than the average 
boat yard can build “to order.” 


Catalogs Were Condensed. 


buyer 


The St. Louis Car Company | 


Are PreseNTED Herein, Berna 


io 


| Rad 


THE_ UNITED 


Commission Is U rged to Revise 


Rules for Transmission of Still Pictures 


Problem Is Different from Television, Says Radio Engi- 
neer in Letter to Commissioner Caldwell. 


[Continued :rom Page 1.) 


identical conditions and regulations un-ture signal can be sent simultaneously | Section 15 of the Shi 


der which these two arts are to develop 
as to standardize the design of printing 
presses and motion-picture projectors by 
the same rules. The printing press is 
the medium of producing still pictures, | 
| while the motion-picture projector gives 
lus the equivalent of television on a 
| screen. 

These form totally uncoordinated in-j} 
dustries, serving the public through dif- 
ferent channels of distribution, on ac- 
count of their radical mechanical, tech- 
nical and service differences. In a like) 
manner television and still pictures are 
radically divergent in: 

1.—Their practical status of commer-! 
cial development; 

2.— Their educational 
ment purposes; 

3.—The reception equipment required 
for reproduction in the home; and 

4.—The coordination with existing 
| broadcasting services. 


and entertain- 


Opportunity Is Asked 
|For Visual Transmission 


It has been alleged that visual trans- 
mission on the broadcasting band should 
be outlawed because it is of a disturbing 
nature. The pioneers, seeking to develop 
a new supplement to broadcasting which 
is capable of manifolding its entertain- 
ment and educational value, ask only for 
;the opportunity te have the eye of the 
‘listening public for 15 minutes a day. 

Tonal broadcasting is not at all free of 
programs offensive to the ear. If aural 
entertainment value shall be the crite- 
rion of what is permitted on the air, the 
Commission should restrict many pro- 
grams now inflicted on the listener which | 
;are as lacking as picture signals in mu- | 
sical value without, at the same time,! 
having any possibilities of rendering a 
‘new and important publie service. 

There is no question about the fact that 
an adequate television service, with our 
present knowledge of the art, cannot be 
\transmitted in the broadcast band be-, 
cause of the excessive channel width re- 
{quired to send television of entertain- 
|ment value. The 24 line picture is capa- 
ble of presenting, at the most, a close- 
,up of a face which, under good condi- 
‘tions, is recognizable. 

Even if we grant that 24 lines is suf- 
(ficient to give a recognizable close-up of 
a face (a liberal concession, I am sure), 
| we will require at least 50 lines to send 
\a bust figure so that the face will re- 


| the still pictures 


| overshadowed. 


| out still pictures, 


; tertainment, 


Parallel with these applications of ;™ain recognizable. If, for instance, we | 
standardization has come the develop-jWish to send a full figure of a Poel 
ment of simplification. Some ten or 12 |fighter, standing in the ring, at least a 
years ago the Rubber Association of | 100 lines are necessary. 
America analyzed the catalogs of its! Finally, if we wish to attain the quality | 
members who sold mechanical rubber of television which the public already | 
goods. They found many items of little conjures in its imagination as the serv- | 
sales value or consequence. They con- | ice to be offered it—the successful broad- ! 
densed their catalogs by dropping all casting of a baseball or football game—' 
odd and supreflous items. In pointing out |at least 1,000 lines are necessary to re- | 
the advantages of this simplification to | produce the action with sufficient clarity | 
the retailers, the Association said: |to make it intelligible and enjoyable. 1 
“Sizes a the bane of the hardware The repeition of a 1,000-line picture 16 | 
merchant’s existence. Many items of | times per second, the necessary minimum , 
hardware stock must be carried in a num- |for a real television entertainment serv- | 
ber of sizes. This is, of course, unavoid- lice, calls for a modulation of the carrier! 
able in many cases, which makes it all | with a maximum frequency of 8,000,000 | 
the more necessary to standardize wher- |¢cycles. Obviously, a radical development | 
ever possible. | must be accomplished before we may} 

The Department of Commerce calls | look forward to such a service on 8 prac- 
this process simplified practice, or the! tical basis. 
reduction of variety in sizes, dimensions,| Using present methods, such a single, 
etc., of everyday commodities as a means adequate transmission would involve the | 
of eliminating waste, decreasing costs and | Wiping out of all existing radio com- | 
increasing values in production, distribu-' munications, including _ broadcasting, 
tion and consumption. |radio telegraph and telephone services of 

An interesting example of simplified | all kinds. At the present stage of devel- | 
practice is shown in the advertisement of |Opment of television, therefore, a real 
the General Electric Company showing! service, appealing to the public because 
how reduction of 17 switches to 1 cuts|of its entertainment value, is imprac- | 
down stocks, speeds up turnover, re- | tical and the conclusion that even experi- 
duces labor costs for installation, and | mental television transmission cannot be 
improves delivery. Not long ago there! profitably conducted in the _ broadcast 
used to be nine 50-watt lamps, now there | band is inescapable. , d 
is one. In fact 45 different sizes or ca- | I anticipate that the ingenuity of the 
pacities of electric lamps were simplified American inventor, aided by the mag- 
to five. Now we find the lamp makers nificient facilities of modern laboratories, | 
advertising that you can get a “better will ultimately conquer _all the seem- 
lam» today for 25 cents” than you could ingly insuperable difficulties but, for the 


in 1909 for $1.10. 

Forty-one makes of cars at the New 
York Auto Show last winter carried 24 
different sizes of tires. This diversity 
has been burdensome and costly to the 
tire makers, the tire dealers and the car 
owners. Last spring, balloon tire sizes 
were simplified to 18 and it is expected 
that next year the total will be reduced 
to 12. Some tire manufacturers used 
advertising to arouse interest in the ne- 
cessity for simplification. 


Used in Many Ways. 


Advertising has been used very ef- | 


fectively by several manufacturers. of 
shot-gun shells to bring home to their 
retail outlets the opportunity to “in- 
crease shot-shell profits by focussing 
your efforts on a simplified line.” A 
manufacturer of woven wire fence, tags 


his product to show it has been made | 
to a recognized government standard of. 
Manufacturers of grocers’ bags, | 


size. 
stamp their products with an emblem 
denoting conformance to certain agreed- 
upon standards. The lumber industry 
. is advertising its grade-marking pro- 

gram to inform the consumer how he can 
be sure of receiving lumber of standard 
size, grade and quality. 

All these examples have applied to 
fields where style is not a serious prob- 
lem, but a manufacturer of bathing suits 
who heartily believes in a national adver- 
tising has consistently lowered his prices, 
increases his sales and extended his mar- 
kets to 40 foreign countries as the result 
of simplifying his lines to 17 styles, 10 
colors, 11 color combinations, and 13 
sizes. He confines his production to the 
fastest turning: numbers. 

A manufacturer of men’s ready-to- 
wear suits uses advertising to tell his 
customers how simplification of his lines 
from 1,000 to 1 enables him to give 
them better blue serge suits at lower 
costs. A nationally known manufacturer 
of men’s hats, who likewise does a great 
amount of advertising, tells his dealers 
how simplification enables the factory to 
regularize its production, how the dealer 
can order in advance with surety of sale 
and thus cut down manufacturing costs 
and overhead expense, pay higher wages, 
and turn out finer hats. 


Means Increased Turnover. 


merely concentration of advertising and 
selling effort on the sizes, types, etc., in 
greatest demand. In most lines of busi- 
ness 80 per cent of the business comes 
from 20 per cent of the line. 
tributor this concentration of advertis- 
ing and selling effort means increased 
turnover and better profits. The mer- 
chant isn’t bothered with slow-moving 
lines or dead stocks. His sales force does 
“more effective work. To the consumer 


To the dis- | of 


(present, Wwe must base our considerations 
{on the present known status of television. 


\New Reception Required 


'For Television Pictures 


| A further factor, not often considered, | 
\is that, if we improve beyond the crude 
| 24-line television transmissions, now of-, 
fered, we at once exceed the capabilities 
,of the present broadcast receiver, lim- 
itd, as it is, in its amplification to an. 
| audio-frequency band of 5,000 cycles. 

| The listeners’ receiving set, therefore, 
does not respond to more than 24-line' 
‘television transmissions transmitted by | 
the present Methods. Therefore, since a 
special receiving set is required to re-| 
,ceive any reasonable television, the re- 
moval of television from the broadcast 
band entails no special hardship upon the | 
radio audience. 

Rigid limitations are imposed upon 
television because the detail and clarity | 
|of the reproduced image is dependent | 
jupon the total number of image points | 
jinto which the complete reproduction is | 
‘resolved, and the fundamental fact that! 
'the entire image, in all its detail, must | 
be repeated at least 16 times per second. 
|To gain reasonable clarity of reproduc- 
jtion, broad channels, available only on 
|short waves, are required. 

Still-pitcure transmission is not handi- 
}capped by the time factor and makes 
permanent reproductions of any rea- | 
sonable detail on a restricted ether chan-! 
inel. By chemical processes, image im- | 
pressions are collected on _ responsive | 
photographic papers. 


quired for a television transmission, and } 
[there are no important limitations to 
{the sending of all the detail which may 
be desired without requiring broad trans- 
mission channels, 

It has been proved in practice that 
still pictures of magazine quality can 
be transmitted on a broadcast carrier, 
| modulated by an extremely narrow audio 
signal, in fact, so narrow that the pic- 





| Simplification and standardization means; experimenter may utilize them through | 
| better values for his money, better qual- 


with music and filtered from it at the re- 
ceiver, 

Therefore the ordinary broadcast re- 
ceiver can be used in conjunction with a 
simple filter to radiate speech and music 


| While the picture recorder automatically 
| makes the high grade photograph, 


The objective of television, literally 
the electrical transportation of the scene 
at a distant point to the observer in the 
home, is worthy of a special television 
band and, indeed, requires one for the 
reasons already set forth. Still picture 
transmission has a less ambitious, but 
equally servicable, objective. 


However, television has so seized the | 


public imagination, because of the ex- 
aggerated publicity which it has been ac- 
corded, that the field of usefulness of 
has been temporarily 


Let us imagine a world entirely with- | 
our newspapers of 
solid type without illustrations; books 
and magazines without diagrams and 
photographs. If we had to make a choice 
between the loss of moving pictures and 
still pictures, We would probably realize 
that the field of service of the still pic- 
ture, though less spectacular, is vastly | 


greater. | 


Comparative Importance | 
Of Still Pictures 

The proposed service ef still-picture 
broadcasting is as a supplement to the 
spoken word and music. The still pic- 
ture does not attem},. to concentrate 
the listener’s attention upon visual en- 
but suppiements all the 
usual broadcast entertainment with edu- 
cational and entertainment pictures in 
the same way that illustrations supple- 
ment the text of books and magazines. 

A three-minute transmission, simul- 
taneously accompanying an announcer’s 
preliminary description of a program, 
is sufficient to place a printed program 
in the listener’s home, or a souvenier 
picture of the artists broadcasting. , 
While a news report is being read, a} 
photograph of the events described may 
be made with the still picture receiver. 

A tecturer on a technical subject, now 


| hampered because he is unable to send 
; outlines, illustrations and diagrams to 
the listener’s home, will find his effec-} 


tiveness greatly enhanced by still pic- 
ture transmission accompanying his radio 
address. Weather reports can 
companied by weather maps. 
events can be illustrated by pictures of 
the highlights of the sporting world. 

The reproductions in the home are per- 
manent. They may pe referred to again 
and again. But television transmissions 
are as ephemeral as our musical pyro- 
grams. 

Regardless of the ultimate service of 
television, there will always be as per- 


| manent a field for still picture broad- 
casting as there is for the printed and) 


recorded word and illustration. 
To be of real service, the still pic- 


, ture must be sent from the same broad- 
| casting station as the musical program 


and received by the same radio receiver 
in the home. It is inconceivable that 
such a service could grow if a separate 
high frequency band is established for 
the purpose, since the listener must then 
Simulteneously operate two disassociated 
radio receivers and attempt to receive 
his tonal program from one station and 
a still picture from another. 

The visual supplement of the tonal 
program goes hand in hand with it and 
cannot complement its service without 
doing so. Any other basis for still pic- 
ture broadcasting amounts to artificial 
stifling of a potentially immense public 
service, 


Still Picture Reception 


Practically Realized 


Laboratory development has advanced 
to the point that still picture reception 


| in the home is a practical realization. 
. Experimental 


broadcasting has abun- 
dantly demonstrated that the home ex- 
perimenter can make still pictures with- 
out possessing great skill. But, far 
more important, is the work done in 
professional laboratories, looking toward 
a combination tonal receiver and picture 
receiver, 

The picture receiver will ultimately be 
almost entirely automatic. 
out illustrations in finished form without 
any manual operation other than turn- 
ing the picture recorder on and off, much 
as the stock ticker now prints news in 
the broker’s office. Unlike television in 
the broadcast band, which requires the 
entire audio channel, all this may be 
accomplished without interference with 
speech reception. 

In the initial stages, while the neces- 
sary practical experience in picture re- 
ception is gained by the more techni- 
cally inclined radio listeners, the attempt 


| is being made to popularize still picture 


reception by limited experimental trans- 
missions in the broadcasting band. These 
the Commission proposes to regulate, re- 
strict or destroy entirely. 

_ If it considers still picture broadcast- 
ing as analogous and similar to tele- 
vision transmission and part and parcel 
of television, it is bound, for the nu- 
merous reasons already enumerated, to 


| eliminate both from the broadcasting | W- P. MacCracken, containing 
| It is entirely practical to take several | band, In so doing, it will destroy an art ;mendations for the best method of roof 
thousand times as much time for the| which has the potentiality of enormously |marking. The Committee consists of, in 
,completion of a single picture as is re- increasing the usefulness of broadcasting, | addition to Chairman_Blee, Lieutenant 


Restrictions to picture broadcasting 
are not entirely unreasonable, however 


numbers. There is no known way of 
magically creating an immense audi- 
ence without first beginning with a small 
one. 

Therefore, it seems reasonable that 
still picture transmissions be permitted 
for limited periods at hours that the 


his present broadcast receiver. Certainly 


STATE 


been 


be ac-| 
Sporting | 


It will feed, 
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‘Shipping Board Approves 
Freight Rate Agreements 


Fourteen rate conference agreements 


for the cooperative handling of freight, , 
trans- | 


entered into between various 
| oceanic carriers, Were approved by the 
‘United States Shipping Board on Octo- 
ber 30. The agreements were filed with 
the Board pursuant to the terms of 


| makes Board approval mandatory before 


|such agreements may become operative. | 
| ; ; 
| Eleven of the fourteen agreements In- | 


ivolved the New York & Porto Rico 
{Steamship Company, which has entered 
‘in the movement of cargoes to European, 
|South American, and West Indian ports. 
The full text of the Board's state- 
ment will be published in the issue 
of November 1. 


Frozen Ege | Imports 
_ From China Increase 


‘Shipments This Season Total 
| 5,000 Tons Compared to 
| 1,250 Tons Last Year. 


Exports of frozen eggs from China 
into the United States jumped to 5,000 
tons so far this season from the ex- 
portation of 1,250 tons during the same 
period last year, according to a radio- 
gram just received from the Agricul- 
tural Commissioner at Shanghai, Paul 
O. Nyhus, by the Bureau of Agricultural 
Economics, Department of Agriculture. 
The statement follows in full text: 

Exports of frozen eggs from China 
to the United States so far this season 
have totalled 5,000 tons compared with 
1,250 tons to the corresponding date last 
season. One packer made severeal ex- 
tremely large shipments of frozen eggs 
to the United States last summer. Favor- 


able market conditions- are given in exX-| 


planaties of the larger shipments, states 
Mr. Nyhus. Exports of dried whole eggs, 
dried yolk, and frozen yolk have also 
sustantially larger. 
Dried Yolk Demand Continues. 
Demand for dried egg albumen, both 
in the United States and Europe, has 
been very weak throughout the year 
with prices the latter part of October 
around 48 cents per pound. i. f. New 
York. There are good stocks of dried 
egg albumen, states Mr. Nyhus, but most 
of it is of a quality below American 
requirements. The demand for dried 
yolks continues firm } 
small stocks at Hankow and Shanghai. 


f. New York. 
in the freezing 


cents per pound ¢. 1. 
The fall operations 


is active competition among the pack- 
ers for eggs. Freezing operations are 
lexpected to be fully up to last fall but 
‘the fall season is normally of compara- 
‘tively minor importance for this work 
as most of the eggs fit for shipment as 
{shell eggs are packed in shell form for 
lexport to Europe. Shell exports to Eu- 
rope .this spring were light but there 
jis a strong European demand at present, 
jstates Mr. Nyhus. 


Output Will be Small. 


| The. interior native plants manufac- 
turing dried yolk and albumen will con- 
tinue to operate for another month or 
two but their output will be small be- 
cause of the seasonally light egg pro- 
|duction. This year the dried egg prod- 
‘ucts from these native factories have 
‘arrived quite promptly at the port cities 
of Hankow and Shanghai but somewhat 
slowly at Tientsin. 

Statistics on imports of Chinese eggs 
‘into the United States bear out the above 
statement on the Chinese egg market 
situation. During the first nine months 
of the present calendar year, imports of 
irozen eggs from China totalled 9,637,- 
000 pounds against 2,489,000 during the 
same period in 1927. 


| ixperiments Planned 
| In Airway Marking 


Night Observations to Direct 
Pilots to Be Conducted 


Night observations of illuminated 
roof-markings for directing air pilots 
will be conducted in Washington on Oc- 
‘tober 31 by the National Aidway Mark- 
|ing Committee, it has just stated by 
|the Chairman of the Committee, Harry 
|H. Blee, of the Aeronautics Branch, De- 
partment of Commerce. 7 
| Air markings arranged on the roof of 
the building occupied by the Bureau of 
| Foreign and Domestic Commerce and the 
| Aeronautical Branch will be illuminated 
by-lights of varying intensity, Mr. Blee 
stated. The markings to be used, con- 
sisting of chrome yellow on a black back- 
ground, have proved to be the best for 
daylight observation. The most con- 
spicuous, a large yellow circle on black 
' with a yellow arrow on black giving the 
direction of the nearest landing field, can 
be recognized at 6,000 feet. 

Two methods of lighting are to be ex- 
perimented with, both under different 
jcandle power of lighting. One consists af 
‘ordinary flood iighting, stated Mr. Blee. 
The second method presents an outline 
{of the inscription by means of a series 
| of electric light bulbs at fixed intervals. 
| Upon completion of tne work of the 
| National Airway Marking Committee, a 
jreport will be made to the Assistant 
Secretary of Commerce for Aeronautics, 
| recom- 


P. Flagg, of the Bureau of Aero- 
!nautics, Navy Department; Woody Hock- 


: — s 9iaday Tot? $ a aenae iia 
| because experimental transmissions are, | 24ay, of the National Airway Marking 


j; at this time, of service only to limited | 


Association; Captain Harold M: Mc- 
Clelan, of the Operations Section, Army 
Air Corps; C. I, Stanton, of the Bureau 
of Lighthouses, Department of Com- 
| merce; and John Groves, of the Airport 
Section of the Aeronautics Branch. 


the British Broadcasting Corporation, 
operating on their regular channels. 
I hope that no consideration, particu- 


‘ a ity, prompt deliveries, quick replacement! 15 minutes an evening for those few|larly the ambitions of those seeking to 
Summing up, simplified practicé is| service, lower maintenance costs, simpli-| stations which may desire to pioneer inidevelop an entirely different field—tele- 


fied purchasing, and better protection ! 
against shoddy or inferior goods. | 

To the advertising man simplification 
and standardization offer, 
much interesting copy; 


hackneyed advertising programs; | 
i 


promoting such a service is not an un- 
reasonable dedication to progress. 


‘ Broadcasting stations are competent | 
first, a source| censors of their position with the public |menter in popularizing broadcasting will 
4 second, a, and still picture transmissions are cer-| not be forgotten and that he will 
chance to put new life into a lot of old| tainly no threat against well established! be deprived, by uncalled for restrictions 
or 
| third, a chance as individual consumers 


tonal services already being rendered on 
the broadcast band. This situation has 


| vision—will result in the stifling of still 
; picture broadcasting. 

I hope the services of the experi- 
not 


|of the opportunity to render an equally 
|great service in his new field because 


to get better values and better service} been recognized in England by the es-!of the deficiencies and problems of an 


for the money they spend for their fami- 
lies, their homes, and themselves,” 


tablishment of regular still picture 
broadcasting through every station of 


entirely different line of experiment, the 
{equally promising art of television. 
— 


pping Act, which | 


linto working contracts with other lines; 
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Commercial Growth The President’s Day 


At The Executive Offices i 
October 30, 1998 | 


Of Flowering Bulbs 
10 a. m.—The Director of the pergien' 


+ - 
Possible in Alaska of the Budget, General Herbert M. Lord, | 


| called to discuss budget matters with the | 


riments | President. 


s eee ee ful Expe 10:30 a. m. to 12 m.—The President 
| met with his Cabinet. (Cabinet meetings 


Made at Government Sta- ng 
| ° ° e ° f tare held regularly on Tuesdays and Fri- 
tions in Cultivation 0 | days of each week.) 


Hardy Varieties. Remainder of day.—Engaged with sec- | 
> : | retarial staff and answering mail ah 


Hardy flowering bulbs can be grown 
in Alaska on a commercial scale, it has 
ibeen determined as result of a series of 
‘experiments begun at the Sitka Agri- 
;cultural Station, it has just been stated 
iby the Department of Agricultur 
Lovers of the beautiful flowers that are 
possible to cultivate in Alaska are ad- Se =the oust 
vised to grow their own bulbs, since the Decrease Also Is Noted in 
'visk of introducing pests bars the im-| ; . : 
portation of some varieties. | W eekly Production of 

The statement follows in full text: . ee 

Although flowers in Alaska are not 4} Soft Coal. 
speciality of the agricultural experiment ‘Ai 
stations there, the esthetic wants of the Production of 
settlers and homesteaders have not been) week ended October 
entirely overlooked. Because the Ter-| 1,995,000 net tons, a ‘ 
ritory is very poor in native ornamental tons or 0.4 per cent fron the preceding 
plants, experiments in flower growing week, according to a report just made 

public by the Department of Commerce. 


| spondence. 


| Decline Is Reported 
_ In Anthracite Output 





antnracite during the 
20 is estimated at 


a decrease of 8,000 


YEARLY 
INDEX 


with extremely | 


were begun at the Sitka station in 1923, 
and have since been extended to the 
stations in the interior. 

These experiments, according to the 
Department of Agriculture, have demon- 
strated that hardy flowering bulbs, in- 
cluding narcissus, tulips, English iris, 
gladiolus, the regal lily and hyacinths, 
can be propagated on a commercial scale | 
in. Alaska. Lovers of these beautiful 
flowers are advised to grow their own | 
‘bulbs where possible, as some varieties | 
can no longer be obtained in commer- 
cial quantities from foreign countries | 
on account of the risk of introducing 
pests. 

General cultural directions are given 
in Circular No. 2 of the Alaska Ex- 
{perimental Stations, just issued by the 
department for the use of settlers and 
homesteaders in Alaska who are inter- 
ested in the growing of hardy bulbs. 
A copy of the publicaion may be ob- 
tained by writing to the United States 
Department of Agriculture, Washing- 
ton, D. C 


| Vocational Schools in Chile 
To Have Foreign Teachers 


Principals and teaching staffs of the 
new vocational schools to be opened at 
Valparaiso, Chile, must be foreigners ac- 
cording to the terms of the will leaving 


|! September amounted 
‘tons, as compared with 6,883,000 tons in 
| August. The average daily rate of out- 
i put in September was 252,000 tons, a 
| decrease of 3,000 tons, or 1.2 per cent, 


| Production during the week in 1927 cor- | 


responding with that of October 20 
amounted to 1,790,000 tons, according to 
the Department. The full text of the De- 
partment’s report follows: 

The total production of soft coal dur- 
ing the week ended October 20, includ- 
ing lignite and coal coked at the mines, 
is estimated at 10,832,000 net tons. Com- 
pared with the output in the preceding 
week, this shows a decrease of 442,000 
tons, or 3.9 per cent. 

The total production of bituminous 
coal during the present calendar year to 
October 20 (approximately 249 working 
days) amounts to 386,119,000 net tons. 

The total production of bituminous 
coal for the country as a whole in Sep- 
tember is estimated at 41,301,000 net 
tons, in comparison with 41,108,000 tons 
in August. The average daily rate of 
output in September was 1,693,000 tons, 
an increase of 170,000 tons, or 11.2 per 
cent, over the average daily rate of 1,- 
523,000 tons for August. 

Anthracite production in the month of 
to 6,036,000 net 


from the rate for the month of August. 


Soviet Government 


Spray yolks were being quoted at 49, 


plants are now well under way and there | 


funds for ‘their maintenance, a state- 
/ment just issued by the Bureau of Edu-, 
The full text of the | 


To Market Films 
Organization to Control Both 
Imports and Exports. 


‘cation announces. 
statement follows: 7 
Preparatory to the erection and inau- 
guration of vocational schools in Val- 
paraiso, Chile, for the establishment and 
‘maintenance of which a considerable es- | 
tate was left by Don Federico Santa 
| Maria, architects have been sent to the up by the Soviet Government which will 
+ United States and to Europe to study: handle all film imports and market all 
vocational school conetruction, and} Russian productions, the Department of 
{courses have been formulated. Accord-: Commerce stated October 30, The state- 
ing to terms of the will, principals and| ment follows in full text: 
jteaching staff of the schols must be| Jn order to strengthen their position 
'foreigners, and they will be selected atl in marketing Russian films, the Soviet 
an early date that they may have time} ,ythorities have decided to set up their 
to acquire facility in the use of el own distributing organizations, Offices 
jand may also participate in decisions! i717 pe set up in Moscow, and the first 
ae school construction and eqU'P-| by anch in Berlin. The organization wiil 
| ment. 


A distributing organization is to be set 
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Permits Are Asked 
By Dollar Lines for 
Short Wave Stations 


Radio Commission Hears Re- 
quest to Build Transmit- 
ters at New York and 
San Francisco. 


Hearing on the apphiations of the Rob 
ert Dollar Steamship Company, of San 
Francisco, for construction permits to 
build two additional short-wave stations 
to act as “feeders” for the trans-Pacific 
short-wave service prevrousiy authorized 
by the Commission was held before the 
Federal Radio Commission on October 30, 

Representatives of the Dollar interests, 
which operate 82 vessels in the “Round 
the World” and other passenger-cargo 
services, explained that they seek con- 
struction permits for stations at San 
Francisco and New York, to supplement 


'the construction permits which already 
t have been awarded 


the company. . These 

stations would be in the “point to point” 

short-wave category, but also wou!d 

transmit direct to Shanghai and Hono- 

lulu, where stations are proposed. 
Available to Public. 

Harry E. Knight, of New York, at- 
torney for the company, explained that 
the proposed communications service 
would be a public utility, in that mes- 
sages would be accepted from the general 
public at all of the branch offices of the 
Doliar Lines, and delivered either point 
to point within the United States or to 
the Orient. 

Lieut. Commander T. A. M. Craven, 
technical adviser to the Commission, ex- 
plained that 12 new frequencies in the 
transoceanic band would be required to 
carry on the proposed additional service 
of the Dollar interests. Jack Kaufman, 
radio engineer representing the Dollar 
Lines, stated that the lines were “will- 
ing to cut down” on the number of chan- 
nels, but in order to expand the service 
a few exira channels were needed. 

The chairman of the Commission, 
Judge Ira E. Robinson, explained that 
the question before the Commission was 
whether or not it should grant a steam- 
ship company these “land grant” con- 
struction permits, instead of vesting 
them in a public utility corporation, 
Shipping lines, he said, are “private en- 
terprises.” 

Following the policy it had adopted 
several months ago, the Commission took 
the case under advisement. Allocations 
of short-wave point-to-point channels, 


| under this policy, will not be undertaken 
| until an agreement with Canada, Mexico 


and Cuba is had as to the division of 
the continental short-wave band. 


also handle the import arrangements of 
films into Russia. 

All the Russian film-producing units 
will market their product i.rough the 
new organization, and costs and profits 
will be shared by each in propertion. To 
this organization the producing units will 
be affiliated, and all foreign business will 
Pass through that channel. 

Dealings by foreigners with separate 


| Russian units have in the past been frus- 
Pp 


trated or delayed, it is claimed, by very 
unbusiness-like methods, but if Russia 
can produce the films which other coun- 
tries can use, and market them efficiently, 
her future in the film world will be con- 
siderably strengthened. 





j 


| 


Silenced! 


ESTERDAY, America’s sky 
| scrapers stormed into the air to 
| the deafening clatter of the riveting 


hammer. 


| To-morrow, this ear-splitting racket 
| will be silenced. Silently, swiftly, 
| easily, and at a considerable saving 

in cost, our great new structures 
| will arise—welded by electricity. 


| i * 3 
Electric welding! An electric arc, 


guided by expert hands, knits metal 
together with joints as strong as 
the metal itself. Already itis written 
in the hook of progress that con- 
struction’s drums shall be silenced. 


General Electric, which makes complete equipment for electric arc welding, makes also 

the huge electric ovens that bake a city’s bread, as well as the household appliances and 

MAZDA Lamps with which daily use has made you familiar. The G-E monogram on all 
these products assures you that they are electrically correct and dependable. 


GENERAL ELECTRIC 





YEARLY 
INDEX 


TODAY 
PAGE 


S 4 


2156) 


Contracts 


Obligation Declared 
Not to Be Binding 


Signer of Instruments Is Found 
To Have Been De- 


ceived. 
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Patents 


Automobile Springs 


rv Notes Denied: | 


Recovery on Promissory Notes Denied 
On Finding of Fraud in Contract of Sale 


> 


notes to him. Cobb knew McGhee, and 
had had business transactions with him 
before that time, and in his evidence ad- 
mitted that he knew McGhee to be un- 
scrupulous in his business dealings. Mec- 
Ghee at that time was indebted to Cobb’s 
bank, in the sum of $300, which Cobb 
had been unable to collect, though he 


> 


had repeatedly endeavored to do so. 


At the time McGhee approached Cobb 


VES N f vy, APEL-| . 
Morus, InvestMENt COMPANY with the notes of defendant, he (Mc- 


LANT, V. J. R. SHULL, APPELLEE. No. 


2747, CincuIT COURT OF APPEALS FOR 

THE FourtH CIRCUIT. 

The action herein was instituted to re- 
cover on two negotiable promissory notes 
signed by the defendant and payable to 
the plaintiff. The appellate court af- 
firmed the judgment of the lower court 
for the defendant. 

The court said that the executive of- 
ficer and chief owner of the plaintiff 
company had taken the notes with no- 
tice of fraud in their procurement. The 
notes had been given in pursuance of 
a contract for the purchase and resale 
of certain land, which amounted to a 
fraud upon the defendant, the court held. 


The executive officer had refused to 
discount the notes, but had insisted that 
they be made payable to the plaintiff 
company. He had knowledge, the court 
stated, that the person who sold the land 
and procured the notes was unreliable 
in his business dealings, and also of the 
fraudulent transaction by which the 
notes were procured. 

The jury found, it was stated, 
the action of the purchaser amounted to 
bad faith. Where the purchaser has 
actual notice of the facts, or wilfully 
disregards facts available that impeach 
the validity of negotiable paper, and his 
action in taking the notes amounts to 
bad faith, such a purchaser cannot re- 
cover on the notes, it was held. 

Appeal from the District Court for the 
Western District of North Carolina. 

C. W. Tillett (Tillett & Kennedy 
brief) for appellant; John M. Robinson 
(Cansler & Cansler on brief) for ap- 
pellee. is Soe 

Before Waddill and Northcott, Circuit 
Judges, and Soper, District Judge. The 
full text of the opinion of the court, de- 
livered by Judge Northcott, follows: 

This is an action at law brought in the 
District Court of the United States for 
the Western District of North Carolina, 
by the Mutual Investment Company, a 
South Carolina Corporation, appellant, 
and plaintiff below, against J. R. Shull, 
a citizen of North Carolina, appellee, 
and defendant below. Here the parties 
will be referred to according to the posi- 
tion they held in the court below. At 
the trial, the jury answered four issues 
for the defendant, and judgment was ep- 
tered in his favor, from which judgment 
this appeal was taken. 


Action Is Based 


On Promissory Notes 


The action was instituted to recover 
on two negotiable promissory notes 
signed by the defendant, and payable to 


hat 


Ghee), also tried to interest Cobb in the 
purchase of Florida property under a 
| contract similar to the Shull contract. 
| Cobb refused to invest, and also refused 
to purchase Shull’s notes as long as they 
were payable to McGhee or the McGhee 
company, but did finally agree to pur- 
chase the notes at a discount of $1,000, 
provided they were made payable di- 
rectly to Cobb’s company, the plaintiff. 
Three hundred dollars of the $1,000 dis- 
count was to be applied to the payment 
of McGhee’s preexisting debt of $300. 
The notes only ran six months, and the 
rate of discount was unusually high. 

Cobb had inquiry made at Charlotte, 
N. C., where defendant lived, and was 
informed that the defendant was thor- 
oughly reliable and responsible for the 
amount of the notes. McGhee procured 
the defendant to sign new notes with the 
name of the payee left blank. The name 
of the plaintiff was written in the notes 
as payee, after they were signed, and 
McGhee was paid for them the $4,000 
agreed on. 


Five Issues Submitted 
jTo Jury for Decision 


There was testimony at the trial, by | holder in good faith, and that Cobb, the | 


one witness, that when McGhee ap- 
proached Cobb to sell him the notes, the 
entire transaction between McGhee and 
defendant was explained to Cobb, and 
that the contract between McGhee Inter- 


| Notice of Illegality 


Terms of Agreement Held to 
Have Indicated Its 
Bad Faith. 


execute the notes, sued on in this action 
upon the false and fraudulent represen- 
tations alleged in the answer. Answer. 
Yes. 

“2. If so, did the plaintiff, at and be- 
fore acquiring said notes have notice of | 
such fraud? Answer. Yes. 

“3. Was it agreed between the de- | 
fendant and J. Rutledge McGhee, presi- | 
dent of McGhee Interests, Inc., at and 
before the execution of said notes, that, 
said notes would either be paid from the | 
proceeds of the sale of said lots in Edge- 
more Estates, or, in default of the re-| 


! 
| 
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Of Latest Federal Court Decisions 
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ILLS AND NOTES: Rights and Liabilities on Transfer: Bona Fide 
Purchasers: Actual Notice: Wilful Disregard of Available Facts: 
Fraud in Inception—While one who purchases negotiable note for value 
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origin or consideration of note before purchasing same, yet where it is shown 
that purchaser had actual notice of facts, or wilfully disregarded facts avail- 
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Trade Marks 


Opposition to Trade Mark ‘Del Monte’ 
On Coffee Is Dismissed by Commissioner 


Descriptive Properties of Goods Held to Be Different 
From Those of Canned Fruits and Vegetables. 


CALIFORNIA PACKING CORPORATION V.| by the opposer’s predecessors and later 
TILLMAN & BENDEL, INC. OPPOSITION | by the opposer corporation. 

No, 6629, COMMISSIONER OF Farenes., Cae these conditions it is a 

: ‘ anata. e applicant company is estopped from 

eae mig — a ce claiming any rights in the trade mark 

ration of the mark : as applied to coffee. It is submitted on 

use on coffee as against opposer’s use ' behalf of opposer corporation that it had 


able that impeached validity of paper, and where jury finds upon proper evi- 
dence that action of purchaser amounts to bad faith, held: 
not recover on note against maker.—Mutual Investment Company v. Shull. 


of and ownership of the same mark on 
canned fruits and vegetables, the de- 
scriptive properties of the goods being 
different. 


Purchaser can- 


no knowledge when it adopted the mark 
upon its products that the firm of Till- 
man & Bendel was using the mark upon 
coffee, and in view of Tillman’s relation 


said notes would be canceled and re- 
turned to the defendant as alleged in the 
answer? Answer. Yes. 

“4. If so, did the plaintiff at and be- 
fore acquiring said notes, have notice of 
such agreement? Answer. Yes. 

“5, In what amount, if any, is the 
defendant indebted to the plaintiff An- 
swer. Nothing.” 

Forty-one exceptions were taken by 
the plaintiff, some of which have been 


study of the record shows, are not im- 


Given to Purchaser 


sale of said lots by said corporation, that | 


| 


abandoned, and a number of which, a) 


portant. The main point relied upon by | 
the plaintiff is that the notes were ne-| 


gotiable, were held by the plaintiff as | 


bed of plaintiff company, had no such 
| would defeat recovery by the plaintiff. 
| sented to Cobb and purchased by him 


notice of any infirmity in the notes as} 


Had the notes in question been pre-| 


ests, Inc., and the defendant was shown; without any information whatever, a| 


|Cobb, or at least placed on his desk. 


the jury evidently believed the witness, 
and disbelieved Cobb. This attempt on 
Cobb’s part to conceal what he had done, 
supports the finding of the jury, herein- 
after referred to, that he acted in bad 
faith. : 
; The following issues were submitted 
}to the jury, and the following findings 
| made by it: 

“1, Was the defendant induced to 


\Claims Are Denied 
On Spring Shackles 








'Type of End Connection 
' Held to Be Found in 


Prior Art. 


'Ex ParTE WALLACE. APPEAL No. 1350, 
Boarp OF APPEALS OF THE PATENT 


| different case would be presented, and 


°N' This testimony was denied by Cobb, but |appellee’s contention as to the applica- | 


| tion of the Negotiable Instrument law 6f | 


| North Carolina would be sound, but such 
jis not the situation as found by the jury. 
|The notes were presented to Cobb by a 
| man known to him as being unreliable, 
;and with full details as to the transac- 
!tion. Cobb refused to enter into a simi- 
{lar contract for any sum, 
manoeuvring so as to get the notes as 
far removed from the fraudulent con- 
tract as possible, by having new notes 


;made with a different payee, purchased 


them at a large profit. The jury found 
j that Cobb had full knowledge of the 
| transaction, and there was evidence, if 
| believed by the jury, ample to sustain 
that finding. 

| Cobb knew that McGhee was not 
j;trustworthy, and had defrauded him 


; (Cobb), knew that he had been unable | 
|to collect a small debt from him, even} 


jrefused to handle the notes with Mc- 
Ghee’s name in any way connected with 
ithem. Cobb would have acted the much 
} better part had he sent his agent to Dr. 


| rather than manoeuvring, as he did, to} 


but after; 


i i solutions 
Shull to warn him of the transaction, | hood, for use upon antifreeze s0 
' 


(Circuit Court of Appeals for the Fourth Circuit.)—Yearly 
2156, Col. 1 (Volume III.) 


Index Page 


Patents and Trade Marks 


ATENTS: Invention: Spring Shackle Construction—Where the claims 
covered a general combination that was shown in the basic reference 
but called for an elastic body constituting a spring end connection, whereas 
the reference showed a flexible spring end connection, but the elastic body 
and housing type of spring end connection was old in another patent, held: 
The claims were unpatentable. Claims 1 to 3, Patent 1688841.—Ex parte 
Wallace. .(Board of Appeals of the Patent Office.)—Yearly Index Page 


2156, Col. 2 (Volume III.) 
"TRADE MARKS: Confusing Similarity: Pictorial Representation in Out- 
line of Packard Automobile Radiator—Where applicant sought regis- 
tration of a pictorial representation in outline of a Packard automobile radia- 
tor, for use upon anti-freeze solutions for use in automobile radia- 
tors, claiming that the Packard radiator is distinctive and that the repre- 
sentation is unlike a prior trade mark showing another type of radiator in 
outline which was used upon the same class of goods, held: Registration 
denied, the marks being confusingly similar—-Ex parte Packard Motor Car 
Company of New York. (First Assistant Commissioner of Patents, 1928.)— 


Yearly Index Page 2156, Col. 4 (Volume III.) 
(TRADE MARKS: Abandonment: “Del Monte.”—Where opposer acqui- 
esced in applicant’s use of the mark “Del Monte” on coffee and appli- 
cant acquiesced in opposer’s use of the same mark upon canned fruits and 
vegetables; and applicant was long prior in point of time; and both appli- 
cant and opposer business concerns were organized by the same party, held: 
Applicant entitled to registration, opposer being estopped to interfere by 
his acquiescence.—California Packing Corporation v. Tillman & Bendel, Inc. 
(First Assistant Commissioner of Patents, 1928.)—Yearly Index Page 2156, 
Col. 6 (Volume III.) 


RADE MARKS: Same Descriptive Properties: “Del Monte.”—Where 

applicant sought registration of the mark “Del Monte” for use on coffee 

and opposer claimed ownership of the same mark used upon canned fruits 

and vegetables, held: Goods not being specifically the same, registration 

allowed.—California Packing Corporation v. Tillman & Bendel, Inc. (First 

Assistant Commissioner of Patents, 1928.)—Yearly Index Page 2156, Col. 6 
(Volume III.) : 


Registration of Picture of Radiator 
Is Denied Upon Anti-Freeze Solution 


Commissioner of Patents Finds Confusing Similarity 
With Previously Regist_red Trade Mark. 


X PARTE PACKARD Motor Car COMPANY , the ground that the representation of an 
oF NEw YorK. COMMISSIONER or | utomobile radiator in connection with 
PATENTS. ;an anti-freeze compound is publie prop- 
Registration of a tPade mark consist- erty and, in consequence, is not distine- 
ing of a pictorial representation in out-/ tive, and does not differentiate from pre- 
line of the front of a Packard automobile | viously registered marks used upon the 
‘same class of goods. Certain registra- 
for automobile radiators was denied, as'tions, those numbered 128830, 143393, 
it was considered confusingly similar to, 164430, 186029, 193468, 206634 and 212- 


rT 


au 


to both companies all rights in the mark 
! must be held to rest in opposer corpora- 
tion. 

It is not satisfactorily shown, in view 
of the strong probability to the contrary, 
that the opposer corporation was in ig- 
norance of the fact, as seems established 
by the evidence, that the applicant com- 
pany’s predecessor was using the mark 
on coffee before the opposer corporation’s 
predecessor in business adopted and used 
‘ the mark upon the fruits and vegetables. 

The location of the two business concerns 
would seem to preclude a holding, in the 
| absence of more satisfactory proofs, that 
the opposer corporation and its predeces- 
sors were ignorant of the use by the ap- 
plicant company of this mark on coffee. 


Products Are Not 


Essentially Similar 
It is believed to be proper to hold that 
Tillman, as president and later director 
of the opposer’s predecessors, was, in 
advocating the use of the mark upon 
the products put out by the opposer com- 
‘pany, reserving to his own company the 
right to use the mark upon coffee. The ’ 
goods are not specifically the same. The 
record appears to support the view, which 
seems a plausible one, that up to the 
| time of taking testimony there was no 
difficulty in distinguishing in the trade 4 
the goods of the respective corporations 
| and there was no confusion or mistake in 
| the mind of the public. If the applicant 
| corporation, as seems to be the fact from 
of any claim of right to the mark used | the evidence offered, was permitted to 
upon spices and food-flavoring extracts; US the mark upon coffe continuously 
and should be entered in the application. | ag shane to the date when opposer 
The applicant will be considered in these | i tt : taeda use such mark upon the 
proceedings to be seeking registration of atter’s producis, it appears clear enough 
that any rights which opposer may have 
the mark only upon coffee. had te inter? ith th 
The opposer claims ownership and reg-' on eotiv ‘ae to ps th ga the 
ed F caasaiee = ae a applicant company, through its predeces- 
ab tans eee oii he the teens: | sor, actually began to use the mark upon 
tgs ae n -| coffee as early as 1887, or long prior to 
| _ Both parties have filed testimony, and| the date when the opposer adopted and 
| seneaalan te ak ar WE Pr used it upon fruits and vegetables, then 
long prior to any use of the mark by} = ch he ee ot uae 
opposer corporation, adopted and used} coffee, and it Thewins, be it lear sean 
j the mark upon coffee. If this included! escence in the use of the mark by opposer 
all the facts, dismissal of the opposition! upon fruits and vegetables, has aban- 
would follow as a matter of course. It! doned any rights to such use by the op- 
is claimed, however, and the evidence] poser corporation. 7 
| supports such claim, the senior Tillman,} In view of the foregoing the motion 
| as distinguished from his son, who is a;to reopen and take further testimony 
| Sent, wan’ the founder, of fia Gotten] Suen ins Soe anne aes 
» was th D | 8) rs g o be estab- 
| Bocsane absorbed iy the Galidieain Frai| snes, by auch further testimony would 
| Canners Association, which later became | case. eee oe” ee 
| the opposer corporation. | The decision of the examiner of trade 
Tillman was president of the Oakland; mark interferences dismissing the oppo- 


The evidence showed that the same in- 
dividual organized both the applicant 
and the opposer business concerns, that 
applicant’s predecessor adopted and used 
the mark upon coffee long prior to the 
time that opposer applied it to canned | 
jfruits and vegetables, and that each; 
concern acquiesced in the use by the 
other of the mark for its own goods, 
thereby abandoning any right to inter- | 
fere with such use. 

Mr. Archibald Cox and Mr. William G. 
Henderson for California Packing Cor- 
poration. Mr. William S. Graham and Mr. 
George C. Shoemaker for Tillman & 
Bendel, ete. 

The full text of the opinion of First 
Assistant Commissioner Kinnan follows: | 

This case comes on for review on ap- 
peal of the opposer, California Packing 
Corporation, of the decision of the exam- 
iner of trade mark interferences dismiss- | 
ing the opposition and adjudging the ap- 
plicant, Tillman & Bendel, Inc., entitled 
to the registration of its mark for use on 
coffee ; but not upon spices and food- 
flavoring extracts. The applicant seeks 
registration of the mark “Del Monte,” ! 
used on coffee, spices, and food-flavoring | 
extracts. 


| Amendment Deemed 


Partial Withdrawal 


An amendment is proposed restricting 
the use of the mark to coffee. This pro- 
posed amendment is deemed a withdrawal 








| secure new notes to be purchased at al 
| large profit to himself. 


| Appellant Is Declared 


the plaintiff. The defendant was a prac-| OFFICE. 


sat a trade mark showing an outline of an-/ 634, are relied upon to support the hold- | 
ticing physician at. Charlotte, N. C., and! Patent No. 1688841 was issued October 


other type of automobile radiator used | ing of the examiner. 


Preserving Company and a director = sition and adjuding the applicant entitled 
| upon the same class of goods. | The applicant has pressed the view 


the subsequent crporations which took} to registration of the mark upon coffee 


was approached by one, McGhee, who 23, 1928, to John F. Wallace for Shackle 
sold him certain Florida real estate, un-; Construction, on application No. 740638, 
der the following contract: filed September 29, 1924. 

This agreement made and entered into 
this, the 8th day of August A. D., 1925, by| 


and between the MeGee Interests, Inc., of | Plicant. 


Messrs. Kwis, Hudson & Kent for ap- 


| To Have Had Notice of Fraud 


It is contended on behalf of appellant 
| that it could not be chargeable with no- 
| tice of fraud or other wrong about which 


} 
j cauley for applicant. 


Messrs. Rector, Hibben, Davis & Ma-:that the representation by the simple 


over the interests of this company, and; but not upon spices and food-flavoring 


| 
} 


The opinion of First Assistant Com-| 


unshaded lines of a portion of the front | he continued his relations with such or-/ 


of the hood or radiator of the Packard | £anizations until about 1916, when he re- 
tired. He was likewise the senior mem- 


extracts is affirmed. 
October 24, 1928. 


| missioner Kinnan follows in full text: 
The applicant has appealed from the 


}ear is distinctive, is unlike the pictorial 
| representations shown in the cited reg- 


Tampa, Fla., a Florida corporation, party | 
of the first part, and J. R. Shull, M. D. 

party of the second part, witnesseth: That 
whereas the party of the first part has sold 
and by these presents does sell to the party 
of the second part lots numbered 2, 3, 4, 5 
and 6 in Bleck 32, of Edgemoor Estates in 
the City of St. Petersburg, Florida, as ap- 
pearing in the public records of Pinellas, 
Florida, for a consideration of $10,000, upon 
the following conditions, to wit: one-half 
cash, the receipt of which is hereby ac-! 
knowledged by the party of the first part, 
the balance to be paid when the property 
shall have been sold for the account of the, 


‘sioner Moore, Examiners-in-Chief Henry |ticing physician, having no previous| 


Claims 1 to 3 were held unpatentable | appellee himself knew nothing whatever. 
in view of a basic reference showing the | We can not agree with this view. Cobb, 
general combination, including a flexible | appellee’s agent and owner, was an able; 
spring end connection, taken in con-|and experienced banker, who should 
nection with another reference showing | haye known at once that a contract like 
a spring end connection consisting of an | the one on which the notes were secured 
elastic body and housing, such as called was on its face a fraud. Cobb’s experi- 
for by the claims. ence as a banker would at once put him 

The full text of the decision of the upon notice of the fraud being perpe- | 
Board of Appeals (Assistant Commis- | trated on the defendant, who was a prac-! 


| 


and Landers) follows: 
Rejection Appealed. 


| knowledge of McGhee’s unreliability, and | 
'evidently ignorant of the things that an| 


\istrations and would indicate origin or 
ownership of the goods. The applicant 
‘notes that the mark is not an illustra- 
tion of the goods itself, the anti-freeze 
or radiator of the design used upon| solution, and is not, therefore, descrip- 
Packard automobiles, the notation or: tive, and urges that it IS SO distinctive 
mark being used upon anti-freezing so- there would be no confusion in trade if 
lutions for use in automobile radiators. it appeared upon the goods in the same 

The examiner refused registration on | market with any of the trade marks cited 

7 = —____———- | by the examiner. 

by plaintiff; but, as we said in our; While five of the registrations made 
former opinion, we are not here to weigh of record by the examiner are for use 
evidence.” ‘upon goods other than anti-freezing mix- 


decision of the examiner of trade marks 
denying registration as a trade mark 
of a pictorial representation in outline 
only of the front of an automobile hood 


ber and founder of the firm of Tillman &! 
| Bendel, which subsequently became the! 
|applicant corporation here involved. | 
| While a member of the firm of Tillman | 
|& Bendel the mark “Del Monte” was} 
adopted and used upon coqee, and this: 
was long prior to the date when, as pres-j 
| ident and director of the opposer cor-| 
porations which finally became the Cali-| 
{fornia Packing Corporation, he was! 
largely responsible for or at least advo- 
| cated the adoption and use of this same 
trade mark upon the products put out 





Party of the second part by the party of| cs eee iexperienced banker would know at a 
the first part as hereinafter mentioned. This is an appeal from - final rejection ohana. 

Therefore, it is mutually agreed and un-| Of claims 1, 2 and 3. Claim 1 is typical |' Tis: te de tok Ct ee ee ee 
derstood by and between the parties hereto, Of the appealed claims and is repro- has : “1 bl value b P 
that the party of the first part shall sell duced here: oe negotiable note for value before 

|maturity, does not owe the maker the 


for the account of the party of the second: ; : 4 li ee ; 2 . : ; 
part on or before six months from date the wae a See wah 9 sony j;duty of making active inquiry into the 
property hereinbefore mentioned, at an ad- f P »P z Pe ssid ; ee ; origin or consideration of the note be- 
vance of at least 25 per cent of the pur-'° 3 motor vehicle and the end of a 


¢ ke ng it te al from the record how it could have 

; ers ' fore purchasin e same, yet it is also' lusion. . " f : 
chase rice hereinabove mentioned, and 1 ein of the motor —— <> with true that a it is shown that the ag ewe Paced arse y Wieden, snag FOR = being used upon the identical 
the event that the party of the first part; nection Comprising an elastic body with | puichaser had actual noti f faci . . ef ; ;‘class of goods upon which applicant | 
fails so to do, it is hereby understood and| which the end of the spring cooperates, | PUTS oe eee actual notice of tacts, Or) that the circumstances surrounding the, ‘ : | ° 
agreed that the party of the first part shall'and a housing for suck re which ig | Wilfully disregarded facts available that | purchase of the notes clearly show an j USCS = i suer couldn't bens the thoughts of 
then repurchase said property at an ad-) fastened to the plunger. i impeached the validity of the paper, and | effort on the part of Cobb to “insulate” | Similar Marks Found | those early winter months in the city. 
vance of 25 per cent. RR Op era where the jury finds upon proper evi-! them from McGhee and the McGhee | ‘ | So here we are — mother, Jack and 1 
} It is further understood and agreed that | 1331564. Febru . 24 "1920: OMe ° coed dence that the action of the purchaser | transaction with the defendant. ‘On Same Class of Goods ' —having the most delightful time im. 
the party of the first part acting as selling | it 1400563 Dern ae anne ot e+ amounts to bad faith, he cannot recover.| The judgment should be affirmed on| The mark registered by The Arctic, aginable. Jackis really playing hookey 
agent for the party of the second part shall; 2!+ 990, ecember 20, 1921; Picco, hemical Company includes substantially | from work, but the poor Saul deaceves 


; , ) Clark v. Evans, 66 Fed. 264; Murray! anotlh round. Th t for th lc 
use its best efforts and endeavors vards | Brit., 216808, D ber 28, 1923. a eo Sar ae ee ee ae : lle, Byer seraigge as Ree . a ak at ; 
seitaienie ne hich : ae a ee ecember 1923 v. Lardner, 2 Wall. 110; Hotchkiss v.! sale of the land by McGhee to Shull|a representation of the entire front por- . me. a maid has placed fresh 
owers on my writing desk, Every. 


° 3 6 *y | " ae = has * a 

the aforementioned property and that ie | conten be See 2 oe is > Bank, 21 Wall. 354; Kneeland v. Law-| and the re-sale or purchase back by the j tion of a hood or radiator and includes 

entire proceeds of such sale even over and|tpe ae s " PI ate g neans for rence, 140 U. S. 209. ; former within six months at a profit of , the additional distinctive features of the thing here is like that. People thought- 

above 25 per cent as hereinbefore men-|‘h® Chassis of a motor vehicle including | “The rule may perhaps be said to! 25 per cent, was contemporaneous with| word “King” and the pictorial represen- 6:1 and Riedie, Aiilk the whole ch 

tioned to be turned over to the party of|# resiliently suspended plunger and a | resolve itself into a question of honesty! Shull’s notes payable to the McGhee! tation of a crown. The registration is- rs 7 I _— 

the second part. ; | special connection between the plunger or dishonesty, for guilty knowledge and! interests six months after date. The Sued to Peck, however, may be said to pleatent snd apay 0 Some. 

eee the bee Sete contract = the end of the vehicle spring. This | wilful ignorance alike involve the re-| contract and the notes were clearly parts jinelude, although some shading is shown We'll gladly send a@ booklet further 
shal i o 1¢ heirs, as-! last noted connection involves a housing | su\. of bad faith. They are the same } describing Chalfonte-Haddon Hall. 

HALFONTE- 


; the jurv, which there |tures and involve features in addition 
The Gnding of the jury, wich ‘to the outline of a portion of the front | 


;was ample evidence to sustain, was ai of ae saketsaniis sadhihae, wor Un teeta | 
| gna: e : ae ito ; regis- | 
\finding that the appellant in the pur-, 212634, Shicloas oe She} 


: 1; tration No. ; 
jchase of the notes had acted in bac | Arctic Chemical Company, and that ob- | 
tained by Peck, No. 186029, are for marks | 


@.‘‘Mother and | 
decided to stay 


‘faith. The jury was not only justified | 
|ineluding outlines of a similar portion 99 


in its findings, but it is difficult to see 
1of the front of a radiator or hood, the 


When you travel between the following 
points, use the fine, fast, luxurious train 
service of the Wabash Railway. 


' Chicago 


\ 


No matter where you are going any Wabash 
representative wili gladly furnish accurate 
travel information, free—or write to 

H. E. Watts 


Passenger Traffic Manager, 
Wabash Railway, St. Louis. 


a little longer 


St. Louis, Detroit, New 
York. Hot Springs, Moberly. 


Chicago, Kansas City, 
troit, Toledo, Omaha, 
Moines, St. Paul, 
apolis, Denver, 
City. San 
Angeles. 


De- 
Des 
Minne- 


St. Louis 


and 


Salt Lake 
Frantvisco, Los 


Chicago, St. 
City, 
City, 


Louis, Kansas 
Buffalo, New York 
Evansville, South 


| 
| 
' 
| 
| 
| 


Detroit 


and 


; | 
Time is of the essence of | 
; ‘ ough som , | Kansas Cit St. Louis, 
signs and administrators of both parties. and a resilient body enclosed thereby the |; : ; . of the same transaction and the notes, 4d the design is slightly different, hess and Y | Detroit. 
hereto. -/ and a resilient body enclosed thereby the | in effect. Where there is no fraud) were not to be paid by Shull unless Mc-| outline of the same portion of the front 

Witness out hands an@ seals the day and ona of the spring engaging the resilient ; there can be no question. The circum- ' Ghee carried out his part of the agree- | Of, an automobile radiator which the ap- | 
ar above mentioned. : oUF |Stances mentioned, and others of a kin-| ment. The substitution of notes payable. plicant has adopted. There is the ad- i 
The McGhee Interests, Inc., by J. Rut- The general organization claimed in dred character, while inconclusive in| in blank, which were transferred to Cobb | ditional feature of the rectangular out- 
ledge McGhee, president, party of the first! the appealed claims including the resil- | themselves are admissible in evidence,! did not alter the nature of the contract, | line within which the notation “40 Be- 
ient plunger carried by the chassis of | and fraud established, whether by direct} There was direct testimony that Cobb! low” is placed. In this trade mark of 


part. 
,the vehicle and a flexible connection be-|or circumstantial evidence, is fatal to| was told by McGhee that he had prom- | Peck, the outline of the radiator front 


ye 


J. Rush Shull, party of the second part. 


Agreement to Sell 
Was Not Carried Out 


The agreement to sell or repurchase 
the land was never carried out. 
The notes sued on were given in lieu 


of the cash consideration mentioned in| 


| tween the end of the vehicle spring and |the title of the holder.” 
|the plunger is disclosed in the Gruss | Lardner, 2 Wall. 110, supra. 
|patent. Elastic bodies located between |3 R. C. L. p. 1095. 

the ends of vehicle springs and the body; The question of the bad faith of the 
jor chassis of the vehicle are shown in| purchaser is a question of fact for the 
the patent to Masury et al. It is the| jury. Goodman v. Simonds, 61 U. §S. 
view of the examiner, with which we are | 343. : 


Murray v. 
See, also, 


ised either to re-sell the land or to re- 
|cent. This testimony justified the find- | Tefer to the goods, 
ing of the jury on the third issue. Cobb | 
therefore had knowledge that the notes 
| were not unconditional promises to pay, 


j but were dependent upon the consum- front solution. 


'is so prominent and controlling a part 
| deem the notes at an advance of 25 per | that purchasers would be quite likely to 

or remember it for 
future purchasing, as the non-freezing 
| solution having a picture of a radiator 
front on it or would style it the radiator 


ATLANTIC CITY 
American Plan 
LEEDS AND LIPPINCOTT COMPANY 


| 
| 


Wabash 


——w SERVING SINCE 1638 —~ 


the agreement, and were first mad y= 
able to the McGhee Interests, on et 
Cobb, a resident of South Carolina, was 
a banker, at Rock Hill, in that State, 
and was the executive officer and chief | 
owner of the plaintiff company. Mc-| ends and suspended plunger of the Gruss 
eee, whe secured ha notes from the | patent. 

efendant, approached Cobb wi 7 lecisi 4 2 iner i 
purpose of selling or eee oo eo 


It is believed purchesers, notwith- 
| standing the fact that the applicant’s 
design of radiator is well known, would 
fail to distinguish between the two 


in delivering the opinion of this! was eminently fair, there was no re-|™@2"X®- If the customers who purchased 


: ‘ : ee f : : | icant’s goods w stri sers 
| <a) geet Railway Co. v. Waid (25 Fed.| versible “— in the trial, and the judg. | Spbticant’s ee oe 
366). |ment of the court below is according] ieee + oi ; : ; 

> ya testimony afc me, . Ww raing Y | fusion of origin would be infrequent or 


in agreement, that it would be mere The trial court cannot 
substitution and uninventive to employ | province of the jury, 
the elastic body and housing of the/to decide disputed q 
Masury et al. patent in place of the '!nor can we. 
flexible connection between the spring | Parker 


invade the; mation of the contract. Having taken 
whose duty it is| the notes with notice of this infirmity, 
uestions of fact,| Cobb cannot now recover thereon. 

As was well said by Judge The charge of the learned trial judge 


this winter 


UNNY land of 

fruit and flowers,’ 
where living is a joy 
the whole year 
*round. 


‘Variety and beauty! 

Mile-high mountains 

_ —smooth beaches— 

orange groves, pepper trees and palms: 

World cities—quiet retreats. Every sport 
—every day. 


“California Mid-Winter Escorted Tours—21 days—all 
expense. On the way—Indian-detour, Grand Canyon, 
peenm, Can tortie oof hy an ant through 
eather River Canyon, Royal Gorge, Colorado Spri 
and Denver. Leave Chicago Saturda: en 


ys, January 5-19, 
February 2-16, Mavch 2-16, 1929. Ask for details.” 


G.C. Dillard, Dist. Pass, Agent, Santa Fe R; 
601-40? Finance Bldg. Philadelphia, Pa.” 
, Phone: Rittenhouse 1464-5 


af- 


ference 


| goods are intended for sale to users of 
various types of automobiles it is be- 
lieved beyond question the difference in 
the outline representations of the two 
(As Reported to the Interstate Commerce Commission.) | radiator fronts would not be noted and 
Chicago, Milwaukee, St. Paul & Pacific R. R. Cleveland, Cincinnati Chicago & St. Louis Ry inoi Y 
, ul! -R. ’ ’ o & St. y- Chicago & Eastern Illinois Ry. Consumers of goods of the character 
are 07 = Months - September Nine Months September Nine Months | here under consideration would not give 
Freight revenue .... 13,219,688 Je = 28 1927 1928 1927 1928 1927 1928 1927 1928 1927 much thought to the matter of purchase 
3,219, Not 96,235,141 Not 5,882,748 6,117,136 49,852,254 51,811,215 1,692,658 1,709,827 13,930,655 15,370,618| but would be apt to remember the pic- 
mai hes 233 5 346,955 345,370 2, 183, ‘ i i 
Bere, cast. Bev, ace pe dab ace ee ieee aes 7,825,014 8,255,216 66,605,265 69,455,577 205 748,577  3,183,541|ture of an automobile radiator front on 
: : 62 £99,000 20,800,340 947,580 1,016,560 7,498,455 8,262,883 243,286 298,656 2,259,043 2,472,196) mark : : ; ti 
Beeermeanee of equipment. . 2,342,135 21,064,631 1,667,755 1,625,431. 14,287,018 14°766,892| 390/590 492.745 3782138 4552.90) Sostun te jeoda td tie vedas took: 
Total ox et often’ * seen 41,494,850 2,821,156 2,846,129 24,775,956 25,544,081| 778,798 844,460 7,127,621 7,845,475 | It is well understood purchasers do not 
penses - other... 10,982,324 89,702,110 5,904,538 5,975,017 51,050,845 53,045,796| 1,571,864 1,792,526 14,628,485 16,299,970| have the two marks simultaneously be- 
oe V,990 658,460 439,675  3,562,94 3,806,76 re re iffer . 
Taxes... eet 866,000 7,016,484 482,932 497.470 3'804°358 3'812°314 > 1 806,760 ,fore them whereby differences may be 
y. os ; 214 435 1,969 1,074 13,246 9,552 745 901 5,048 5,895'a great extent and in doing so, mi 
eee eee oo S408 ce 1,435,575 1,781,655 11,736,816 12,587,915] 512,715 323,774 -2,439'893 _2,765'865 | differences are seldom recalled. 
e oe Fens 4 3,702,209 1,323,384 1,729,044 10,047,556 11,674,695; 376,989 224,387 1,147,600 1,559,636! The decision of the examiner of trade 
Aver. miles operated .... 11,251.17 2,396.52 2,397.32 2,396.52 945.13 945.13 945.13 945.13 | marks is affirmed. 
70.5 80.3 80.4 81.1 Oct, 25, 1928, 


+. 


~ ie 7 oe ‘in contradiction of the testimony offered October 16, 1928. might not cccur but since the applicants 
e 
Monthly Statements of Railroad Revenues and Expenses 
confusion would result. 
Passenger revenue ........ 1,564,581 Shown 13,233,350 Shown 1,304,944 1,399,284 11,041,473 11,877,274 
| 2,280,324 2,232,201 18,191,426 20,106,730|the goods and seeing the applicant’s 
Net from railroad 5,272,699 30,993,774 1,920,476 2,280,199 15,554,420 16,409,781 
145,000 115,000 1,125,000 1,035,000 | readily noted but rely upon memory to 
: 2,397.32 
Operating ratio ........... 67.6 75.5 72.4 76.6 


16.4 4 





AvuTnorizeED STATEMENTS ONLY ARE PRESENTE 
PusuisHen Without CoMMENT BY THE UNr 


Herein, Bena 
Srates DAILy 


D 


Commerce 


ee ee 
7 


Commercial Wheat 


In Store and Afloat 


: |Preliminary Summary of Information Obtained in In- 
Increases in Volume: quiry Issued in Advance of Hearings. 


Canadian Grain in Bond Also The Tariff Commission has made pub-j 


Domestic and Foreign Costs of Producing _ | 
Flaxseed Compared by Tariff Commission 
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Tariff 


innohiecacterien 
Increase Is Noted 


Total of 1,646,068 Woolen | 


mission as a summary of the detailed 


In Hours for Wide : 


Looms in September 


Textiles 


( 


| Use of Fresh Explosives in Blasting 


List of ‘‘Permissible”’ Products Developed to Promote Ef- 
ficiency in Coal Mine Operations. 


Is Advised by the Bureau of Mines 


} 
| 
‘ 
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Average of Prices 


Of Farm Products 
Declines for Month 


Change Ascribed to Lower 


Records Gain for Week 


lfe a preliminary statement of informa-| tabulation on domestic and foreign costs 


Spindles Were in Opera- 


Quotations on Livestock, 
Corn, Wool, and 
Potatoes. 


| will not long remain definitely un- ome ¥ hear anes “ made, 
. ® ; y changed. and as desired for use so that they may 
Ending With Octo- — While 603,542 The testing of explosives for permis-| be easily tamped and squeezed to fill the | 
ber 27. particularly in. Argentina in advance of| costs, transportation costs and total | Were Idle. fro A by tien ane . ame eo borehole at the point of emplacement, 
‘hearings to be held December 5. A sum-| costs of domestic seed from all areas | wa ; 1998, of the 616 ex ihe eceentian by the cartridges are soft and pliant. By 
Commercial wheat in store and afloat|mary of the Commission’s report was| covered by the investigation, including} Active machine hours for wide looms lthe aieledndliniahe tee test 366 ted by |caking they tend to become rigid and 
at United States markets at the close of | published in the issue of October 30./ transportation to Buffalo and to New| in the wool industry during September | 
the week ended October 27, 1928, totaled ; The three tables prepared by the Com-| York: aggregated 59.1 per cent of es | 
139,062,000 bushels against 135,548,000 capacity, the Department of, Commerce | 
Rate rised) at the previous week stated October 30. Woolen spindles num- | 
cones (750,206000 bushels the same bering 1,646,068 were in operation for 
‘ine last year, according to figures com-|'ro Buffalo: some part of the month, while 603,542 


tion obtained in connection with its in-| follows: 
vestigation of the cost of producing; Domestic costs: Summary of farm 
flaxseed in the United States and abroad, ; costs of production, per bushel, elevator 


The farm price index as of October 15, 
at 137, was two points below the corre- 
Many explosives, especially those of et —_ ana your ant Oe ee 
gelatin dynamite class, tend to become|>elow the index for September 15, 1928, 
more insensitive to detonation with time|it was stated October 30 by the Bureau 
of storage and also to change their rates!of Agricultural Economics of the De- 


one ae ; more force is required to fit them into 
and were designated as permissible ex-/ the borehole. | 


plosives. For various reasons, chiefly | 
determined by trade conditions, many of | 
these explosives have been withdrawn, 
removed or transferred so that on April 


(A—Interest; B—Rental basis; column C—two-year average.) 
1925 1926 
A B 


A B 


were idle, according to the Department. 


Total Output of Wheat 


* countries reported to date is 3,263,517,- 


iled by the Bureau of Agricultural Ece-} By rail from areas studied to 
ceanlon and just made public by the Duluth, and by boat from 
Department of Agriculture. Duluth to Buffalo. 


: ¢ Farm costs ......... 
Other domestic grains in store and | sitevnibe Colter... 
afloat at United States markets were re- Transportation costs . 
ported in the following total quantities: 

Corn, 1,349,000 bushels; oats, 16,883,000 
bushels; rye, 4,598,000 bushels; barley, 
11,018,000 bushels, and flax, 2,581,000 
bushels. 


Total amounts of Canadian grains in 
store in bond in United States markets 
at the end of the week were: Wheat, 14,- | 
257,000 bushels compared with 12,682,000 
bushels (revised), i ee 
vi ek, and 8,617, ushels a e +9 eae 
cenpesponding date last year; oats, 259,- lan or tatalo — 
000 bushels; rye, 120,000 bushels; barley, by rail from Buffalo to New 
2,684,000 bushels, and flax, 1,000 bushels. York. 

Farm costs .......- 

Elevator costs ...... 

Transportation costs 


. $2.150 
.033 
185 


$ 


Total 
To New York: 

(a) By rail to Duluth, by boat 
from Duluth to Buffalo, and 
by the Barge Canal from 
Buffalo to New York. 

Farm costs ..... 2.150 
Elevator costs .. sys .033 
Transportation costs .279 


2.368 


2.462 


2.150 
.033 
307 

TROUORY sa hit aie sada ai eae 2.490 
(c) By rail to Duluth, by boat 
from Duluth to Buffalo, and 
a weighted average of rail 
and barge shipments from 


Gains in 35 ne 


The 1928 wheat production in 


i 
35 | 
| 


000 bushels against 3,054,241,000 bushels 


The statement follows in full text: 


The Department announces the fol- | 
$2.140 | lowing statistics on active and idle wool | 
pind {machinery for September, 1928, based on ; 
a _ | reports received from 878 manufacturers, | 
9.355 | operating 1,071 mills. This is exclusive | 
re of 10 manufacturers, operating 14 mills, | 
i who failed to report for the month. Ac- 
cording to reliable textile directories for | 
}1928, these nonreporting mills are 
z | equipped with about 1,966 looms, 116 sets 
ay of woolen cards, 110 worsted combs and 
“97g | 187,601 spindles. 
aaa Looms In Operation. 
—_ ;__ Of the total number of looms wider than 


; 50-inch reed space, 30,443, or 53.4 per 
'eent, were in operation for some part of 


1.970 
-033 
185 


$2.550 
-038 


175 


$2.310 
-038 


+175 


$2.350 


2.188 2.763 


2.140 | were idle throughout the month. The ac- 
-035/ tive machine-hours reported for wide 
-302/ looms for the month of September, 
2.477 | Lormed 59.1 per cent of the single-shift 
-“"") capacity; as compared with 55 per cent | 

‘for the month of August, 1928, and 63.6 ; 

| per cent for September, 1927. 


1, 1928, there were 130 explosives on| 


the permissible list. 


It would require much space in which 
to describe the character of the more 
significant changes each one of these 
permissible explosives is likely to under- 
go with time during storage. To indi- 
cate to consumers something of the na- 
ture of each explosive, the Bureau of 
Mines some time ago classified permis- 
sible explosives, according to the char- 


| acteristic ingredient each contains, there 


being Class 1, ammonium nitrate ex- 
plosives; Class 2, hydrated explosives; 
Class 3, organic nitrate explosives; Class 


4, nitroglycerin explosives; and Class 5,| by the Bureau of Mines. 


ammonium perchlorate explosives. 


From the nature of the ingredients 
set forth and a knowledge of the nature 


the month of September, 1928, and 26,522|of the dopes it is apparent that water, 


| 


in the form of atmospheric moisture or 
water vapor, may be an active agent in 
changing explosivse in storage. With ex- 
|plosives of Class 2, which are partly 
composed of salts containing water of 


j hydration or crystalization, this water 
}may be more or less removed from the 


Of the total number of looms of 50-!explosives by exposure to a dry atmos- 


| 


{ 


| 


of detonation. 


When compounded explosives contain! 
a liquid ingredient, such as nitro-glycerin, 
nitroglycol and the like, there is a tend- 
ency for the liquid ingredient to con- 
centrate in the lower side of the cart- 
ridge during long continued standing in 
one position. It is the practice of some 
to turn the cases at intervals but it is} 
better to use the explosive before any | 
marked change takes place in it. 


Many users of explosives in coal mines 
in selecting an explosive make use of the 
data for permissible explosives published | 
The Bureau 
makes its tests, so far as possible, on 
explosives that are 60 days old. It should 
be the aim of users to obtain explosives 
not much older than the testing age and 
use the consignment as promptly as pos- 
sible. Through such practice the user 
may secure the greatest benefit from the | 
Bureau’s efforts. 


Record Claimed in Output 
Of Industries in September 


| 
j tem 


partment of Agriculture. 

The decline of four points from Sep- 
ber to October was principally caused 
by reduced farm prices of livestocks, 


| wool, corn, and potatoes, the Bureau ex- 


plained. The statement follows in full 
text: 

Reduced farm prices of livestock, wool, 
corn, and potatoes were chiefly respon- 


sible for a decline of four points in the 


|Department of Agriculture index of the 


general level of farm prices during the 
period from September 15 to October 15. 
At 137, the index is two points below 
October a year ago. Increased prices 
of small grajns, cotton and cottonséed, 
eggs, and dairy products were insuffi- 
cient to offset declines in other com- 
modities. 
Hog Prices Decline. 

The farm price of hogs declined about 
15 per cent from September 15 to Octo- 
ber 15, due largely to a considerable in- 
crease in market receipts. The corn- 
hog ratio also decline: during this 


| period, from 11.7 to 11.3 for the United 


| States, and from 13 to 12.2 for Iowa, be- 


Buffalo to New York. cause corn prices did not decline as 


Farm costs 


inch reed space or less covered by the,phere, while explosives of the other 


in those countries in 1927 when they reports for September, 1928, 8,436, or|classes, containing components that are | 


2.140 | 
represented 86 per cent of the esti- 


035 | 


2.350 
035 


2.310 
-038 


1.970 


[Continued from Page 1.) 
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i 


ij 


Elevator costs .... 


mated world total exclusive of Rus- Transportation costs 


sia and China, it was stated October 30 | 
by the Bureau of Agricultural Economics 
of the Department of Agriculture. The 
statement follows in ful’ text: 


2.487 
s of production, 


Total .. ; 
Summary of farm cost 
|total costs of domestic see 


tries reported to date is 3,263,517,000 

bushels against 3,054,241,000 bushels in 

those countries in 1927, when they rep- | 
resented 86 per cent of the estimated | 
world total production outside of aoe | 
sia and China. The first estimate of pro- 

duction in Egypt is 37,294,000 bushels, 

or 16 per cent below the 1927 production. 

The Agricultural Department of Alberta, 

Canada, reports that the 1928 wheat | 
crop is showing a very marked decrease | To New York: 

in yield and a reduction in grade as com-| (a) By rail to Duluth, by boat 


7 : : it 
¥ imates made some | from Duluth to Buffalo, anc 
a ae: on : by the Barge Canal from 


! New York. 

Official reports to the Department by | ~—o = es 
threshermen in all parts of the province | Blevator costs ...... 
show that the wheat crop will average Transportation costs . 
approximately 20 bushels to the acre, 
and they emphasize the fact that in- 
jury to both the yield and equality of 
the crop from frost is more serious than 
was apparent from earlier reports. 

From a wheat acreage of 6,707,526 
acres, as shown by the Dominion Gov- 
ernment estimate, and on the basis of 


To Buffalo: 
By rail from areas studied 
to Duluth, and by boat 
from Duluth to Buffalo. 
Farm costs 
Elevator costs 
Transportation costs .... 


1 
(b) By rail to Duluth, by boat 
from Duluth to Buffalo, and 
by rail from Buffalo to New 
York. 
Farm costs ...... 
Elevator costs yd 


Transportation costs . 


d including transportation to Buffalo and to New 
The 1928 wheat production in 35 coun- | for 1925, 1926 and two-year average, using 10 areas for farm costs in 1926, instea 
of 13 areas as shown in the previous —, 


-033 


ona 57 per cent, were in operation at some 
3 


time during the month, and 6,353 were 
2.479| idle throughout the month. The active 
osts and] machine-hours for these looms_repre- 
ew York| sented 53.3 per cent of the single-shift 
d| capacity; as against 48.3 per cent in the 
preceding month, and 65.1 per cent in 

B | September, 1927. 


Carpet and Rug Looms. 


The number of carpet and rug looms 
__| reported for September, 1928, was 9,605, 
$1.955| of which 6,081, or 63.3 per cent, were 
“180! in operation for some part of the month, 
7 ; and 3,524 were idle throughout the month. 
2,179| The active machine-hours reported for 
these looms represented 61.9 per cent of 
the single-shift capacity of the looms, 
as compared with 63.1 per cent in Au- 
gust, 1928, and 64.6 per cent in Septem- 
.-| ber, 1927. 
= Of the total number of woolen spindles 
‘o7g| reported in September, 1928, 1,646,068, 
eA or 73.2 per cent, were in operation for 
some part of the month, and 603,542 were 
idle throughout the month. The active 
woolen-spindle hours reported for this 
month represented 80.3 per cent of the 
o-; | Single-shift capacity; as compared with 
— 74.1 per cent in August, 1928, and with 
“3021 81.7 per cent in September, 1927. 
“__| The number of worsted spindles in op- 


304 304 -304 304 | 
2.307 2.892 2.652 2.689 


elevator costs, transportation ¢ 


A B A 


$1.940 
-038 
175 


2.153 


1.940 
038 


9° 
“ 


69 
| 


1.940 
-038 


+297 





the average yield shown in threshers’ 
returns, Alberta’s wheat crop will amount ; 
to about 134,000,000 bushels. The Sep- 
tember estimate of the Dominion Bureau 
of Statistics placed the crop of that 
province at 170,000,000 bushels. | 


(c) By rail to Duluth, by boat 
from Duluth to Buffalo, and 
a weighted average of rail 
and barge shipments from 
Buffalo to New York. 

Farm costs 
Elevator costs .. ‘ ; 
Transportation costs .... 


Grain Exports Were Lower 
For Week Ended October 27 


During the week ended October 27, a 
total of 4,260,000 bushels of United 
States grains were exported as compared 
with 8,446,000 bushels the preceding | 
week and 7,638,000 bushels in the cor- | 
responding week of 1927, the Department | To New York: 
of Commerce stated October 30. Net landed va 


Grains reported in this total with | Average invoice price 


Foreign cost 
ce. i. £. New York, average quoted 
other charges fro 
costs from New Y 


prices 


ork to Buffalo (cost 


s—This table gives average invoice prices of Argentin 


lue (less export duty) based upon: 


9,.292| eration during September, 1928, was 
1,534,456, or 60.6 per cent of the total, 


hygroscopic, may take up moisture from 
| the atmosphere. 

| Moisture is, perhaps, the chief menace 
to the permanency of an explosive and 
it is an ever-present danger. Much ef- 
fort and care are exercised by the manu- 
‘facturer to protect the explosive from 
moisture by enclosing it in a wrapper 
which is sealed and waterproofed by dip- 
ping, and often redipping, in molten 
| paraffin which congeals about the outside 
|of the wrapper. But thsi device is 
Mer goes so that in handling and packing, 
and particularly in unpacking by the in- 
expert, this paraffin coating may become 
cracked, providing interstices through 
which moisture may gain access to the 
explosive. Hence. the explosives left in 
opened and partly empty cases are espe- 
cially subject to such deterioration. This 
is even more true of portions of cart- 
ridges which have been cut in the mak- 
ing up of charges. Such cut ends should 
be well wrapped, stored apart from the 
rest of the explosives and expended as 
promptly as possible. 


Cartridges Tend 
To Become Hardened 


cide a OE, 4 oe cbs 
A change of an objectionable — Textiles 


which comes with time, and which is 
thought due to the effect of moisture, is 
the hardening of cartridges from the 


and the number idle was 996,010. The} 


active worsted-spindle hours were equal 

to 61.5 per cent of the single-shift ca- 

1.955 pacity. In August, 1928, the active 

‘93; | Worsted-spindle hours represented 58.1 

“304 | per cent of the capacity; and in Septem- 

—| ber, 1927, 71.3 per cent. 

2.294 Of the total number of sets of cards 

e flaxseed | reported for September, 1928, 5,218, or 
tation and| 76.3 per cent, were in operation at some 


1.970 
033 


at Buenos Aires plus transpor 


m Buenos Aires and Rosario to New York, and transportation time during the month, while 1,621 were 


| idle throughout the month. The active 
2-year} machine-hours for cards were equal to 
average | 85.3 per cent of the single-shift capacity 
in September, 1928; 77 per cent in Au- 
| gust, 1928; and 84 per cent in Septem- 
ber, 1927. 


per bushel): 


1925 1926 


$2.304 


ool 2.141 


$2.022 
1.881 


| 


| 


| 


of Commerce (1923-1925-100) with the 
industrial production index of the Fed- | 
eral Reserve Board follow: 
1928 1927 
Aug. Sept. Sept 
PRODUCTION 
Raw materials: 
Animal products ... ; 
Crops 114 
POROUS 6606605 R re 
Industrial (compiled by Fed- 


97 


87 
183 


98 | 





eral Reserve Board): 
Minerals jas 
Total Manuf’s (adjusted) 
Iron and steel 
ee 
Food products . 
Paper and printing 
BAO voces s,s ‘ . 
Automobiles vo ae 
Leather and shoes jt55 ee 
Cement, brick, and glass.124 
Nonferrous metals 116 
Petroleum refining . 160 
Rubber tires .... were? 
Tobacco manufacturers. .131 
COMMODITY STOCKS 


105 
-1138 
121 
.. 109 
. 91 
117 


92 


118 


107 
139 
113 
123 


119 
124 
113 


Raw materials ... 
Manufactured goods .. , 
UNFILLED ORDE 
Iron and steel 


Transportation equipment. . 
Lumber : 


66 
62 


105} 
105 | October after a sustained price decline 
98 from May to September 15, the advance 
118 of 5 per cent in farm prices from Sep- 
93,tember 1 


99 | £€ an 4 
g1|4arm price increase was accompanied by 
113 indications of a. greater demand for 
113|Wheat on account of reports of short 


| 


rapidly as the farm price of hogs. 
A reduction of approximately 3 per 
cent in beef cattle prices is reported, also 


{due to increased market receipts. Corn 


prices declined sharply despite indica- 
tions of a slightlv smaller crop than 


| Was anticipated in September. Corn price 
{reductions have been accompanied by re- 


ports that the 1928 eorn crop is of 
higher than average merchantable 
quality. 
Wheat Turns Upward. 
Wheat prices turned slightly upward in 


5 to October 15 being fairly 
neral throughout the country. The 


wheat crops in Russia. Turkey and North 
China and short corn crops in the Balkan 
countries. 

The farm price of potatoes on October 
15 was the lowest recorded since October, 
1915. At 58 cents per bushel, the farm 
price compares with 65 cents on Septem- 
ber 15, with 65 cents in October a year 


79 ago, and with 55 cents in October, 1915. 
7|The chief factors causing the decreases 


are prospects for a record-size crop and 
the seasonal increase in shipments to 


67 market. 





Gentlemen of the Committee, 


is the answer 


ires price . 
comparative figure for the preceding week Average Buenos A: is 
are: Wheat, 2,898,000 against 5,178,000 
bushels; rye, 
bushels; oats, 73,000 against 393,000 
bushels; corn, 77,000 against 164,000 
bushels and barley, 795,000 against 2,- 
481,000 bushels. 

Canadian grains shipped from United 
States ports during the week amounted 
to 2,002,000 bushels of which wheat com- 
prised 1,465,000 bushels as compared 
with 1,721,000 bushels the week before. 


The Department reports that United | 
States wheat flour in transit totaled 278,- | 
000 barrels, and Canadian, 60,000 bar- | 


rels. 


Rice exported from the United States | 


during the week ended October 27 to- 
taled 4,802,000 pounds against 1,199,000 
pounds the preceding week. 


417,000 against 230,000 | 


Transportation New York to Buffal 
By rail 
By the Barge Canal 
To Buffalo based upon: | 
(a) Average invoice price: 
By Yall .... 0-0 ese sesesss 
By the Barge Canal ... 
(b) Average Buenos Aires 
By rail 
By the Barge Canal . 


‘Raw Stocks of 





Decline’ of 100,000 Skins 
Noted Since August. 


! 
| Raw stocks of cattie hides held by tan- 


1 
Lower in September 


.123 123 
.078 078 
2.145 , 
2.100 R 


2.264 


2.219 


427 
382 
2.004 
1.959 


tin Japan 
Shows Slight Decline 


‘Supply Situation Is Ample De- 
spite Heavy Rains. 


The 1928 production of cleaned rice 


Combs for September. 


Of the combs reported for September, 
| 1928, 1,800, or 67.5 per cent, were in op- 
eration for some part of the month, and 
| 865 were idle during the month. 
| active machine-hours for this month were 
| equal to 80.2 per cent of the single-shift 
; capacity; as compared with 65.4 per cent 
in August, 1928; and 81.4 per cent in 
| September, 1927. 
Statistics, by geographic sections, will 
be included in this report with compara- 
| tive figures for every third month dur- 
ing the year. Of the total number of 
| looms, cards, combs, and spindles in op- 
| eration for September, 1928, there were 
| reported active, respectively, 60.8, 52.9, 
| 63.4, and 62.5 per cent from the New 
| England States; 27.9, 30.8, 34.6, and 26.9 
} per cent from the Middle Atlantic States; 


The | 


of one industry 


. No. 5 of a series inspired by the report of the Secretary 
of Commerce’s Committee on Elimination of Waste 


jners on September 30 aggregated 1,322,- | 
;654 hides, as compared with 1,423,886 at | 
the end of August, the Department of | 
Commerce stated October 30. Other} 
stocks were reported os poe Cals, 
7 : 1,612,938 skins; kip, 203,578 skins; sheep 

New York, October 30.—The University ; .' 6.210.851 skins: goat and kid 
of Illinois is not a instrumentality of the Py By cry = and cecetia, 615,119 
Stet of gaat governmental character | sicins, 
and is not entitled to exempion from the : : i 
payment of customs duties cacnetiae to Ad Cattle upper leathers in stock at the! 


University Denied 
Tariff Exemption 


in Sanan’ ta° oat j 9.257 } 1, 1.8, 0.1, and 1 per cent from the Pa- 
une oe - oe = Tt se ak cific Coast States; and 10.3, 14.5, 1.9, and 
below the 1927 production of 19,509,000,-| 9-6 per cent from the other sections of 
000 pounds, which was the biggest since the United States. 
1920, Agricultural Commissioner Paul O. 
Nyhus at Shaghai has just cabled the 
Department of Agricultue. The state- 
ment follows in full text: 

The abnormal rains of summer caused | 
undue apprehension for the crop and} 
unofficial reports were current that the 


Basis for Measuring 


Stacked Hay Sought 


ruling handed down by the United States | ¢"4 of September totaled 1,803,237 sides; | 


Customs Court, denying a claim of the} 
University for exemption. (Protests Nos. ! 
193436-G-74542, etc.) 


calf uppers came to 2,569,249 skins, and 
kip to 134,001 skins, according to the 


| Department. Cattle uppers in process at 


An importer cannot evade payment of | the end of the month amounted to 2,- 


656,413 sides; calf to 3,370,654 skins, and 


crop would be below last year and also 
below the average for the past five years. 
, According to the official estimate the 
1926 crop is 5.7 per cent above the fiv- 
year average. 


Department of Agriculture to 
| Collect Data for Rules. 


Since most hay produced in the United 
States is sold in the stack, the Depart- 


Foresight and Farsight in Purchasing 


T Western Electric a highly trained purchasing staff 
is the ‘‘lookout”’ that guides the purchasing for 


practically the entire telephone industry. 
The basis for all this is the unique relationship 


between 


Western Electric— which purchases, manufactures and 
distributes—and the Bell System, which utilizes the nation’s 
telephone equipment. This great telephone system com- 


duties on mer i ing i : 
remain in ee eee. ‘ ikip to 220,269 skins. Production of up-- 
greater period than three years, the court | Per leathers in September were reported | 
held in dismissing a protest of the|as follows: 911,927 cattle sides, 1,272,963 | 
Scherk Importing Company, of New| ¢alf skins, and 37,582 kip skins. 

York. The merchandise was abandoned| Goat and kid upper leather in stock | 
to the Government under the provisions | September 30 totaled 12,664,069 skins; in| 
of Section 589 of the Tariff Act of 1922.) process, 7,480,180 skins, and produced | 
The amount realized did not liquidate the | during the month, 4,389,342 skins. The 
duties due and the importer protested de- | Department also reports sheep and lamb 
mand by the collector of the amount due | upper leather stocks at 1,290,789 skins; 
under Section 514 of the Act of 1922.|/in process, 2,482,636 skins, and produced 
(Protests Nos. 260503-~G-24967-27, etc.) lin September 1,470,939 skins, 





Monthly Statements of Railroad Revenues and Expenses’ 


€As Reported to the Interstate Commerce Commission.) 


Iinois Central System. 
September Nine Months 
1928 1927 1928 1927 
12,495,177 12,994,190 103,390,916 106,872,077 
2,032,035 2,265,765 18,881,772 20,325,336 | 
15,603,135 16,299,119 131,793,509 136,749,796 
1,915,584 2,313,890 17,178,923 18,296,622 | 
3,418,012 3,673,169 30,708,988 31,039,787 
5,211,793 5,385,574 47,751,922 48,628,298 
11,297,058 12,166,527 102,952,161 105,243,641 
4,306,077 4,132,592 28,841,348 381,506,155 
1,125,707 1,118,271 8,931,094 9,365,044} 
5,019 8,457 29,801 39,876 
3,175,351 3,015,864 19,880,453 22,101,235 
3,067,748 19,393,731 20,625,201 
746.66 6,623. 6,699.17 6,610.09 
72.4 74.6 78.1 77.0 


Freight revenue 
Passenger revenue 

TOEOE OUAT, POV. 6 cc0k ceo occ 
Maintenance of way 
Maintenance of equipment .. 
Transportation expenses 
Total expenses incl. other .. 
Net from railroad ... 
Taxes 
Uncollectible ry. rev, ete. ... 
Net after taxes, etc. ........ 
Net shar rants ¥ 

ver. ™ ed . 
Operating ratio Pill aia alia 


|at_600,000,000_pounds. _ 


1928 
1,831,672 
483,753 
2,552,793 
296,294 
502,229 
942,136 
1,851,934 
700,859 
105,364 


595,437 
405,214 
1,028.49 


_ The pessimistic reports concerning the | ment of Agriculture is collecting data as 
size of the crop had caused alarm for, a basis for rules by which the volume 
supplies during the coming season but/| and tonnage of stacks may be estimated, 
the supply situation now appears ample| it was stated October 30 at the Depart- 
and prices which were rising have be- | ment of Agriculture. The statement 
come -nore stabilized and are compara-! follows in full text: 
tively low. Reports received from W. H. Hoster- 

The early crop of rice in Chosen was; man, assistant marketing specialist, Bu- 
poor due to delayed rainfall but pros-|reau of Agricultural Economics, who is 
pective imports from that country arej now in the Western States in the interest 
placed _at 1,900,000,000 pounds, Esti- | of the hay-stack measurement project, 
mated imports from Formosa are placed | indicate that the States of Nebraska, 
i Utah, California, Montana, and Minne- 
{sota are assembling a large volume of 
‘data this year, in cooperation with the 


| Bureau, with reference to devising rules 
and formulas for determining the ton- 
nage of hay in stacks. 

This project was organized in 1927 in 
| cooperation with ten Western States in 
1927 which hay is a leading crop and in which 
14,381,038 | a considerable proportion of the crop is 

4:776,781| marketed in the form of lose hay in 
21,130,625 | stacks. Data are being assembled on 
2,798,817| the volume of hay in stacks and the 
4,497,717 | number of cubic feet in the stack per ton. 
8,025,650; More than 1,000 stacks have been 
16,657,396} measured already, and after the field 
4,473,229| work has been concluded, in 1928, it is 

950,333 | planned to summarize the data and for- 

2,228 | mulate rules for the use of hay products 
8,520,668; and feeders. The hay, feed, and seed 
1,890,381 | division and the division of farm man- 

agement and costs are cooperating in 


1,040.29 
788 ithe work. 


; Chicago & Alton R. R. 
September Nine Months 
1927 1928 
1,695,837 14,846,133 

556,704 4,249,397 
2,497,169 21,139,686 
394,773 2,634,046 
530,384 4,630,637 
891,190 7,990,362 
1,950,531 16,681,614 
546,638 4,458,072 
105,217 949,093 
182 2,940 
441,229 3,506,039 
274,233 1,845,162 
1,029.04 1,028.49 

‘78.1 78.9 


58 


72.5 


putes and transmits to Western Electric a general view of 
its requirements five years ahead, its detailed schedules 


one year ahead. 

To meet such long-time planning this Compa 
make sure in advance of its sources of supply. 
any source dries up it must seek another, perhaps 
remote corner of the earth. When a shortage 


ny must 
Before 
at some 
of one 


material threatens, it must find another material every bit as 
reliable. It also must buy at prices which are fair to the seller, 


in order that he may remain a reliable source of 
This purchasing control correlates material with 


supply. 
machin- 


ery of production, it avoids excessive inventories, it is an 


important factor of economy. 


Western Electric 


Purchasers... Manufacturers..«Distributors 
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Railroads 


Rates Are Sustained 
On Canned Goods for 


Eastern Territory 


Complaint Against Schedules 
On Carload Shipments 
From Wisconsin Is 
Dismissed. 


[Continued from Page 1.] 
were, are, and for the future will be 
unjust and unreasonable. We are — 
to prescribe reasonable rates tor a e 
future and to award reparation, includ- 
ing reparation on shipments transported 
during the pendency of this proceeding. 
Rates will be stated in cents per 100 
pounds. . 

Petitions of intervention were filed by 
Armour & Company and Green Bay As- 


sociation of Commerce, and the follow- ' 


and individuals were 
hearing: 
Borden Sales Com- 


ing organizations 
represented at the 
Canners Association, 
pany, Nestle’s Food Company, 
,, Gree 
KO tet, Alart McGuire Pickle Com- 
pany and Bond Pickle Company. 
At the oral argument, the Railroad 
Commission of Wisconsin was permitted 


to intervene, and its representative urged , 


isconsin to the desti- 
made on the basis 
the 


that rates from W 
nation territory be 
of the distances. over 
routes. 

New Schedules. 

In Canned Goods to Eastern — 
101 I. C. C. 502, hereinafter referred 0 
as I. & S. No. 2375, we found not — 
fied the rates proposed on eanned goods 


from Wisconsin and other points to east- | 


ern destinations, but permitted the filing 


of new schedules establishing rates in| 


ance with those found reasonable 


-cord iat 
im. Such rates, which 


in that ‘proceeding. ¢ 
for the most part were higher than o 
in effect prior to the decision in I, & S. 
No. 2375, were duly published and are 
now in effect. 


The measure of those rates, in most | 


instances, was based either on the all- 
rail distance via Chicago, Ill., or on hem 
average of that distance and the rail- 
water-and-rail distance over the é 
ferry route via Milwaukee, Wis. The 
distances over other car-ferry routs via 


Kewaunee and Manitowoc, Wis., were not! 


considered in prescribing reasonable rates 
because only a few of the distances over 


such routes were in the record in that ' 


The protestants in that case pe- 
titioned for rehearing and reconsidera- 
tion, which were denied. The protest- 
ants in that case are complainants and 
interveners in the instant case. 


case. 


Car-Ferry Routes. 


The theory of the present case is that 
the short-line distances from a_ large 


majority of Wisconsin shipping points to/chairman, and Frank M. Williams ap- they 


the destination territory are over the 
car-ferry routes via Milwaukee, Kewau- ; 
nee, and Manitowoc across Lake Michi- | 
gan; thence acress the State of Michigan 
and through Canada to the Niagara gate- 
way, and that we should prescribe rates 
over the car-ferry routes based on the 
distances over the above routes. Con- 
plainants and interveners supporting the 
complaint expressed their willingness to 
have the application of the rates sought 
restricted to the car-ferry routes. 

The evidence introduced is in 2 large 
measure the same as that which we have 


2 


‘ s i. Qase i 
passed upon in I. & S. No. 2375. The gen- | 


eral purpose of the instant case is to ef- 
fect a revision of the present group! 
of the Wisconsin producing points, and 
to obtain rates upon the same or a lower 
basis, mile for mile, applicable over the 
shorter routes through Canada that we 
found reasonable over the all-rail routes 
through Chicago. 

Defendants’ evidence may be summed 
up under the following heads: (1) The 
evidence in the instant case is the same 
as that introduced and considered in 
I. & S. No. 2375; (2) the normal and 
proper basis for the transportation of 
canned goods are the fifth-class rates; 
(3) the revision proposed by complain- 
ants and interveners would disrupt the 
general adjustment of rates on canned 
goods and would result in discrimination 
against both shippers and receivers; and 
(4) the routes via Chicago should fix 
the rates to the Jestination territory. 

Similarity of vidence Cited. 

Attention 
much of the evidence introduced in the 
instant case is the same as that intro- 
duced in I. & S. No. 2375 and defendants 
claim, therefore, that we had before us 
in I. & S. No. practically all mat- 
ters which have been presented in this 
proceeding. 

The fact that the applicable rates on 
canned goods between points in official 
classification territory are the fifth-class 
rates was emphasized and the repre- 
sentative of the central territory lines 
was apprehensive of the effect which 
the establsihment of lower rates from 
Wisconsin to the destination territory 
over car-ferry routes might have on the 
fifth-class basis of rates from points in 


237% 


central territory to the same destina- | 


tion territory. 

The witness for the central territory 
carriers expressed the belief that any 
reduction in rates from Wisconsin points 
would be followed by applications for re- 
ductions in rates from Illinois points, 
and that reductions from Illinois points, 
if made, would be followed by applica- 
tions for reductions in the rates from 
points in Indiana, Ohio, and Michigan. 

Various Rates Described. 

Rates from the various percentage 
groups in Wisconsin, Illinois, and Iowa 
to Boston, Mass., are fixed arbitraries 
over New York, to Baltimore, Md., and 


___ [Continued on Page 9, Column 2.] 


Monthly Statements of 


Michigan | 


Larsen | 
n Bay Canning Company, | 


ear-ferry | 


car- | 


is called to the fact that! 


: 
Increase in Wages for 


Proposed in Plan 


President Expects Satisfactory Settlement on the Basis of | 


| Recommendations of 


| 
| 


have expressed a willingness to accept 
74 per cent increase, with no change in 
rules. ’ 

“The difference between these offers, 
|expressed in cents per basic day, amounts 
to from 5 to 7 cents per day. The board 
regards this difference as too small to 
justify an interruption of transportation 
in the territory affected. 

“Apparently the obstacle to a success- 


| 


ful settlement has been the introduction, | 


|first by one side and then by the other, 
of certain controversies in regard to 
;Yules; and the effort of each party to 
change rules, as a basis of settlement, 
has somewhat befogged the wage issue.” 

The total railroad mileage represented 
in the dispute is, according to the re- 
port of the board, 138,672, and the num- 


is about 53,000. 

The chariman of the board, James R. 
Gartield, in a letter to President Coolidge 
which accompanies the report, states 
that the board has not finally adjourned 
and awaits the President’s further pleas- 
ure in the matter. The letter follows 
in full text: 

“Mr. President: The emergency board 
; appointed by you on September 29, 1928, 
pursuant to the provisions of the Railway 
Labor Act, to investigate and report its 
findings upon a dispute between certain 
western railways and certain of their 
employes, officers and members of the 
Order of Railway Conductors and the 
Brotherhood of Railroad Trainmen, has 
completed the consideration of all mat- 
ters presented to it and herewith pre- 
sents its report and transmits the 
transcript of all proceedings had before 
it. 
journed and its members await your fur- 
ther pleasure.” 

The report in full text follows: 


Emergency Board 
Met in Chicago 


The emergency board appointed by the 
President pursuant to the provisions of 
the Railway Labor Act, and in accordance 
with the Executive Proclamation of Sep- 
tember 29, 1928, to investigate and report 
jits finding upon a dispute between cer- 
tain western railroads, and certain of 
their employes, officers, and members of 
the Order of Railway Conductors and 
the Brotherhood of Railroad Trainmen, 
|such disputes. theretofore not having 
|been adjusted under the provisions of 
‘the Railway Labor Act, met at the Con- 
gress Hotel, Chicago, Ill., on October 2, 
{1928. All the members of the board were 
present: George T. Baker, David R. 
Dewey, James R. Garfield, Chester H. 
Rowell, and Walter P. Stacy. The board 
was organized, James R. Garfield, chosen 


' pointed secretary. 

The board was in session from October 
2 to October 24, inclusive. The hearings ! 
were public, and held in Kimball Hall. 

The employes, members, and officers of 
| their respective organizations, herein- 
after called the employes, were repre- 
sented by E. P. Curtis, president of the 
{Order of Railway Conductors, and A. F. 
| Whitney, president of the Brotherhood 
of Railroad Trainmen. The appearance of 


[Continued from Page 1.] 


ber of engineers and firemen involved’ 


The board has net formally ad-, 
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Freight Rates 


Railway Employes | 
for Adjusting Dispute, 


-——— —-—— 


} 


Emergency Board. 


jan increase of 6'2 per cent by arbitra- 
tion, and the firemen an increase of ap- 
| proximately 7 per cent, also by arbitra- 
tion. 

In the western district there was 
greater delay in arriving at settlements. | 
|The conductors and trainmen made de- 
; mands for increases early in 1926. Sub- 
‘sequently, on February 23, 1927, their 
;demands were defined as foliows: 

A. The application of principles and 
conditions as put in effect recently in the 
| Eastern and Southeastern Territories as 
applied to the schedules in effect on the 
'railroads herein represented; except that 
;on roads where the employes prefer their 
‘present pick-up and or conversion rules to 
jthe rules awarded by arbitration board, 
| Eastern Teritory, tha’ they be permitted 
to keep the pick-up and drop or conver- 
sion rule they now have. 

B. Settlement which may be negotiated 
|to be effective as of December 1, 1926. 

This proposal was deélined by the car- 
tiers February 27, 1927, largely on the 
ground that its acceptance would “seri- 
jously impair” their credit “‘and indeed 
{be fatal to the credit of some of those 
lines now barely earning operating ex- 
penses and fixed charges. To grant the 
jincreases would certainly require cur- 
| tailment of improvements essential to the 
, development of the property in the in- 
i terest of the employes as well as the 
Lowners.” 
| Subsequently, on Aprii 27, 1927, wage 
demands of the conductors and trainmen 
| of the western district, larger than those | 
mentioned above, were brought before a 
board of arbitration which rendered an| 
adverse decision on June 25, refusing an 
increase except to yardmen. 

The demands of the firemen in this 
district were submitted to arbitration re- 
|sulting in an increase of 6% per cent, 
jfinally allowed in June, 1928; the engi- 
neers were then granted a similar in- 
| crease effective May 1, 1928. 
| As a result of these various negotia- 
,tions and settlements, we find that the 
, Several classes of employes in the three | 
|districts have received an increase of 
pay, with the exception of the conductors | 
|and trainmen in the western district who 
are parties to the present dispute. With! 
‘approximate uniformity the increases 
made in the foregoing negotiations | 
ranged from 6'% to 11% per cent. 

The conductors and trainmen in the! 
western district who lost in the arbitra- 
tion of 1927, even before the advances | 
were made to the engineers and firemen! 
in this district, took prompt. action to | 
|reopen their application for an increase | 
| to take effect in the following year. On| 
, November 1, 1927, they renewed their! 
‘demands for an increase to become ef- | 
|fective March 1, 1928, and in addition, | 

demanded a change in the pick-up | 
and drop rule. 

Increases in pay were demanded for| 
conductors, baggagemen, brakemen, flag- | 
;men, and yardmen in both ‘passenger 
and freight service. The-amount of in- 
;creases requested varied in the different 
classes of employes, ranging from 50) 
cents per day for foremen in yard serv-, 
lice to $1.34 per day for assistant conduc- | 
tors in passenger service. For the larg- | 
jest classes of employes the advances | 


| 


‘paid to through freight conductors and} 


Wages 


the safety of the employes and for bet- | 
ter working conditions, while the car- 
riers contend that under present — 
tions it only hampers efficient and eco- : ; 
nomical operation and that its entire! Rate complaints made public October 
elimination would not add to the hazards |30 by the Interstate Commerce Com- 
of the men engaged in train and engine | mission are summarized as follows: 
service { No, 21402, gg a meee pete Tene 
; . ‘ ri } oy Ve oboken 
Generally speaking, the pick-up and turing Co., of cotteen seatinl: Clalit rene: | 
drop rule provides that the higher scale, Manufacturers: Railroac 


. ration of $176.16 on numerous shipments 
of local and way freight wages shall be| ,¢ palm kernel oil from Weehawken, N. J., 


to Rome. ‘ 

No. 21588.—Pennsylvania Railroad et al. 
v. Bellefonte Central Railroad et al. Ask | 
Commission to make an investigation to 
determine just and reasonable divisions of 
joint rates, retroactive to October 6, date 
of filing of petition. 

No, 21589.—Northwestern Iron & Metal! 
Co., of Lineoln, Nebr., v. Baltimore & Ohio 
| Railroad et al. Asks Commission to order 
establishment of reasonable local, joint and 
proportional rates and stopping in transit 
rules on mixed junk from points in Colo- 
rado, western Nebraska, Wyoming and | 
Montana, sorted and graded at Lincoln and | 
forwarded to destinations in Iowa, Illinois, 
Indiana, Michigan, Missouri, New Jersey, 
New York, Ohio, Pennsylvania and Wiscon- 
sin. 


' 


trainmen when they are required to do} 
a certain amount of local work by pick-' 
ing up or setting out cars at more than} 
a given number of stations, usually four, 
though this number varies on some of 
the roads. 


Mediation Asked 
Of Federal Board 


The conferences extending from July 
16 to July 19 proved fruitless in secur-| 
ing a settlement, and on the latter date, 
the carriers applied to the United States! 
Board of Mediation for its services in} 
mediation; and, if this failed, suggested 
that the matters in dispute be submitted 
to arbitration. Mediation proceedings be- 
gan July 23. On Jyly 26, the carriers | 
offered an increase of 6'% per cent, sub- 
ject to changes in the restrictive rules 


affecting the use of double-headers and!  fyidence was presented by the em-| 
limiting tonnage. On July 27 


27, the em-| ployes tending to show that the increase | 
ployes proposed an increase of 7'2 per| of wages of railroad employes since the! 
cent to conductors and trainmen and pre-war period has not been so great as; 
certain increases for trainmen handling} in some other industri 3. and the con-| 
Government mail, and that all changes in’ cjusion was drawn that for this reason 
rules submitted by either party be with-! the classes represented in this dispute 
drawn from the controversy. In effect,! should receive increases greater than 7% 
therefore, the demand .of the employes) per cent. 
was reduced to a simple proposal of aj Evidence on the same subject was in- 
percentage increase in wages, 1 per cent troduced by the carriers from which they 
higher than that already awarded the| drew conclusions adverse to the conclu- 
firemen and engineers in the same dis-! sions drawn by the employes. Likewise | 
trict. It was, however, no greater than’ the representatives of the Chicago Asso- 
the increase which had already been’ ciation of Commerce presented evidence 
granted to conductors and trainmen in’ and statements on this subject. 
the eastern and southeastern districts. 
The carriers on July 28 refused this 
proposal on the ground that they could y Y 
oa agree to any i in rates of pay Of W age Changes 
unless they were relieved from the re- The industries selected for comparison, 
strictive rules relating to the use of dou-| however, were bat few and presented only 
bleheaders and tonnage limitation. 'a partial view of wage changes which 
On August 1 the carriers withdrew have taken place in all branches of em- 
their demand for a change in rules and, ployment. Apart from this we have felt 
offered a percentage increase to con-| that it would not be helpful in the pres- 
ductors and trainmen similar to that al-! ent dispute to enter into a general wage! 
ready given to the engineers and firemen,; inquiry to determine whether the wage 
viz: 642 per cent, and submitted at the| level in any industry was eqitably bal- 
same time an alternative offer of an in-| anced with levels in other industries. 
crease of 7/2 per cent if the double-; The question of change of rules pre-, 
header, tonnage, and car-limit rules were; sents another problem. The employes | 
eliminated from the schedules. On the recognized the right of the carriers to| 
same date the employes rejected these! present changes in rules for considera-| 
proposals, declaring that they were dis-! tion of the joint conference between 
criminatory and unfair. ‘themselves and the carriers, but they 
“We feel,” they said, ‘that the western | insisted that this question of the elimi- 
carriers could well afford to raise the} nation of working rules of long standing 
percentage increase offered, in view of] and general application ought not now) 
the fact that they have had the advan-| be subject to arbitration; however, they | 
tage of lower wage, rates for the past 20) later suggested the limited arbitration of 
months than those which obtain in the! certain rules as evidenced by their latest | 
eastern district and 18 months than those] proposal. 
which obtain in the southern district. The board finds— 
Moreover, the proposals do not take care) 1. Considering the increases granted 
of the fixing of rates requested for train-| to other train service employes in the 
men handling United States mail, nor do: eastern, southeastern, and western dis- | 
they deal with a situation which exists) tricts, and despite the award of June,’ 
on a certain road represented in this! 1927, the carriers would not have been 
proceeding.” 


enn — = =! 


dition did result, which was recognized 
by the carriers in their offer of a 6% per} 
cent increose. 


Partial View Given 


| road 


} sioners of South Dakota, of Pierre, 


| way Y 
‘reasonable rates on oil 
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| Complaints in Railway Rate. Cases | 


City, v. Atchison, Topeka & Santa Fe Rail- | 


way. Ask Commission to waive collection of 


, undercharge on car of Hollow building and | 
drain tile from Coffeyville, Kans., to Per- 


kins, Okla. 


No. 21591.—-Eastman Kodak Co., of 


Rochester, N. Y., v. Chicago & North West- | 


ern Railway et al. Claims reparation oT 
$86.34 on a locomotive crane shipped from 
St. Paul, Minn., to Rochester. 

No. 21593.—MeClymont Marble Co., of 
Milwaukee, vy. Chicago, Milwaukee, St. Paul 
& Pacific Railroad et al. Claims reparatton 
of $1,629.38 on shipments of blocks or 
rough quarried marble from points within 
New York lighterage limits to Milwaukee, 

No. 21593,—National Mortar & Supply Co., 
of Pittsburgh, Pa., v. Pennsylvania Rail- 
et al. Asks Commission to order 
establishment of reasonable rates on agri- 
cultural limestone or raw dolomite stone 
from Gibsonbutg. Ohio, to destinations in 
western Pennsylvania, western New York, 
western West Virginia, and Indiana gas 


| belt territory. Claims repatation. 


of 
of 


& Thomas Co., 
Central Railroad 


No. 21594,—-Davies 
Catasauqua, Pa., v. iro 
New Jersey et al. Asks Commission to 
prescribe reasonable rates on cast iron 
sugar refinery retorts from Catasauqua to 
Edgewater, N. J., Long Island City, N. Y., 


| Brooklyn, N, Y., Baltimore, Md., Yonkers, 


N. Y.. and Boston, Mass. Claims reparation 
of $800. 

No. 21595.—Woleott & Lincoln, Inc., of 
Kansas City, Mo., v. Chicago & Alton Rail- 
road et al, Claims reparation of $491.67 on 
numerous carload shipments of corn from 
Kansas City to Chicago, : 

No. 21596.—Pioneer Compost Co., of San 
Francisco, v, Southern Pacific Company et 


al. Requests Commission to order applica- | 
tion of reasonable rates on eyanamid from 
Claims | 


San Francisco to Terminus, Calif. 
reparation of $156.59. i 

No. 21597.--Quimby & Olson, of Waupaca, 
Wis.. v. Illinois Central Railroad et al. 
Claims reparation of $39.30 on various ship- 
ments of coal from Ziegler, Ill, to Waupaca, 

No. 21598.—Board of Railroad ea 


v. Chicago, Burlington & Quincy Railroad 


‘et al. Asks Commission to order establish- 


ment of reasonable rates on lump, nut and 
slack coal from points of origin in Colorado 
tu South Dakota destinations. 

No. Tablet Co.. of 
Kalamazoo, Mich., v. Minneapolis, St. Paul 
& Sault Ste. Marie Railway. Claims repa- 
ration of $2.24 on shipment of school eopy 
books from Kalamazovu to Minnesota Trans- 
fer, Minn. . ; 

No. 21600.—Lucey Manufacturing Cor- 
poration of Tennessee, of Chattanooga, et 
al. v. Atchison, Topeka & Santa Fe Rail- 
et al. Ask Commission to prescribe 
well supplies and 
boilers from Chattanooga to Los Augeles, 
Long Beach and San Pedro, Calif. Claim 
reparation. } . 

No. 21601.—Arkansas Tie & Timber Co., 
of Fayetteville, Ark., v. St. Louis-San 
Francisco Railway. Claims reparation on 
two cars of railroad ties from Osborne, 
Ark., to Pittsburg, Kans. 

No. 21602.—Ohio0 Wood Products Co.., 
Cleveland, et al. v. Arcade & Attica A 
road et al. Ask Commission to prescribe 
reasonable rates on turned wooden blacks 
from Arcade, Chaffee, Croghan, Ellicott- 
ville and Franklinville, N. Y., to Cleveland. 
Claim reparation. ¥ 

No. 21604.—Dewey Portland Cement Co., 
of Kansas City, Mo., v. Atchison, Topeka 
& Santa Fe Railway et al. Asks Commis- 
sion to order establishment of reasonable 
rates on cement from Davenport & Linwood, 
Iowa and Superior, Nebr., to Nebraska 
destinations. 


of 


+ {duly preferential of destinations 


Rail- | 


‘Suiits on EA 


Decisions on Rates | 
By the 


Interstate Commerce 
Commission 


ne 


| Decisions in rate cases made publi 
| October 30 by the Interstate Commer | 
{Commission are summarized as follow: : 
|Investigation and Suspension Docket No, 
3101.~—Changes in Official, Southern, . s 
Western Classifications. Decided Octo r€ 
27, 1928. 
Increased 


less-than-carload ratings” 
southern classification on harrow, wee 
! cultivator disks, iron-and-wire gates, = 
steel power shafting. wheeled elevating ™ ; 

graders, and partially or completely 7 
| sembled fertilizer distributors found jus 
| fied. ; 
' Increased less-Man-carload rating | 
southern classification on set-up wheel: 
\non-elevating road graders, and increas 
carload rating in southern. official @! 

western classifications on set-up wheel 
elevating road graders, found not justific 

Increased carload minimum weight ¢ 
|pleached or dyed cotton linters or —, 
jand bleached or dyed cottonseed shavings 
jor hull fibre, in southern, official and west- 
lern classifications, found not justified. 

Amendment of southern, official 
western classifications defining range 
boilers as ‘“‘other than automatic or Mn- 
stantaneous” -found not to effect any 
changes in ratings. 
| No, 18554..—Wyeth Hardware & Manufactur- 

ing Company et al. v. Alton & Eastern 

Railroad Company et al. Decided October 

18, 1928. 

Rates on iron and steel articles, In car- 
loads, from points in Wisconsin, Illinois, 
Indiana, Iowa, Missouri and from east bank 
Mississippi river crossings on traffic orlgi- 
‘nating east of the ‘Indiana-lllinois State 
|line to St. Joseph, Mo., and Atchison, Kans., 
found not unreasonable; but found unduly 
| prejudicial to those destinations and un- 
in Mis- 
souri, lowa, and Minnesota accorded com- 
modity rates less than fifth class —— 
‘certain of the points of origin. Undu 
prejudice ordered removed. . 
No. 19186.—S. Obermayer & Company et 

al. v. Ann Arbor Railroad Company et ak 
| Decided October 18, 1928. j 
| Fifth-class rating on crude graphite, In 
| barrels, or bags, in carloads, between points 
jin official classification territory found un- 
lreasonable but not otherwise unlawful. 
|Sixth-class rating prescribed. Reparation 
| denied. 

\ No. 19941.- Heywood-Wakefield Company v. 
| Chicago, Milwaukee & St. Paul Railway 


and 


Company et al. Decided October 18, 1928. 
Rating and rates governed thereby on 
theater chairs, knocked down flat. in car- 
loads, from Chicago, ITll.. to Janesville, 
Whitewater, Jefferson, and Madison, Wis., 
found unreasonable. Reparation awarded. 
| No. 20266.—Merchants & Planters Plant 
| Food Company vy. Louisville & Nashville 
| Railroad Company et al. Decided October 
oon 1 1 i loads, from 
ate on acid phosphate. in carloads, 
| ease Mensieiie, Teen, to North Little Rock, 
| Ark,, found not unreasonable or otherwise 
unlawful. Complaint dismissed. 6 al 
iNo. 17906.——National Canners Association 
| et al. v. Ann Arbor Railroad Company et 

al, Decided October 22, 1928. 

Rates on canned goods, in carloads, from 
| points in Wisconsin to destinations in New 
| York, New Jersey, Maine, New Hampshire, 
i Vermont, Massachusetts, Connecticut and 
| Rhode Island, found not to have been un- 


No. 21605.—Aineworth Filling Station, of 


reasonable. Complaint dismissed. 
Ainsworth, Nebr., et al. v. Atchison, Topeka | _-— = ———— -——— -— 


| justified in refusing an increase similar 
No Solution Found 


} men of the western district. 


| to that granted the engineers and fire- 
Through Mediation 


Mediation was not successful in bring-' 
ing the parties to a satisfaciory sctile- 
ment. Under the railway labor act, if 
mediation fails, the next step is arbitra- 
tion, if both parties agree. In this in- 
stance the officials of the Order of Rail- 


2. Considering the evidence regarding | 
rates of pay and different working condi- | 
tions of train service employes in the| 
| 
[Continued on Page 9, Column 1.} 


the general officers and general chairmen proposed meant an increase in wages of | Way Conductors and Brotherhood of Rail | 
of the railway systems in the western ifrom 16 to 27 per cent over existing rates toad Trainmen, under date of August 8, 


district were entered. 
| The western railroads, hereinafter 
‘called the carriers, were represented by 


{ter Fort. 

The appearance of the railroads were 
entered. 

The lists of all appearances follow the 
! report. 
| In pursuance of an announcement by 
| the board that persons other than repre- 
‘sentatives of the carriers and their em- 
|ployes, acting in the public interest, 
{would be heard upon the questions in 
issue, the representatives of the follow- 
ing organizations appeared and were 
heard: The Chicago Association of Com- 
merce and allied associations; The IIli- 
nois Manufacturers Association; The 
American Farm Bureau Federation. 

Oral evidence, explanatory tabular and 
statistical exhibits were received and 
arguments heard. The board having fully 
considered all the facts connected with 
the dispute between the employes and 
‘carriers now submits its report and trans- 
mits a complete transcript of its proceed- 
ings, the evidence, and exhibits. 

The two organizations appearing repre- 
sent, approximately, 42,000 men, conduc- 
| tors, baggagemen, and brakemen, in both 
{passenger and freight service; and ap- 
‘proximately 24,000 yardmen. 

The total railroad mileage of the 
United States is 237,054. The mileage in- 
volved in this matter, represented by the 
carriers, is 138,672, 
| The engineers and firemen running on 
this mileage number approximately 
|53,000. This fact is mentioned because 
| those men operate the engines which haul 
the trains operated by the men involved 
‘in this dispute, and special reference to 
ithem is frequently made in this pro- 
ceeding. 

In order to understand the dispute 
brought before this board it is necessary 
|to review briefly the efforts made by em- 
|ployes engaged in railway service to se- 
|cure an increase of wages beginning 
‘with 1926. 

In the eastern district conductors and 


trainmen obtained an increase of 74% per. 


cent by arbitration in the latter part of 
1926; the firemen received a like increase 
_by mutual agreement through mediation 
{early in 1927, and the engineers by the 
‘same procedure received an advance of 
7% per cent in August. 

In the southeastern district conductors 
‘and trainmen obtained an increase of 71% 
+per cent by mediation in 1927, granting 
\certain modifications of rules; engineers 


R 


Boston & Maine Railroad. 


Freight revenue 
Passenger revenue 
Total oper. rev. ....... 
Maintenance of way ...... 
Maintenxnce of equipment .. 
Transportation expenses 
Total expenses incl. other .. 
Net from railroad 

Taxes .. 

Uncollectible ry. rev., etc. .. 
Net after taxes, etc. ....... 
Net after rents cos 
Aver. miles operated ..... 
Operating ratio 


1,179,064 
2,195,489 
4,983,280 
1,649,821 
269,676 
138 
1,380,007 
1,174,800 
2,112.25 
75.1 


. 
. 


eeeeeeee 


ber 

1927 
4,269,961 
1,784,703 
6,929,157 
1,243,451 
1,211,285 
2,393,014 
5,150,191 
1,778,966 
304,380 
130 
1,474,456 
1,230,247 
2,113.48 

74.3 


Nine Months 
1928 1927 
36,698,172 37,278,341 
13,000,077 14,283,688 
56,435,531 58,441,193 
8,879,403 8,153,800 
9,834,279 11,051,537 
20,556,856 22,227,944 
42,171,565 44,243,811 
14,263,966 14,197,382 
2,630,297 2,679,287 
8,864 2,763 
11,624,805 11,515,332 
9,821,804 9,384,318 
2,112.25 2,112.05 
94.7 75.7 


1 
e 
4,5 
1,1 
1,9 
4,3 


1 
4 


%«— 


| 


Commission.) 


5,266,316 


937,895 


46,080 
5,127.11 


jof pay. If these increases were granted | 
ithe wages of conductors would be, 
brought nearer to the existing level! 


|of brakemen nearer to the wage level of ! 
firemen. | 

No immediate action was taken upon! 
these demands owing to the still pend- | 
ing settlement of the demands of the | 
| firemen and engineers. It was not, there- | 
‘fore, until the end of June, 1928, tha‘ 
‘active negotiations were entered into in 
regard to the demands of conductors end 
jbrakemen which had been mad: in the 
|previous November. 


| 


(Conference Begun 
To Settle Dispute 


Conferences between the employes and 
the carriers began July 16, 192%, in the 
course of which the carriers also asked 
for ‘certain changes in rules, among 
! which was the elimination of the double- 
header rule and rules restricting ton- 
nage and car limits. The controversy 
was, therefore, broadened by a counter- 
proposition over rules. As the pick-up 
and drop rule and the double-header 
rule played a large part in subsequent 
negotiations, their significance requires 
explanation. 

With respect to the double-header rule, 
which the carriers wish to have elimi- 
nated, it may be stated that the employes 
provailed upon the railroads in the west- 
ern district to adopt this rule as early | 
as 1903 (modified to some extent by | 
agreement of the parties in 1924) but 
the same has not been adopted generally 
in the other divisions of the United | 
States, the eastern and southeastern dis- | 
tricts. The rule is somewhat different on } 
different roads, but its purpose is to pro- | 
|hibit the operation of long or heavy 
ifreight trains with two or more engines 
except on certain grades where helper 
engines are used, more particularly in 
;mountain regions, and, in the main, this 
,is accomplished by placing a limitation | 
on the tonnage or number of cars that | 
may be handled in such trains. \ 

It is the contentjon of the employes 
that the double-header rule makes for 


| Additional tables of the 

|| monthly railway earnings 

‘| will be found on Page 4, 
5 and 8. 


Atlantic Coast 
September 
928 1927 
4,192,854 
921,872 
5,595,228 
1,027,760 
1,471,128 
2,205,049 
5,067,942 
527,286 
+ 500,000 
1,406 
25,880 
230,784 
5,095.68 
90.6 


Line Railroad. 
Nine Months 
1928 1927 
38,386,513  44,702,74! 
10,570,604 11,925,40 
53,481,302 61,532,309 
8,471,275  9,628,95 
11,335,252 12,760,37 
19,219,060 22,550,619 
42,672,603 48,446,705 | 
10,808,699 13,085,604 ; 
4,200,000 4,451,800 ! 
16,084 34,574 | 
6,592,615 8,599,230 | 
6,668,116 8,710,200 | 
5,113.42 5,071.12 | 
79.8 78.7 


78,627 
52,397 
74,128 
01,596 
65,506 
86,891 
00,000 

1,322 
14,431 


95.9 


*Deficit. | 


| Washington 


| they submitted a proposal for the modi- | 
| fication of the W 
| by limiting the ex 


, double-header, helper, and tonnage rules 
; ducing the 
, bring up the consideration of a pick-up 
| that proposal. 


ailroad Revenues and Expenses 


(As Reported to the Interstate Commerce | creases and change of rules are proper | 


declined arbitration. They stated, how- | 
ever, that their associations would be re- 
convened and would be ready to reopen 


ng | counsel, Kenneth F. Burgess and J. Car- of wages of engineers, and the wages! negotiations, if agreeable to the carriers, 


on September 4, 

On August 1 the practical net result of | 
the negotiations, ignoring minor mat-| 
ters, was: 

The employes proposed 7% per cent | 
increase on standard rates for conduc- | 
tors and trainmen; no change of the 
rules; the new rates to be effective Marck 
1, 1928, \ 

The carriers proposed 6% per cent in- 


, crease on standard rates for conductors | 


and trainmen; no change of rules; or | 


| 742 per cent increase and the elimination | 
| of the double-header, tonnage, and car- 


limit rule; new 
July 16, 1928, 

On August 8 a strike ballot Was issued 
in which the employes withdrew their 
previous proposals for modifications of | 
their original demands, The result of the | 
strike ballot by 90 per cent of the vote 
cast gave the officers and committees of 
the employes plenary power to settle 
the matters in dispute in whatever man- 
ner they might deem proper. 

Thereafter negotiations were renewed 
and the so-called “Washington Agree- |, 
ment” was executed, it being subject to | 
and dependent upon the approval of the | 
associations of the general committees 
of the employes. The essential provi- | 
sions of the Washington Agreement | 
were an increase of 742 per cent on the 
standard rates for conductors and train- 
men, and a procedure, including arbitra- | 
tion under the Railway Act, under which | 
the double-header, helper district, car 
limit, and tonnage limit rules might be | 
taken up by each carrier in special cases 
where a carrier claimed such rules pro- 
duced burdensome or objectionable con- 
ditions. 

The new rates under 
Agreoment were to be 


rates to be effective 


the Washington 
effective May 1, 


Employes Declined 
To Approve Terms 


The employes declined to approve the 
Agreement. Thereafter | 


ashington Agreement, 
y lin , tent to which and time 
within which cases arising under the | 


might be considered, and further intro- 
right of the employes to} 
rule, The carriers refused to entertain | 
, Throughtout all negotiations the car- 
riers have insisted that both wage in- 


questions for arbitration in the event the | 
parties fail to agree; on the other hand, 
the employes insist that this wage in- 
crease 1s not a proper question for ar- 
bitration, because arbitrations and agree- | 
ments resulting in increases had been | 
made for conductors and trainmen, engi- | 
neers, and firemen in the eastern and | 
southeastern districts, and for engineers, 
firemen, and yardmen |: the western dis- | 
trict, hence another arbitration would 
a useless expenditure of money and 
ime. 
A difficulty with that i.rgument is that 
while the other train-service men had 
received increases, yet these particular | 
men had been denied any increase under 
the arbitration award of June, 1927, 
However, an adverse discriminatory con- 


aN 


& Santa Fe Railway et al. Request Com- 
mission to order establishment of reason- 
able rates on petroleum products from 
points of origin in Kansas, Oklahoma and 
Texas to Nebraska destinations. Claim 
reparation. 4 : 
No. 21606.—Arizona Lumber & Timber. Co., 


‘agstaff, Ariz. et al. v Apache Railway 
: a Seek establishment of reasonable 
joint through routes and rates on lumber, 
timbers and articles taking the same _ 
from Flagstaff, Williams. MeNary and Hol- 
‘brook, Ariz., to destinations in Mexico. 


Why should 


any bank issue 


a book like this 


—when it can 
give the protec- 
tion of one like this? 


FOR BANKS 


Until a few years ago a bank had no choice as to the kind of 
passbook it would give its depositors. Hand-written figures 
with all their disadvantages were the only means of giving a 
receipt to customers for money deposited. 


Today a bank is no longer forced to depend upon this method. 
National Bank-Posting Machines have brought a new form of 
protection to the savings window. With this machine three 
records are printed of every deposit or withdrawal, one on the 
passbook, one on the ledger card, another on the journal sheet. 
ALL are made at one operation; all are exactly the same. 


With this system a bank can give to its depositors and gain for . 
itself complele protection of every penny that passes through 
the savings windows. 


The National Posting Machine 


Preduct of The National Cash Register Company, Dayton, Ohio 
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Educator Says Pamphlet on Utilities 
Did Not Mislead School Authorities, 


> 
that the Washington Industries Bureau 
is doing. 


\ 

Officer of Company 

* hat all that bureau 
Known as Author is > acai Cet sople whorp Mrs. Tripp 


ier ——-——_— asks to act as directors under a certain 
i son | title? A. Yes. : 
Superintendent of Instruction G anat is not authorized by anybody 
Of State of Washington or anything? A. It is a creation of 
Defends Activities. 


THE UNITED STATES D 


Public Utilities 


| 


ee 


Surtaxes 


i 


——— eed 


‘Elimination of Supertex and Substitutio 


U. S. Treasury 
Statement | 


October 27. 
Made Public October 30, 1928. 


n 
Of Surtax in Great Britain Is Explained 


| Foreign Exchange 


New York, Genter 80.~+'The Fedbral Bye 

° ® serve Bank of New York today certified to 

| Plan of Assessment Is Declared to Be Similar to Com puta: | the Secretary of the Treasury the follow- 
ing: ; 


ii Me isi it 8, In pursuance of the provision of Section 
\ ata lethods - Uni ed States 522 of the Tariff Act of 1922, dealing with 


j the conversion of foreign currency for the 
$3,006,228.63 Elimination of the supertax and sub-, supertax. The total income includes in.| Hirpos® of cone and een 
| stitution of the surtax as a basic part of come which is directly assessed, as well, Dinas gy matey malig ee Be on 
625,180.68 ! the British revenue system is discussed in as income the tax on which is deducted | hereby corti? roe you that the buying rates 
the report on the British income tax sys- at the source. in the New York market at naon todmy for 
2,059,857.57 | tem, recently made public by the Joint| “Total income means the total income| cable transfers payable in the foreign cur- 
749,664.94 | Congressional Committee on Internal! from all sources estin.ated, as the case|encies are shown below: 
en | Revenue Taxation. Andre Bernard, of the’ may be, either in accordance with the Austria (schilling) ......---+++: 
6,440,931.82 ' reference research bureau, Library of, provisions of the income-tax acts as they| jim (pelea) «. 0 ---ssss saree: 
Public debt receipts.... 500.00 | Congress, author. of the investigation and| apply to imeome tax chargeable at the cetera wend (krone) 
Balance previous day... 229,725,276.29 report, made_ the following oral ex-! standard rate, or in accordance with these Genmenrk (aeons)... 
never have. ; —————— planation on October 30. _| provisions as they apply to _ surtax,| England (pound) . 
Q. Now, it was proposed, was it not,; Total ......++++-.... 236,166,708.11 The British supertax ran from 3% / Some of these points are set forth as|Finland (markka) . 
that the pamphlet “Aladdins of Indus- | Expenditures, | per cent on incomes from $10,000 to $12,-| footnotes in the discussion of the super-|France (franc) .......... 
try,” which was in use in Ohio in the} General expenditures...  $5,782,244.80 500 annually up to 30 per cent on in-| tax and surtax, Germany (reichemark) 
schools, should be revised to conform to! Interest on public debt.. —2,785,616.63 comes above $150,000, as a separate| “I regard the surtax as one of the im- Greece (drachma) 
Kentucky conditions, and then distributed | Refunds of receipts. .... 1,077,844.27 | tax, Now the surtax is superimposed on, portant themes in the discussion of the ener, (pengo) 
in the schools? A. Yes; revised in 80} Panama Canal . 14,323.38 | the 20 per cent normal tax in the same) British tax system.” ehetieede (guilder) .... os 
far as changing the name of Ohio 7 Operations in special ac- proportionate amounts as the supertax| The full text of the portion of the re- Norway TROGHAY «ss ivancdu a i 
Kentucky, and that sort of thing. counts ..+++ <e 611,366.62 | rates. These rates run now from 23% | port, under the head of “Surtax’’ (Great|Poland (zloty) ......+. : 
Q. It ‘is stated in this letter: “It is! Adjusted service certifi- | per cent on incomes above $10,000 a year | Britain), follows: Portugal (escuda) .....+++s oteees 
our plan to have this booklet revised to} __ cate fund.....- 75,533.51 | to 50 per cent on incomes above $150,000. As from April 6, 1928, the supertax 
meet the different requirements and con-| Divil service retireme Method of Computation. will lose its separate existence and will 
ditions in our State, and distribute them} fund... ae | “The computation of the surtax is|be replaced by a surtax. 
822.80 


Testimony Also Given 
On Kentucky Bureau 


Receipts. 
Customs receipts 
Internal revenue receipts: 
| Income tax 
Miscellaneous Internal 


Officer of Louisville Company | 
Says He Made False State- | Miscellaneous receipts... 
ment About Newspapers. | 


14.0580 


Total ordinary receipts 13.8982 


‘s, Tripp’s. 
et” Is that understood in the State of 

shington ? 
WeeeTiot is understood. That was un- 
derstood for four or five years, before 
she ever came before the Washington 
Education Association to ask us to en- 
dorse a pamphlet, 

Q. Is it understoo 


inviting them to use it? A. No, sir; we 


Publication of excerpts from tran- 
é. script of testimony of Mrs. Jose- 
W whine Corliss Preston, Superintend- 
ent of Schools of the State of Wash- 
ington, who appeared as a voluntary 
witness before the Federal Trade 
Commission in its investigation of 
ypublic utilities, was begun in the 
issue of October 29 and resumed 
October 30. Mrs. Preston explained 
her activities in connection with an 
essay contest on public utilities and 
distribution of pamphlets in Wash- 
ington schools. Excerpts from. tran- 
script of her testimony conclude : 
The Witness: Judge McCulloch, I feel 
that this is a great, big subject, and we 
have only touched a point or two regard- 
ing it. ‘The scholarship. matter to me is 
so ridiculous, when you think of the 
youth. WhenI went to Olympia we had 
24,000 in high school. Today we have 
95,000. there, and we are trying to. make 
fine citizens of them. We are trying to 
guide them. I have been carrying for- 


din Washington how 
that Bureau is supported? A. Yes, 
Commissioner McCulloch: Do you 
mean generally understood among the 
eople ? 
: The Witness: Yes, among the people 
that deal with the schools. This was 
in the hands of teachers; and there is 
one thing I should like to say because 
I have had the publicity on the $150: 
I might say to you that the General 


eee 


-s Rumania (leu) ...... 0096000 06s0% 
nt Ptr aa Lon pomeened 
a ae ee | Sweden rona) 
among all the public schools of Ken-| Investment of trust funds much like the United States plan, being! The finance act, 1927, provides that in- Fee aor 
tucky.’” Was that revision made? la single computation rather than sep- come tax for the year 1928-29 and every- Hongkong (dollar) . 

I am only speaking just from general | arate ones for the normal and surtax. | subsequent year shall, instead of being|China (Shang, WED 5. bednectecis 
Federation of Women’s Clubs, our Na- knowledge I have of it. I had no de-| The surtax, in lieu of the supertax,|charged at a@ single rate, be charged at|China (Mex. dollar) .. 
tional Education Association, Or any | tailed knowledge. r " will be assessed in Great Britain im 1929|a standard rate and, in the case of an'China (Yuan doilar) 
ganization where I have any stenographic| “Q. Was any book on that title of}  ditures ......--- 2,236,682.35 | for the first time. The normal tax of 20| individual whose total income from all 
or incidental expense, have always taken|«aigddins of Industry” distributed in| Balance today 224,677,830.86 | per cent on incomes of 1929 will be pay- sources exceeds a stated amount, at a 
care of it. We never think we can take| you State? A. No, sir; no book was'! ——_——— able in 1930; the surtax will be payable rate or rates exceeding the standard rate 
that from the State funds, ani I can) over printed. : .... 236,166,708.11 | January 1, 1931, iin respect of any part or parts of his 


Total ordinary expen- 
ditures ...ee 


ao. 9,252,194.90 
Other public debt expen- 


ses eerweeres 
eeeeeeeseses 
. 


Cuba (peso)... 

Mexico peso) .. ere Tet 
Argentine (peso gold) ..... 
‘Brazil (milreis) 


India (rupee) ......,.se00. 
Japan (yen) ........ss008 
Singapore (dollar) 
™ valiy afford to have it. The . | “In the United States, the normal and| income in excess of that amount. 
cal ee Dresident of the National| Asked If Information iy ouisville & Nashville Road | surtax rates run concurrently, payable) It further proyides that where income 
1 Comrnitice Was Appointed | ; in quarterly installments, March 15,!is so charged for any year— 





Canada (dollar) 
Education Association I was given a 


Ytry; and the question was asked me, 


ward a very great vocational guidance 
program, and we are trying to do a great 
deal for our boys and girls. Now, when 
you think of what they read gil the time, 


stenographer by our National Education 
Association. During the war the Gov- 
ernment gave me stenographic help reg- 
arly while I was putting on the war 


when you think that ever; t 
it written presents a point of view, and) 

then you think over a period of 16 years 
that in any contest that is presented 
there is a point of view—now, when I 
feel that I am here on a State regulation 
of public utilities, a government function, | 
if it is worth while, and our government 
has established it, our State government, 
why not know about it? 

The inquiring minds of our youth are’ 
learning everything; and in any contest 
we give no one can say that we give 
one side to it, We give every side to it; 
and I am unable to see anything in any 
of the 16 years’ service that I have given 
to the State that has ever tried to bias 
anyone so far as our children are con- 
cerned. I am concerned that they shall 
come out and prove themselves worthy 
citizens; and nearly 50 per cent of them | 
coming every year from my high school 
graduates are going on further, training 
themselves technically. 

Now, the electricity, so far as it is 
concerned in Washington, is a maiter}| 
largely for higher institutions of learn- | 
ing. ‘The normal school—the very day 
that the “Star” attacked me on this in 
April, one of our normal schools had/| 
brought 70 young people at their own 
expense to Seattle to go through indus-' 


| Compan 


| pany ? A. 


ery text-book that This is a regular procedure, 


activities. : 
so far as that is concerned. 
(Witness excused.) 


Sales Manager of Louisville 
y Is Called 


Montgomery was called as a 
fied as follows: 
Mr. Healy: | 
A. Louis- 


Robert 1 
witness and _ testif 

Direct examination by r. 

Q. Your »home 1s where ?_ 
vifle, Ky. y 
"Q. You are connected with what com- 
pany? A. The Louisville Gas & Electric 
Company. : 

Q. In what capacity? A. General 
Sales Manager. ; 

Q. Is there a man in the employ of 
the company whose name 1S Vernon C. 
Bailey? A. Yes, sit. ‘ 

Q. He is a former newspaper man: A. 
Yes, sir. i . 

Q. What is his position im the com- 
He is assistant sales manager. 


Q. Do you have someone in charge of 


publicity and public relations in the com- 


? A. No one other than myself. 
“— Is that part of your duties? A. 
Part of them. 

Q. Do you know Mr. Oxley, of the 
N. BE. L. A.? A. Yes, sir. 

Q. How long have you known Mr. 
Oxley? . 

A. Well, I have had little or no per- 





“Wh 
people 


did they go to the electric light 
first?” 


I do not have anything to do with the | Th ve had very little personal contact 


local management of our normal schools. | 
I did not know that they were going to 


sonal contact with Mr. Oxley. I know 
Mr. Oxley more through reading about 
him in connection with the N. E. L. A. 


with him. I have met him perhaps two 
or three times. 





Seattle; but they wanted to go, and, be- 
cause I happened to come into Seattle 
that day, I said to them, “How does it 


Q. You have known for some time that 


N, ELL. A.? A. Yes, sir. 


Q. Did there come a time when there 
was a convention of the Kentucky Asso- 
ciation of Public Utilities held in the 
month of January, 1928? A. Yes. —  ; 

Q. At that time was there a special | 
meeting: of the officers? A. Yes. 

Q. Was the purpose of the meeting of 
the officers to appoint ‘a special commit- | 
tee on public utility information that | 
year? A. No. 

Q. You said in this letter to Mr. Ox- | 
ley, which you wrote on the 9th of Feb- | 
ruary, 1928, that the meeting was held 
to appoint that committee. A. It was an 
annual meeting, The 
have been held whether this came up or 
not. It was an annual meeting. 

Q. Please answer that question. Was 


i Asks Leave to Issue Bonds 


| a In ba Britain, taxes on businesses 
le oer eae ; . |and employments and agricultural profits 
The Louisville & Nashville Railroad, in} will be cayabie in twe installments an- 


an application to the Interstate Com-' nually; in the case of all other taxes, 


| June 15, September 15, and December} 


so far as they relate to income tax (not 
including supertax), have effect as if in- 
|come tax were charged for that year at 


(a)—All income tax acts in force im-| 
mediately before April 6, 1928, shall, in! 


Chile (peso) 

Uruguary (peso) ........ Carences 
Colombia (peso) ... 

Bar Silver 


meeting would 


merce Commission made public on_Oc-| they are due to be paid in one install- 
tober 30 in Finance Docket No. 7173,) ment on January 1 of the year of as- 
asked authority to procure the authenti-| sessment.’” , 

cation and delivery of $11,426,000 of Supertaxes Suspended. of the income tax so charged shall, 
first and refunding mortgage bonds, Se-| “The year 1928-29 1s the last year for| so far as that income tax is borne by him | 
ries C, to reimburse its treasury for ex-| which the supertax will be levied, andj in respect of his income be deemed to be! 
penditures for road and equipment. The|the surtax will be assessed and\an installment at the standard rate of 
bonds are to mature on April 1, 1930,| charged by the special commissioners 

and to bear interest at 4% per cent of the Government in the same way as 


the standard rate only, and in_ the case 
of an individual whose total income 


exceeds the stated amount, the amount = Odd Detente Bott* 


‘ A Due November 1, 1943 
Be * Coupons of thi » 
ys able on November ° 1908 ai 
a A be pid pin New Kort 9 the of- 
e Tre: | 
of in Boston at his office, 125 Milk Sea 
H, BLAIR-SMITH, Treasurer. 





way, 





[Continued on Page 10, Column 7.] | 


one of the purposes of the meeting to | 


lappoint that committee ? 
|done at that meeting. 


A, That was 


Q. I show you the letter itself, which | 


jis a part of Exhibit 1099, and I wish you | 


i|would allow me to have the copy you 
have, 
look at a copy at the same time. 
Jon utility information, was it not? A. 
Yes, sir. 

Q. Consisting of yourself as chair- 
man? A. Yes, sir. 

Q. Mr. Kelley as secretary? A. Yes, sir. 

. And Mr, John E. Davis, who was 

in charge of public relations for the 
Kentucky Utilities Company? A. Yes. 
| Q. Mr. Vernon C. Bailey, whom you 
describe as an ex-newspaper man and 
; your assistant? A. Yes. 
| Q. It was said there that the commit- 
| tee would be enlarged to 30 or 35 men? 
|A. Yes, 


Q. With the idea of having a suitable | 
ne ;man in each city in the State appointed | 
he was the director of publicity of the} 


on the committee? A. Yes, sir. 
Q. "Was that done? <A. No, 


500,000 Shares 


United States & International Securities Corporation 
First Preferred Stock 


‘ Cumulative Dividends, $5 a Share per Annum 
(With Common Stock, and Common Stock Subscription Warrants) 
Offered in the form of Allotment Certificates 


Shares without nominal or par value. Entitled to $100 a share and accrued dividends in event of liquidation. Redeemable, as a whole 
or in part, upon 30 days’ notice, at $105 a share and accrued dividends. Dividemds payable quarterly om February 1, May 1, August 1 
and November 1. Dividends free of present normal Federal income tax. Registrars: The Chemical National Bank of New York, The 
National Shawmut Bank of Bostom. Transfer Agents: Central Union Trust Company of New York, The First National Bank of Boston. 


Each share of First Preferred Stocks offered will carry one share of common stock. In 
addition, each certificate of First Preferred Stock will carry a subscription warrant 
(mon-detachable, except as stated below) entitling the holder to subscribe for common 
stock of the company at §25a share, in the ratio of ome share of common stock for each 


which will enable both of us to | 
At | 
that time the committee was appointed | 


}; happen you went to the Puget Sound share of First Preferred Stock represented by such certificate 


i . E. F. Kelley? A. I 
Power & Light Company, and did not Q. Who is Mr. E ee 


Q. Why not? 


go to the city?” They said, “Mrs. Pres- 


. ton, we have not the money to go up to 


| the Skagit River. 


‘|, of the faculty that came. 


there and bring us back, we may.” But 


‘these children had paid their own ex- 


penses, 70 of them, and there were five 
Now, that 
same week, 50 of our seniors from our 
State College went up te Spokane and 
visited three different power plants. 
There is a technical preparation there 
that brings our people in contact— 


_ Not Investigating Schools 


Commissioner Says 


Commissioner McCulloch: Let me ex- 
plain to you, Mrs. Preston, that we are 
yot investigating the school system in 
your State, and we are not investigating 
you or your administration. We are in- 
vestigating the activities of the utility 


' companies, We allowed you to come to 


' Preston said. Do you think it is proper, | 
' Mrs. Preston, for an industry—that is, a 


make your statement because your name 
was brought into it, and you seem to 
have done s0 very effectively. 

Mr. Healy: I wish to ask one or two 
more questions, in view of what Mrs. 


', public industry; not a private industry, 
' but a public utility—to put into the 


schools, under the guise of a pamphlet 
by an educational bureau, that industry’s 
point of view on political and economic 
subjects? 

A. Well, it is a point of view that 
we have to meet. 

Q. Do you think it is fair for the 
utility to put its arguments against the 


' things that it is not for, into the public 


schools under the guise of a pamphlet 


‘labeled as this one is—I do not remem- | 


ber the name for the moment—the exec- 


utive director of the Washington Indus. | 


tries Education Bureau? 
;A. I think it is right for our young 


‘people to have every point of view there 


is. They have them to meet later, and 


. you understand this was through the 


teacher. 
Q. Should they not know who gives 


‘it to them? 


' another. 


¢should know, 


A. Yes, 

Q. Should they not know whether it 
comnes from a disinterested or from an 
interested source? A. I think they 


Q. Do you think it was all right for 
My. Brockett to write this semaiies and 


‘then to have it labeled as th - 
‘tion of Mrs. Tripp, Fe 


and circulated i 
the schools with the label of the Wash 


‘ington Industries Education Bureau ? 


A. Some went that way and some went! 
Some went by Mr. Brockett. 


' I think the first ones went by Mr. Brock. 
‘ett. I think everyone understood that: 


1927. 
question, if you will—whether you think 


| Industries Education Bureau? 


been working there in the last 10 yeans| the other; and I have had that happen 


Mr.’ Brockett had written that. | 


If they will take us | 


think Mr. Kelly’s title is secretary to 
the president of the Louisville Railway 
Company. aes: : 
Q. Is there an association in the State 
| of Kentucky that is known as the Ken- 
tucky Association of Public Utilities? A. 
Yes, sir. ; 

Q. Has that Association at some time 
maintained an information bureau? A. 
Well, I would hardly class it as such. 

Q. Is Mr. Kelley secretary of the Ken- 
tucky Association of Publie Utilities? 
A. Yes, sir. 

Q. As far back as May, 1926, was the 

| Association or the Committee on Public 
Utility Information getting out a news 

; Service bulletin? A. We had_ no com- 
!mittee on public utility information 
functioning at that time. 

Q. I will ask you to look at Document 
4023, and tell me if those are not papers 
that were furnished to our Mr. McDer- 
mott from the files of the Association? 

A. Well, Kelley may class_ that as a 
committee; but, asa matter of fact, any- 

thing that was done was done by Kelley, 
because there was no committee that I 
have any knowledge of at that time that 
was functioning. 


Says Funds Were Lacking 


'To Carry on Activities 
| Q. Does Exhibit 4023 consist of a letter 
| from Mr, 
| Utilities, addressed to Mr. 
of the Kentucky Utilities, 
April 21, 1926? A. Yes. 

| Q. And is the document 
it a copy of Mr. Kelley’s reply, 
|May 8, 1926? A. Yes. Sp 

Q; And is the document following it 
the questionnaire that is referred to in 
the letter of April 21, 19262 A. I pre- 
| sume it is. 

. Mr. Kelley states to Mr. Mac-; 
Murphy, does he not, in the letier of | 
May 8, 1926, that the work of the In-| 
formation Committee is progressing very 
well in Kentucky, considering its finan-; 
cial condition? A. I presume that is| 
true, considering its financial condition. | 

Q.. Very well. Do you know what its; 
income was at that time? A. I have 
some recollection of some of, the mem-| 
bers raising the question of the lack of | 
activity of the secretary. 

Q. I am not asking you for that. A. 
I am trying to answer the question.| 
There were no funds to carry on any 
activity. L 

Q. Was the income of the committee 
at that time approximately $3,000 a 
year? A. I really do not know. I did 
not think it was that much. 

Q. Was it true that it cost about $150 
a month to issue the news service bulle-' 
tin? A. I really do not know, because 
I did not have anything at all to do 
with that. pa . 

Q. Has the association or committee | 
distributed any pamphlets or books of| 


Herrington, 
and dated 


in front of 





MacMurphy, of the Middle West | 


Q. This one is dated in September,| any kind in the schools of Kentucky, to 
Now I want you to answer my| your knowledge? | 

ion A. No, sir. I beg pardon; we have! 
that it is proper for a pamphlet written not distributed any books other than in 


by Mr. Brockett, dealing with economic| this respect, where we had a direct re- 


and political subjects, to be put into the| quest for information from school chil- 
schools as the work of the Washington| dren; and I say that because we do have | 
” ‘ requests frequently. A child from the} 

A. It was not misleading to us, be-| high school or normal school will come | 
cause we understood it. I think it is}in and say that they have been asked 
misleading to you because you have not) to write a composition on this, that, or 
or so on that. frequently. 

Q. Why was it not misleading to the} Q. Do you send out any circulars to| 
people in the schools who got it? A./the schools advising the children or the | 
Aecause they know what the work is! teachers that you have this service, and} 


A. Because when this letter was writ- 
jten to Mr. Oxley, a copy of the letter 


| ter. 
|read the letter and you have his copy. 


|He called me in the office and said, “I 
do not approve of that plan and I would | 


'advise you to pigeonhole it and not take 
jany further action,” which we did. 
nothing in this letter 
ever been done. 


_Objected to Bureau 


On Account of Expense 


Q. Why did you write to Mr. Oxley 
jat all on this subject? A. From the be- 


|ginning, I personally have objected to | 
| } 


public information bureaus. 


Is that why you wrote to Mr. | 
A. Iam answering your ques- | 
I wart to explain it a little more | 


{at length, 


- I want toknow why you wrote this 


\letter to Mr. Oxley. 
A 


TZ have told you and explained why 
I wrote this letter to Mr. Oxley. I ob- 
| jected i 


land because it would mean an expendi- 
| ture by our company, as such expenses 
; would undoubtedly—the company would 
; probably have been assessed based on 


| their 7TO0ss earnings, and owing to the | 
dated|Size Of our company, I had an idea we | 


would perhaps have to pay 40 or 50 per 
| cent of the total cost of operating such 


|}a bureau, and I considered it unneces- | 


sary and a duplication, and for that rea- 
son I objected to organizing a bureau. 
So in writing the letter to Mr. Oxley, I 
was attempting, as a matter of fact, to 


[Continued on Page 10, Column 1.] 


Novem ber 
Investments 


Our current list contains a 
group of sound investment 
bonds yielding from 4.92% 
to 6.50% and attractive 
investment stocks yielding 
from 2.00% to 6.12%, May 
we send you a copy? 


Ask for foldexy U SO 81 


HORNBLOWER 
& WEEKS 


Established 1888 


Boston 
Wew York 
Chicago 
Clevejand 


Detroit 
Providence 
Portland, Me, 
Pittsburgh 


Members of the New ‘York, Boston 
Chicago, Cleveland, Pittsburgh 
and Detroit Stock BE2-xchanges 


Fe ee ee ee ee ee ee ee ee ee es ed ee 


|}Wwas sent to our general manager, my . 
| superior officer, and this letter was a } 
j tentative outline submitted for approval. | 
|} You will understand that from the let- | 
Mr. Wilson, our general manager, 


So 
as outlined has 


to organizing and conducting a : 
|regular information bureau which would ! 
necessitate the employment of a staff | 


Securities Corporation: 


may extend its operations by issuing its own obligations. 


; : : . CAPITALIZATION 
The capitalization of United States & International Securities Corporation is as follows: 
Authorized 
First Preferred Stock ($5 Cumulative Dividend)..........< 
(Now offered umder Allotment Certificates) 
Second Preferred Stock ($5 Cumulative Dividend—without 
par value; entitled to$i00ashare amd accrued dividends im 
WWNOIIIONS 95-5 cc545 cscs gap fg neawamccscsceciacaeccenes 
(Purchased for cash by United States & Foreign Securities 
Corporation ard associates) 
Common Stock (without par value)... .................-- 
(Of the 2,500,000 shares of common stock to be issued, 
500,000 shares mre te go with the First Preferred Stock, 
and the balance with the Second Preferred Stock. The 
500,000 — mace actrees hr not presently to be issued 
are reserved against subscription warr i i 
the First Preferred Stock) , a 
JUNIOR CAPITAL 


100,000 Shares 


3,000,000 Shares 


The followeng information has been furnished by Jr. Ernest B. Tracy, President of United States 3 International 


United States & International Securities Corporation has been formed under the laws of Maryland to buy, 
ell, underwrite, offer and generally to deal in, corporation, govermmental and other securities, both American 
and foreign, and to take part in the organization, reorganization and operation of corporations. The company 


To be issued 
500,000 Shares 500,000 Shares 


100,000 Shares 


2,500,000 Shares 


The company has received in cash $10,000,000, which is equivalent to $100 a share for the Second Preferred 
Stock, the entire amount of which is owned by United States & Foreign Securities Corporation, excepting such 


amounts as have been purchased by certain members of the board of directors. 
DIRECTORS 


tion. The board of directors is as follows: 


Mr. Walter P. Chrysler 
Mr. Clarence Dillon 


Mr. S. Z. Mitchell 

Mr. George M. Moffett 

Mr. Charles Hayden Mr. Matthew S. Sloan 

Mr. Dean Mathey Mr. Ernest B, Tracy 
PROVISIONS OF FIRST PREFERRED STOCK 


The management of the cormpany is closely affiliated with that of United States & Foreign Securities Corpora- 


The First Preferred Stock has preference over the other classes of stock as to dividends, and as to assets in event 


of liquidation. It is entitled to dividends at the rate of $5 ashare per annum, cumulative from November 1, 1928. 
The First Preferred Stock is redeemable, as a whole or in part, upom 30 days’ notice, at $105 a share and accrued 


dividends. COMMON STOCK AND SUBSCRIPTION WARRANTS 


Each share of First Preferred Stock offered will carry one share of common stock. Im addition, each certificate 
of First Preferred Stock will carry a subscription warrant entitling the holder to subscribe for common stock of 
the company at $25 a share, in the ratio of ome share of common stock for each share of First Preferred Stock 


represented by such certificate. 


The warrants are to be nom-detachable, unless made detachable by resolution of the board of directors of the 
company. In the event of redemption of the First Preferred Stock, the warrants will be detachable and will con- 


tinue in force for five years after such redemption date. 
PAYMENTS AND ALLOTMENT CERTIFICATES ' 


Payments will be called for as follows: 25% om delivery, subsequent calls to be made at intervals of not less than 
three months and no single call to be for more than 25% of the allotment price named below. Purchasers have 
the optiom, however, to make payments in full on any First Preferred Stock dividend payment date. Allotment 
Certificates of the company will be deliverable on or about Nowember 5, 1928. Holders of these Certificates 
will be emtitled to receive currently dividends in proportion to payments made on the allotment price 
called for by the Certificates. Upon payment of the entire allotment price holders will be entitled to subsequent 
dividends in full, and on November 1, 1930 (or earlier at the option of the company) to receive certificates for 


the First Preferred Stock (with subscription warrants, as stated above) 
Allotment Certificates. 


We offer this stock irz the form of Allotment Certificates. 


Washington Representatives: 
ELMER F. SAUTER 
REUBEN CLARK 
OWEN POOLE 
917-15th St. NV. W. 
Telephone Main 683-4-5-6-9-709 


Price $100a share 


Dillon, Read & Co. 


and common stock called for: by the 
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2160) 


Taxation 


Property Passing to Widow on Death 


Of Husband Held to Be Tax Exempt 


Recovery Sought 
By Plaintiffs’ Suit 
Provisions of Act Attempting 


To Tax Transfer Held to 
Be Invalid. 


JR. 


James E. TYLER, AND WILLIAM 


C. TYLER, ADMINISTRATORS OF THE fective date of the Revenue Act of 1916, | 
since that act was not retroactive, the 


ESTATE oF JAMES E. TYLER, V. UNIJED 
Srates. No. 3240. DistrIcT COURT FOR 
THE District OF MARYLAND. 
Plaintiffs here sued to recover es- 
tate taxes collected by the Government 
on a property held by decedent and his 
wife by the entireties, and was accorded 
judgment, the court ruling that provi- 
sions of t 
to tax the transfer of property are in- 


valid insofar as Congress sought to make | 


them applicable to property held by 
tenants by the entireties. be 
The Court described the provisions of 


the Revenue Act of 1916 where the at- | 


tempt was made to levy a tax of this 
character as levying a tax which was 
measured by property not belonging _to 
the decedent for one of the principal in- 
cidents of such a tendency was its 1m- 
mediate passage to the survivor upon the 
decedent’s death. ; 

James E. Tyler, jr., Franks S. Bright 
and Lown D 
istrators; a W. 
Charest an 1 
ernment. Following is the full text of 
the opinion by Judge Coleman: 


Two Questions Said 
To Be Presented 


There are two questions presented by 
this proceeding: (1) whether the value 
of shares of stock, acquired by a dece- 
dent asd hfs wife as tenants by the en- 
tireties subsequent to the effective date 
of the Revenue Act of 1916, is to be in- 
cluded in the gross estate of such dece- 


W. Woodcock, C. M. 


dent for estate tax purposes under the | 


provisions of that act; and (2) if so, 
whether such inclusion is constitutional. 

The following facts appear from the 
statement which, by agreement, has been 
stipulated in the case. James E. Tyler, 
a resident of Baltimore, Md., died there 
intestate on May 7, 1918. In due course, 
a return was made for Federal estate 
tax purposes and a tax of $2,062.45 was 
paid upon an estate of $76,561.24. There- 
after, following a review of the return 
by the Commissioner of Internal Rev- 
enue, other items were included in the 
estate’s inventory, increasing the net es- 
tate to $207,454.60, upon which an ad- 
ditional tax of $6,384.83 was levied and 
paid. I) this revised inventory, the Com- 
missioner included 349 shares of the 
Kimball-Tyler Company, a West Vir- 
ginia corporation, standing in the names 
of the deceased and his wife as tenants 
by the entireties. The stock had pre- 
viously stood in the name of the de- 
ceased alone, but in Novem 
had been transferred by him as above. 

The plaintiffs, administrators of Mr. 
Tyler’s estate, now gontend that the in- 
clusion of this stock as part of the gross 
estate of Mr. Tyler and the resulting 
tax thereon, were improper and that 
they are, therefore, entitled to a tax 
refund which, as is stipulated, aggre- 
gates $3,337.67 with 6 per cent interest 
from June 14, 1921, to the date of judg- 
ment. The basis of plaintiffs’ contention 
is (1) that Congress, by section 202 (c) 
of the Revenue Act of September 2s 1916, 
Chapter 463 (39 Stat. 777), did not in- 
tend to tax the interest of a decedent 
as a tenant by the entireties and (2) 
that if Congress did so intend, this sec- 
tion is in violation of the Fifth Amend- 
ment and also of article 1, section 2, 
clause 3, and section 9, clause 4, of the 
Federal Constitution. 


Pertinent Provisions 


Are Outlined 


The pertinent provisions of the act 
are section 202 (c) above referred to, 
and section 201, which read as follows: 

“Sec. 201. That a tax (hereinafter in 
this title referred to as the tax), equal 
to the following percentage of the value 
of the net estate, to be determined as 
provided in section 203, is hereby im- 
posed upon t’e transfer of the net es- 
tate of every decedent dying after the 
passage of this act, whether a resident 
or nonresident of the United States. 

“Sec. 202. That the value of the gross 
estate of the decedent shall be deter- 


he taxing act which attempt | 


des C. Connally, for the admin- | 


J. D. Smith, for the Gov- |} 


ber, 1917, it | 


vs, U. S., 252 U. S. 470; Thompson vs. 
U. S., 246 U. S. 547. It is true that the 
Court of Claims in Blount vs. U. S., 59 
C. Cls. 328, involving a tenancy by the 
|entireties in the District of Columbia, 
has expressed a very definite doubt as to 
the correctness of this construction—a 
|} case where, however, it was not neces- 
| sary for the court to decide the question, 
| because the court found that inasmuch 
| as the tenancy, unlike that in the present 
case, had been created prior to the ef- 


| value of such interest should not be in- 
cluded in the gross estate of the dece- 
j}dent. The dictum of the court on the 
precise point here at issue is as follows, 
(page 347): 

“* * * We think it doubtful whether 
subdivision (c) of section 202 contem- 
plates estates by the entirety in their 
technical sense. It speaks of an interest 
held jointly, or as tenant in the entirety 
by the decedent, ‘and any other person.’ 


Only an estate -held by the husband = 
t | 


wife could be held by the entirety. 
seems to us this language applies to an 


interest that passes as part of the es- | 
tate; that is, an estate held jointly or | 


| per my et per tout, by the moiety and 
by the whole.” 

Although the Blount case was ap- 
| pealed to the Supreme Court, it was dis- 
|missed on motion of 
(273 U. S. 769.) This precise question 
appears never to have been before the 


has been before the Board of Tax Ap- 
peals, with respect to tenancies by the 
entireties in Maryland, and also in Mis- 
souri, New York and Pennsylvania, and 
in each instance the dictum of the 
Blount case was followed. Appeal of 
Susie M. Root, 5 B. A. T., Report 696; 
Appeal of James C. Murphy, 5 B. T. A. 
952; Appeal of George R. Dyer, 5 B. T. 
A. 711; and Appeal of Providence Trust 
Co., 5 B. T. A. 1004. 

We now turn to the second contention 
made by the administrators, namely, 
that if the act is to be construed as em- 
bracing estates by the entireties, then it 
is unconstitutional. It is asserted that 
it is unconstitutional because (1) it is a 
direct tax upon property in violation of 
| section 2,clause 3, and section 9, caluse 
'4, of article 1, of the Federal Constitu- 
tion, which prohibit any direct tax unless 
|apportioned among the several States 
according to population; and because (2) 
it takes property without due process of 
law in violation of the Fifth Amendment 
to the Constitution, in that by including 
{tenants by the entireties, the act pro- 
‘vides for measuring the tax upon a de- 


| 
| 
| 


|cedent’s estate by property which be- | 


{longs to another, namely, to the sur- 
viving spouse, and for this reason is 
arbitrary and capricious. The pertinent 
provisions of the act have been quoted 
in the first part of this opinion. 


|Act Has Been Before 


' 

The Supreme Court 

| It is important to note at the outset 
| that this act of September 8, 1916, chap- 
ter 463, title 2, section 201, et seq., has 
|been before the Supreme Court, and the 
|constitutionality of its fundamental pro- 
| visions and scheme of taxation upheld, 
ithe court declaring that the estate tax 
|thereby imposed is an indirect tax on 
{the transfer of the net estate of every 
decedent, and as such does not require 


apportionment, nor is it an unconstitu- | 


|tional interference with the rights of 
| the States in regulating descent and 
| distribution. N. Y. Trust Co. vs. Eisner, 
1256 U. S. 345. In other words, the court 


;merely affirmed what it had previously | 


announced, that Congress may constitu- 
| tionally levy excise taxes upon the trans- 
‘mission of property at death. Knowlton 
vs. Moore, 178 U. S, 41. 

In the Eisner case, however, the ques- 
tion before the court involved a con- 
struction of 
against the estate” deductible under sec- 
{tion 203 of the act, and the question 
now before this court, namely, the va- 
lidity of the attempt to include estates 
by the entireties in a decedent’s gross 
jestate as provided in section 202(c), was 
jnot involved. Since a statute may be in 


part constitutional and in part unconsti- | 


, tutional, if the parts are not dependent 

upon each other, a consideration of this 

precise question is not precluded by any- 
| thing which the Supreme Court has said 
| with respect to other aspects of this par- 
| ticular statute. Pollard vs. Farmers’ 
jLoan & Trust Co., 158 U. S. 601, 635; 
| Llewellyn vs. Frick, 268 U. S. 238, 251, 


Court Describes 


the Government. | 


courts in any other reported case, but} 


the meaning of “charges | 


mined by including the value at the time | 252. 
of his death of all property, real or per-| Taking up the first constitutional ob- 
sonal, tangible or intangible, wherever ' jection that is here raised with respect 
situated. * * * {to the inclusion of tenants by the en- 
“(c) To the extent of the interest |tireties, as part of the gross estate, in 
therein held jointly or as tenants in the computing the tax, namely, that such 
entirety by the decedent and any other 
person, or deposited in banks or other because to tax such estates results in a 
institutions in their joint names and pay- 


jcannot be done without apportionment | 


r 
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Profit Sharing 


Stock Bonuses 


Provisions of Law 


Principal Incidents of Tenacy 


Involved in Case 
Is Cited. 


| estates which Maryland inherited as part 
| of the common law of England: 
“By the common law of England, which 
| is the law of this State, except where it 
| has been changed or modified by statute, 
'a conveyance to husband and wife does 
not constitute them joint tenants, nor are 
They are, in 


| 


| they tenants in common. 
|the contemplation of the common law, | 
| but one person, and hence they take, not | 
by moieties, but the entirety. 

“They are each seized of the entirety, | 
and the survivor takes the whole. As 
stated by Blackstone, ‘husband and wife 
being considered as one person in law, 
they cannot take the estate by moieties, | 
but both are seized of the entirety, per | 
tou, et non per my; the consequence of 
which is, that neither the husband nor} 
the wife can dispose of any part without | 
the assent of the other, but the whole! 
must remain to the survivor.’ 2 Blac. | 
Com, 182. 

“This has been the doctrine of the com- | 
mon law from an early period of history, : 
for we find the principle as stated by| 
Blackstone laid down in Littleton’s Ten. | 
| ures, Sec. 291, from whence it has been | 
| almost literally transcribed by all subse- | 
quent writers on estates. Co. Litt., 187; | 
2 Cruise Dig., 492; 1 Prest. Est., 131-2; | 
{4 Kent’s Com., 362; 1 Washb. R. ent 

(4th Ed.), 672, and the authorities there 
cited.” 

| Again in a later case, the Maryland 
Court of Appeals explained the peculiar 
|nature of such estates, asefollows (page 


ler 


572, 573): 


' 


' 
| 
“It is not because a conveyance or | 
;gift is made to husband and wife as 
| joint-tenants that the estate by entireties | 
j arises, but it is because a conveyance or 
| gift is made to two persons who are | 
band and wife; and since in the contem- | 
plation of the common law they are but! 
{one person,‘they take and can only take, 
not by moieties, but the entirety. 

“The marital relation with its common 

|law unity of two persons in one, gives 
rise to this peculiar estate when a con- 
 veyance or gift is made to them without | 
| restrictive or qualifying words; and they 
, hold as tenants by the entirety, not be- | 
| cause they are declared to so hold, but | 
| because they are husband and wife. 

“This estate with its incidents con- 
| tinues in Maryland as it existed 2t the} 
!common law. McCubbin v. Stanfor<, 85! 
Md. 390. It differs materially from all | 
other tenancies. 

“The right of survivorship, which is 
one of its chief incidents, can not be de- 
stroyed except by the joint-act of the 
two; and upon the death of either thej 
other succeeds to the entire property po 
fund. 2 Bl. Com., 182; Coke, Litt., 187A; | 
Green v. King, 2 W. Bl. 1211; Hanan v. | 

| Towers, 3 Har. & J. 147. Brewer v.! 
| Bowersox, 92 Md. 567, 572, 573.” 


Status Controlled 
‘By Common Law 


The common law controlling this char- | 
‘acter of estates has never been changed 
in Maryland. This is true in a majority 
;of the States. In others, as in England, | 
;it is regarded as abolished by married 
women’s property acts. See Tiffany on| 
Real Property, Vol. 1, Sec. 194, for a| 
| compilation of the law in the various | 
' jurisdictions. j 
| _ As late as 1918, in the case of Ades v.| 
Caplin, 132 Md. 66, at 69, we find the| 
Maryland Court of Appeals again defin- | 
ing tenants by the entireties as follows: 
i “Tenants by the entireties are, in the 
contemplation of the common law, which | 
‘is the law of this State, but one porns, | 
| and hence they take, not by moieties, but | 
| the entirety. They are each seized of the | 
entirety, and the survivor takes the! 

whole. Marburg v. Cole, 49 Md. 411.” 
See also McCubbin v. Stanford, 35 Md. ! 
378; Baker v. Baker, 123 Md. 32. 

! In accord with these State decisions, 
Judge Soper has thus defined a tenancy 
| by the entireties in Safe Deposit & Trust! 
| Co. v. Tait, supra, page 431: | 
| “A tenancy by the entireties is created 
by a conveyanec to husband and wife, 
| whereupon each becomes seized and pos- 
| sessed of the entire estate, and after the 
death of one, the survivor continues .to 
take the whole. No special form of words 

need be used.” 

As we have seen, the Act imposes aj 
; tax on the transfer of the net estate of | 
every decedent. We must, therefore, de- 
termine whether anything has_ been 


| 


| 


{transferred to the s 
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STATE TAX: 
Validity: 
tireties, the value of the property so h 
gross estate for Federal estate tax p 
attempting to tax such property are 


Gross Estate, Incl 


usions: Tenancies by the Entireties: 


1916 Act.—Where property was held by tenants by the en- 


eld may not be included in the value of 
urposes because the provisions of law 
invalid by reason of the measurement 


of decedent’s property for tax purposes by the property belonging to another, 


construction of the statute to apply in 


that manner amounting to a levy of a 


direct tax in contravention of the Constitution.—J. E. Tyler, jr., and William 


C. Tyler, Adminisrators, v. 


United States. 


(District Court for the Dis- 


trict of Maryland.)—Yearly Index Page 2160, Col. 1 (Volume III.) 


TRUSTS: Stock Bonus: 


Profit Sharing Trusts: 


Arts. 246, 301, Reg. 69: 


1926 Act.—Under a profit-sharing plan a corporation allotted certain 
shares of stock to one of its employes as a bonus for three years, which, how- 


ever, were not issued to him but in 
certificates of conditional interest be 
was provided that prior to delivery 
entitled to any dividends declared the 


trust by a profit-sharing committee, 
ing issued to the employe. While it 
of the stock the employe should be 
reon, he was not a stockholder in the 


corporation until delivery of the stock; in the year immediately after the 
allotment, the corporation declared a stock dividend and the employe received 


his proportionate share thereof. 


Held: 


As no contributions to the trust 


fund were made by the employe the entire amount of the stock distributed 
to him represents income for the year of receipt to the extent of its fair 
market value; and the amount constitutes a distribution of the corpus of the 


fund and can not be classified as a divi 
Bureau of Internal Revenue. (G. C. 
Col. 6 (Volume III.) 


No unpublished ruling or decisio 
officer or employe of the Bureau of I 
disposition of other cases.—Extract 
Internal Revenue. 


Decisions of Board of ‘Tax Appeals 


dend under the Revenue Act of 1926.— 
M. 4785.)—Yearly Index Page 2160, 


n will be cited or relied upon by any 
nternal Revenue as a precedent in the 
from regulations of Commissioner of 


Promulgated October 30, 1928. 


*J, V. Leydig v. Commissioner of In- 
ternal Revenue. Docket No. 7109. 

A husband held title to certain 
real estate in his own name. He and 
his wife had entered into oil and 
gas leases affecting this real estate 
from which certain royalties con- 
sisting of one-eighth of the oil and 
gas recovered under the leases were 
paid by the lessees. Held, that the 
Commissioner was not in error in 
‘determining that all of these royal- 
ties should be included in the hus- 
band’s income despite the fact that 
the wife had performed manual 
labor on the farm land while it was 
being purchased by the husband, at 
which time the husband and wife had 
an oral understanding that when the 
land was purchased, one-half of it 
should be hers and despite the fact 
that after the oil and gas leases 
were entered into, the husband had 
executed a written agreement with 
the wife providing that the money 
realized from the royalties should 
be equally divided between the two 
and had also executed an assignment 
to her of an undivided one-half in- 
terest in “all oil and gas royalty in- 
terests which may have been hereto- 
fore or should be in the future re- 
ceived or retained by” the husband. 
(Overruling appeal of William L. 
Paulson, 10 B. T. A. 732) ob 

*Minneapolis Syndicate v. Commissioner 
of Internal Revenue. Docket No. 
10163. 

Invested Capital. Lease. Income. 
Petitioner in 1906, by warranty deed 
conveyed the title to a certain build- 
ing. By indenture executed the same 
date and as part of the same trans- 
action it leased for a term of years 
to the same interests land upon 
which the building stood. The lease 
provided that the building was to be 
kept in repair, insured for the bene- 
fit of the petitioner and be returned 
to petitioner as its property at the 
termination of the lease. Held, that 
the ultimate beneficial interest sur- 
rendered by petitioner and received 
by the lessees under the transaction 
was no more than the use and oc- 
cupancy of the property for the term 
of the lease and the total considera- 
tion paid by the lessees was income 
to petitioner and its distribution by 
the latter to its stockholders was not 
a liquidation of capital. 

*Richmond Belt Railway, Co. v. Com- 
sioner of Internal Revenue. Docket 
No. 7218. : 

Depreciation. On the facts, held, 
that petitioner is due an allowance 
for depreciation on its railroad fa- 
cilities leased to two operating roads 
under a lease which only obligates 


tion, unless the import of these words be 
accurately understood.” 

The administrators seek to prove that 
there has been no transfer from the hus- 
band to the wife in the present case by 
the analogy of the dower, pointing out 
that a wife’s dower interest in her hus- 
band’s estate has been held not to be 


the lessees to make current main- 
tenance repairs, and the rates for 
such depreciation on the various 
classes of facilities determined. 

Anna S. Richards v. Commisszoner of 

Internal Revenue. Docket No. 13869. 
Held that the deficiency notice 

sent by the Commissioner was not a 

notice of mathematical error sent 

pursuant to section 274 (f) of the 

Revenue Act of 1926, and that the 

Board has jurisdiction to determine 

the appeal in this case, even though 

the petitioner’s total tax, as deter- 
mined by the Commissioner, was the 
same as the total amount would have 
been on the petitioner’s amended re- 
turn, except for a mathematical er- 
ror in the computation thereof. 
Evidence held insufficient to show 

the incorrectness of the Commis- 
sioners’ determination of March 1, 
1913, fair market value of certain 
stock acquired prior thereto and the 
fair market value of certain stock 
at the date of acquisition as a dis- 
tributee of a decedent’s estate sub- 
sequent to March 1, 1913, where such 
stock had no recognized market and 
the Commissioner’s determination 
was corroborated by isolated sales 
and by an appraisal for Federal es- 
tate tax purposes. 

. W. D. Weis v. Commissioner of In- 

ternal Revenue. Docket No. 11917. 
Losses sustained by reason of in- 

vestments becoming definitely value- 

less in the taxable year are allowable 
as deductions from income. 

|Knapp Brothers Company v. 
sioner of Internal Revenue. 
No. 19430. 

Deductions for salaries of corpo- 
rate officers determined. 

B. Floersheim v. Commissioner of Inter- 
nal Revenue. Dockeg Nos. 15565 and 
29039. 

Disallowance of an alleged con- 
tribution to charity approved. 

Ezra H. Jones’ v. Commissioner of In- 
ternal Revenue. Docket No. 13928. 

Respondent sustained in the dis- 
allowance of deductions for bad 
debts. 

| Lipman’s, Inc. v. Commissioner of In- 
ternal Revenue. Docket No. 15093. 

The debts claimed as deductions 

} in 1920 and 1921, respectively, held 
neither to have been ascertained to 
be worthless or charged off in the 
taxable year for which claimed. 

| Blackford Window Glass Company v. 
Commissioner of Internal Revenue. 
Docket No. 3445. 

Denial of odsoleseence deduction 
approved where depreciated cost of 
assets abandoned is not segregated 
from that of assets not abandoned. 

Atlantic Texra Cotta Company v. Com- 
missioner of Internal Revenue. Docket 
No. 12185. . 

The attorneys’ fees and expenses 
incurred by the petitioner in defend- 

! ing indictments charging conspiracy 
in restraint of trade held not deduct- 


ible as an ordinary and necessary 
business expense. 


| 


Commis- 


4 


| 


| February in each y 
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Shares Placed in Trust Are E 
ceived by B 
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ERAL COUNSEL’S MEMORANDUM 4875, 


The question passed upon was whether 
| certain stock received by a taxpayer con- 
| aes income or whether it was ex- 
'empt as part of a trust. A corporation, 
| operating a profit-sharing plan with its} 
| employes, allotted certain shares to one! 
| as a bonus for services over a period of | 
| years, but the employe did not receive 
, the stock, which was placed in trust by | 
| a profit-sharing committee. | 
| The employe was entitled to dividends, 
; if any, but was not a stockholder in the 
| corporation until he actually had received 
\ the stock. In the year next succeeding | 
;the allotment the corporation  de- 

clared a stock dividend and the employe 
then received his proportionate share of 
the dividend. 

On these facts the eneral Counsel ruled 
| that the entire amount of the stock was 
income in the year of receipt to the ex- 
tent of its fair market value. He fur- 
ther ruled that it could not be classified 
as a dividend, for the reason that it was 
| distribution of a part of the corpus of 
| the trust fund. Following is the full text 
of the memorandum opinion: 
| An opinion is requested as to whether | 
; income realized by A, during the year 
; 1927, from the receipt of y shares of 
| stock of the M Company in connection 
| with a profit-sharing plan of the corpo- 
| ration under the facts hereinafter stated. | 





|| Stocks Were Allotted | 


‘To Taxpayer Employe | 
' It appears that the taxpayer was anj 
‘employe of the M Company a such | 
was allotted 2.5y shares of stock of the | 
corporation as a bonus or bonuses for | 
the year 1923 to 1926. Such stock was; 
not issued, however, to the taxpayer but | 
, was held by a profit-sharing committee, | 
| certificates of conditional interest being 
; issued to the employe. In 1927 y shares | 
of stock were issued as a stock dividend ; 
}on the 2.5y shares so held by the com- | 
mittee, and such shares were actually 
distributed by the committee to the em- 
ploye in that year. | 

The stated purpose of the profit- | 
sharing plan of the M Company is to 
accord to employes of the corporation | 
and those actively engaged in the con- | 
duct of its business, who by their ability 
industry, and loyalty contribute in an un- 
usual degree to the success of the corpo- | 
ration, participation in the profits of the | 
corporation as special compensation for 
such contributions, and thus to stimulate 
a continuance of same. This purpose is 
effected by setting aside in the month of 
ear a portior of the 
net profits of the corporation for the pre- | 
ceding calendar year as such profits shall | 
be ascertained and declared by the board 
of directors. The fund so created is to 
be distributed among the employes of 
the corporation and those actively en- 
gaged in the conduct of its business as 
outlined hereafter. | 

No contributions to the fund are made | 
| by the employes. Any employe of the | 
corporation and any person actively en-| 
gaged in the conduct of its business who! 
shall have been in the regular and con-' 
tinuous employ of the corporation or 
,; Who shall have been actively engaged in 
| the conduct of its business, for the term ; 
of one year or more, and who by his: 
ability, industry, and loyalty has, in the | 
{judgment of the committee, rendered 
services which have contributed in an 
| unusual degree to the success of the cor- 
| poration, is entitled to share in the dis- : 
| of the fund. | 
| The distribution of the fund shall be | 
; made by a committee of three stock- | 


| holders to be elected for that purpose | 


|; at the annual meeting of the corpora- 
| tion. Said committee shall have power | 
| to fill vacancies in its number occurring | 
| before the next annual meeting of the! 
corporation. The members of the com- 
; mittee shall not be eligible, either as 
| officers, employes, or otherwise, to share 
in such distribution. The committee | 
shall inform itself by inquiry of the dif- 
ferent departments of the corporation 
as to any service rendered to the cor- 
poration of the kind and character men- 
tioned above by any employe or other! 
person actively engaged in the conduct 
of its business, and shall thereupon make 
distribution of said fund in the manner 
hereinafter stated among such persons | 
and employes in proportion to the value | 
and importance to the corporation of 
the services so rendered by them re- 


i i 


Is Included in Income 


xcluded Until They Are Re- 


eneficiary. 


“This is to certify that shares 
of common stock of the M Company 
(hereinafter called the company) of the 
par value of one hundred dollars 
($100.00) each, are now held by the 
profit-sharing committee of the company 
(hereinafter called the committee) for 
the account of (hereinafter called 
the employe) under and pursuant to the 
profit-sharing plan of the company and 
the award made by the committee in 
the month of February, 1927, for the 
year 1926. Said stock was awarded 4 
upon, and is held by the committee suliy 
ject to, the following terms and condi- 
tions, viz: 

1. If the employe remains contin- 
uously in the service of the company for 
the period of five years, or until January 
1932, and during all of such period 
renders faithful and satisfactory service 
to the company, then as soon after Jan- 
uary 1, 1932, as may be practicable, and 
upon the surrender of this certificate, 
the committee will assign, transfer, and 
deliver to him as his property the shares 
of stock hereinabove referred to. 

“2. Until the delivery of such shares 


|and while the employe remains in the 


service of the company, he shall be en- 
titled to receive and the committee will 
pay him the dividends, if any, declared 
upon the shares of stock referred to in 
this certificate.” 

Then there follow certain other con- 
ditions as to forfeiture, death, etc. 

In order to arrive at the proper solu- 
tion of the question submitted it is nec- 


{essary to consider the legal effect of the 


profit-shar®g plan. Although the award 
to the employe is based upon ability, in- 
dustry, and loyalty manifested in an un; 
usual degree by the employe in the past? 
it is also made to stimulate a continu- 
ance of the same in the future. Con- 
sequently, the stock is not delivered 0 
the employe when it is awarded, but in- 
stead he receives a certificate of con- 
ditional interest as outlined above certi- 
fying that the stock is held for his ac- 
count. As a prerequisite to the full pos- 
session and ownership of the stock it is 
necessary that the employe remain in the 
service of the corporation for a period 
of five years or until January 1, 1932, 
and during that period render failth- 
ful and satisfactory service. Until these 
conditions are fulfilled the employe is 
not the owner of the stock which is 
awarded, even though under the profit- 
sharing plan he is permitted to receive 
the dividends thereon. 


In I. T. 1891 (C. B. III-1, 132) it was 
held under the Revenue Act of 1918 in 
a similar case that inasmuch as a title 
to.a particular award of stock did not 
pass to the employe until the expira- 
tion of five years he was not a stock- 
holder. After citing York v. Passaic Roll- 
ing Mill Co. (1887) (30 Fed., 471) and 
Gearhart v. Standard Steel Car Co, 
(1909) (223 Pa., 385; 72 Atl., 699), that 
opinion reads in part as follows: y 

“Similarly, it is said in Fletcher, Cor- 
porations, at pages 5748-5749: 

“In order that a certificate may be 
regarded as isued, so as to confer right, 
it must have been delivered. So there is 
no issuance of a certificate where it is 
never detached from the stock book, al- 
though the blanks therein are properly 
filled up, if the person whose name is 
inserted therein has no control over the 
books of the company.’ 

“To the same effect is Wolcott v. 
Waldstein (1916) (86 N. J. Eq., 63; 97 
Atl., 951). 

“These cases indicate that in the 
instant case bonus stock does not belong 


to the employe at the time of the award, 
* eK” 


Delivery of Securities 
Required for Ownership 


From the foregoing it is evident that 
the employe in the instant case is not a 
stockholder in the corporation by reason 
of the stock bonus award until the con- 
ditions set forth in the certificate of 
conditional interest have been fulfilled 
and the stock delivered, regardless S 
the fact that he is permitted to receiv 
the dividends declared thereon during 


{the period the stock is held by the profit- 


sharing committee. 

Section 219(f) of the Revenue Act of 
1926 provides as follows: 

“A trust created by an employer as 
a part of a stock bonus, pension, or 
profit-sharing plan for the exclusive ben- 
efit of some or all of his employes, to 


which contributions are made by such 
employer, or employes, or both, for the 
purpose of distributing to such employes 
Are Conclusive the earnings and principal of the fund 

The determination of the committee , accumulated by the trust in accordance 
with respect to the persons and em-| With such plan, shall not be taxable un- 
ployes who have rendered such services det this section, but the amount actually 
and the relative value thereof to the | distributed or made available to any dis- 


spectively. 
Decisions of Comntittee 


direct tax, the basis of this argument is siwciuinas weaite i aa C 4 
able to either or the survivor, except |that property held by the entireties does |son of the death of the Sonea” Has re ar Chom eee ate Ht 
such part thereof as may be shown to (not pass at death as by inheritance, but | nue Ac . p | 
have originally belonged to such other 


i corporation shall be final and conclu-|ttibutee shall be taxable to him in the 
sive. No person or employe shall be en-| Year in which so distributed or made 
titled to share in such distribution who |@Vailable to the extent that it exceeds 
has not in the judgment of the com-|the amounts paid in by him. Such part 


+ Sheldon Manufacturing Company v. 
Commissioner of Internal Revenue. 
Docket No. 12836. 


I yj res nye } thi h 1 : : 

rather by survivorship and that, there- | any geese a her which she} relating to dower in the Act of 1916.) 
person and never to have belonged to f : 

the decedent.” 


Considering the first question, namely, 
is the interest of tenants by the en- 
tireties embraced within the language of 
the foregoing provisions, the court feels 
there is no basis whatsoever on which 
to argue that it is not. It is true that 
this peculiar form of tenancy, the char- 
acteristics of which are hereinafter fully 
analyzed, is generally described in the 
law as one “by the entirety” or “by the 
entireties,” and not “in the entirety,” 
but this is a distinction merely of 
phraseology and immaterial in the face 
of the obvious intent of section 201 and 
section 202 (c). 

The creation of the tenancy does not 
depend upon the words’ employed. 
Brewer vs. Bowersox, 92 Md. 567; Safe 
Deposit & Trust Co. vs. Tait, 295 Fed. 
429. Furthermore, the word “entirety” 
or “entireties” is unknown in the law, 
when speaking of tenancies, except in 
relation to estates held by husband and 
wife. Thus, to place upon the language 
of the statute any other meaning than 
that such a tenancy held by a decedent 
and his wife was intended to be included, 
would be to say that Congress is not to 
be presumed to have used words in the 
only sense in which they are ever used. 


Words Are Changed 


In Act Amendment 

It is significant that in the 1924 and 
926 amendments to the act, the words 
any other person” are changed to 
“spouse,” in short, a recognition of what 
has just been said. Where words upon 
their face are not ambiguous, it is not 
permissible to seek elsewhere for the 
will of the legislators. United States 
vs. Goldenberg, 168 U. S. 95; Caminetti 


fore, tax thereon is a direct tax, in that | 
it is laid upon the ownership of the 
property and not upon any transfer of 
rights acquired or passing at death. 

In order to meet this argument, it is 
necessary at the outset to understand 
the exact nature of a tenancy by the 
entireties as such an estate is under- 
stood by the law of Maryland, for the 
construction which the Maryland courts 
give to such tenancy is binding upon 
|this court in this proceeding. Clarke vs, 
| Clarke, 178 U. S. 186, 
|Tenancy by Entirety 
‘Under Maryland Law 


| Tenancies by the entireties are firmly 
established under. the law of Maryland. 
The Maryland Court of Appeals, in the 
| case of Marburg v. Cole, 49 Md. 402, at 
411, thus explains the history of these 





There are two elements in every trans- 
fer of a decedent’s estate: (1) Exercise 
of the legal power to transmit at death, 
}and (2) the privilege of succession. Both 
| of these elements may be made the basis 

of taxation. Stebbins v. Reilly, 268 U. 
S. 137. 

But the Act of 1916, now under consid- 
; eration, purports to tax only the first of 
; these elements. As was said by Chief 
Justice White, in Knowlton v. Moore, 
supra, 57: i 

“Confusion of thought may arise un- 
less it is always remembered that, funda- 
mentally considered, it is the power to 
transmit or the transmission of receipt 
of property by death which is the subject 
levied upon by all death duties. The 
| qualification of such taxes as privilege 
taxes, as describing them as levied on a 
| sevlinee, may also produce misconcep- 


Hibbard v. Crooks, 25 F. (2d) 896; Mon- 
roe v. U. S., 10 F. (2d) 230. 

In the first of these cases, the property 
in question was located in Missouri and 
in the second in Nebraska. In each case, 
the Court decided that since by the stat- 
utes and decisions of the given State, the 
inchoate right of the surviving spouse 
became absolute by operation of law, that 
is, an inchoate right was acquired by 
virtue of the marriage relation and be- 
came consummated on the husband’s 
death, any attempt to tax the value of 
the interest of the surviving spouse 
amounted to the inposition of a direct tax 
and, therefore, was unconstitutional as 
being in violation of the apportionment 
provisions of the Federal Constitution. 

In the Hibbard case, the Court said, 
page 897: 

To be continued in the issue of 

November 1. 


The amount of allowable deduc- 
tion for depreciation during the tax- 
able years of a factory building, ma- 
chinery and equipment determined. 

Where a coropration received from 
its former principal stockholder an 
amount sufficient to reimburse it for 
income taxes of a previous year paid 
in the taxable year and the amount 
of such payment was not deducted 
as an expense on the return, the 
Commissioner was in error in adding 
such amount to reported net income. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 

United States Daily. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Pennsylvania Railroad. 


Septe 
1928 
| Freight revenue .....eee.- 39,993,972 
Passenger revenue ...+++++ 11,834,592 
TOGAl ONG: BOW. occ ccceeras 57,296,570 
| Maintenance of way ......- 7,919,648 
| Maintenance of equipment. . 10,522,360 
| Transportation expenses ... 18,782,621 
Total expenses incl. other... 40,226,281 
Net from railroad 17,070,289 
| Taxes 8,825,751 
Uncollectible ry. rev., etc. .. 9,544 
Net after taxes, etc. ....... 13,234,994 
| Net after rents os... 12,136,001 
Aver. miles operated ...... 10,485.12 
\Operating ratio .. 70.2 


mber 
1927 
40,530,677 
12,674,563 
58,975,721 
7,638,863 
11,419,325 
20,015,867 
42,094,223 
16,881,498 
3,745,953 
8,795 
13,126,750 
12,074,326 
10,500.56 
71.4 


Nine Months 
1928 1927 
333,623,286 
99,706,830 
477,993,779 
61,343,206 
97,138,651 
168,288,819 
254,441,723 
123,552,056 
27,513,312 
69,963 
95,968,781 
84,517,447 
10,485.12 

74.2 


1928 


107,162,989 


120,548,052 | 
26,939,435 
118,912 
93,489,705 
82,530,835 
10,500.56 
16.2 


September 


852,910,636 , 19,824,448 
8,869,532 
506,133,401 | 33,209,173 
65,684,519 | 4,779,765 
106,847,014! 6,544,201 
185,320,774 ; 11,132,771 
385,585,349 ; 24,536,853 
8,672,320 
2,378,787 
8,006 
6,285,527 
6,334,844 
6,906.21 
73.9 


New York Central Railroad. 

Nine Months 

1928 1927 
172,382,745 178,762,840, 17, 
73,589,807 75,597,266| 2, 
282,623,180 291,373,286 | 21, 
37,757,797 40,718,269} 2, 
59,904,485 59,932,861! 3, 
98,187,475 100,079,671! 6, 
214,545,335 219,399,935 | 13, 
68,077,845 71,973,351) 7, 
19,592,190 19,707,229! 

111,369 86,215 | 
48,374,286 52,179,907 
46,404,739 49,572,674 

6,906.21 6,925.30 

75.9 75.3 | 


1927 

20,086,454 
9,122,273 
33,757,582 
5,129,938 
6,780,378 
11,004,924 
25,094,138 
8,663,444 
2,226,962 
14,016 
6,422,466 
6,347,789 
6,925.30 

74.3 


6, 
5, 


5,637.54 


Baltimore & Ohio R. R. 
September Nine Months 
1928 1927 1928 1927 
548,096 17,672,330 144,358,031 155,725,731 
055,198 2,405,035 18,079,775 19,859,781 
050,657 21,506,666 173,903,110 187,328,623 
210,547 2,600,175 20,983,712 22,463,092 
727,410 3,919,718 35,448,754 
805,550 7,337,102 60,758,146 
993,776 15,364,515 129,148,503 
056,881 6,142,151 44,754,607 
986,249 1,014,786 8,236,373 
6,157 * 1,749 70,825 
064,475 5,125,616 36,447,409 
825,868 4,885,458 34,342,586 
5,642.88 5,637.54 
71.4 74.3 


47,618,091 
9,169,081 


66.5 


39,466,365 
65,622,083 
139,710,532 


32,726 
38,416,284 
36,305,584 

5,642.88 | 
74.6 follows: 


mittee rendered services of the char- 
acter hereinbefore mentioned during the | 
year on account of which the distribu- | 
tion is made. The distribution shall be 
made wholly in cash, or partly in cash 
and partly in the capital stock of the 
corporation, either common or pre- 
ferred, as the committee shall deter- 
mine. The committee shall have author- 
ity to invest so much of said fund in 
the purchase of such stock as it shall 
determine to distribute in stock instead 
of cash. Such stock may, in the discre- 
tion of the committee, be delivered to 
the beneficiaries at once, or may be held 
in whole or in part by the committee for 
a period not to exceed five years, sub- 
ject to forfeiture in case the beneficiary 
voluntarily quits the service of the cor- 
poration or is discharged for good cause, 
of which the committee shall be the 
judges. 

Any forfeited stock shall be distrib- 
uted at the end of the period for which 
it is held pro rata among the employes 
and persons of the same class who have 
continued in the service of the corpora- 
tion to the end of the period and are 
then in good standing. In case any 
beneficiary for whom stock is held shall 
die or become permanently disabled 
while in the service of the corporation 
or shall be retired under any pension 
plan, such stock shall thereupon be de- 
livered to him or his estate. A benefi- 
ciary for whom such stock is held shall 
be entitled to all dividends declared 


of the corporation. 

The amount of stock awarded under 
this> profit-sharing plan is represented 
by a nontransferable “certificate of con- 
ditional interest,” reading in part as 


thereon while he continues in the service | 


of the amount so distirbuted or made 
available as represents the items speci- 
fied in subdivision (a) and (b) of sec- 
tion 216.” 

Section 216(a) of the Revenue Act of 
1926 provides as follows: 

“For the purpose of the normal tax 
only there shall be allowed the following 
credits: 

“(a) The amount received as dividends 
(1) from a domestic corporation other 
than a corporation entitled to the ben- 
efits of section 262, and other than a 
corporation organized under the China 
Trade Act, 1922 * * *,” 

It seems clear from an examination 
of the profit-sharing plan as outlined 
above that a trust was created by t 
corporation for the exclusive benefit of it 
employes. No particular form of words 
is required to create a trust, and whether 
one exists is to be ascertained from they’ 
intention of the parties as manifested 
by the words used and the circumstances 
of the particular case. If it appear to 
be the intention of the parites, from the 
whole instrument creating it, that the 


[Continued on Page 10. Column 6.] 
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President Expects Satisfactory Settlement. on Basis of Re- 


[Continued from Page 6.]} 


commendations of Emergency Board. | 
| 


eastern and southeastern districts, and 
the rates of pay to engineers and firemen 
in the western district where working 
conditions are identical with working con- 
ditions of the employes in the case at 
issue, the carriers were justified in of- 
fering an increase of 6% per cent to the 
standard rates, containing, in addition to 
the rates so increased, the existing dif- 
ferentials for mountain and other special 
service. 

3. Considering that the increase to en- 
#zineers and firemen in the western dis- 
trict took effect on May 1, -1928, it is 
thought by this board any increase 
granted to the employes in this disput» 
should take effect on the same date. 

4. Considering the purpose and intent 
of the Railway Labor Act and the evi- 
dence presented, the question of the wage 
increase demanded and the differences 


arising thereon during the negotiations | 


are proper questions for arbitration, if 
the spirit of the law is to guide the ac- 
tions of carriers and employes. 

However, it is difficult to see why this 
controversy should have arrived at a 
stage where it could not be settled by 
mutual negotiations. At one stage or an- 
other of this long-protracted dispute the 
carriers have offered 6% per cent in- 
crease, with no change in rules; and at 
one stage or another the employes have 
expressed a willingness to accept 714 per 
cent increase, with no change in rules. 
The difference between these offers, ex- 
pressed in cents per basic day, amounts 
to from 5 to 7 cents per day. The board 
regards this difference as too small to 
justify an interruption of transportation 
in the territory affected. 


“Efforts to Change Rules 


Caused Disagreements 


* Apparently the obstacle to a success- 
ful settlement has been the introduction, 
first by one side then by the other, 
of certain controversies in regard to 


rules; and the effort of each party to | from the origin territory to the destina- | 


change rules, as a basis of sttlement, has 
somewhat befogged the wage issue, 

In view of the fact that the conductors 
and trainmen have at least once, if not 
twice during the negotiations agreed 
to accept a flat percentage increase of 
wages, irrespective of any vital change 
in rules; and that the engineers and 
firemen in this same western district re- 
ceived an increase of but 6% per cent 
(instead of 74% per cent as in the east 
and 6% and 7 per cent, respectively, as 
in the southeast), we have not given 
‘serious attention to the specific demands 
of the conductors and trainmen for in- 
creases amounting to from 15 to 27 per 
cent. 

If conductors and trainmen are to re- 
ceive wages which are to place them on 
a nearer level to those of engineers and 
firemen, such a change should be di- 
vorced from the present controversy and 
considered on its own merits, entirly 
apart from the present dispute. 

5. Considering the evidence presented 
regarding the origin of the double-header 
and tonnage limitation rule in 1903, anc 
its modification, affecting changes in 
equipment, road construction, operation, 
tonnage, working conditions, and haz- 
ards, the problem presented is not free 
from the difficulty. 

A large part of the evidence at the 
hearings before the board related to 
rules. On the one hand the employes 
wish a change in the pick-up and drop 
rule; on the other the carriers wish the 
elimination or modification, through ar- 
bitration, of the double-header and ton- 
‘nage limiiation rules. These rules, how- 
ever, involve technical questions affect- 
ing working conditions, over a wide 
range of territory, which can not be ad- 
equately understood or appraised in the 
brief time open to this board in making 
its report. The carriers express a will- 
ingness to leave the entire settlement 
of double-header rules to arbitration, but 
the employes object to signing an agree- 
ment which would involve them in a com- 
mitment to aribtrate new and uncertain 
‘ mands which are not specified at the 

resent time. 

It is not the purpose, as we under- 
stand it, of the railway labor act to im- 
pose compulsory arbitration either upon 
the employes or on the carriers, and in 
this respect the position of the employes 
refusing to agree in advance to arbitrate 
all cases which might come under the 
double-header rule is not without merit. 
We were, however, impressed by the 
statements made by the carriers, that if 
such changes in double-header rules were 
submitted to arbitration, no sweeping 
changes would be asked for; and that 
the apprehension of the employes as to 

4 the effect of such changes was ex- 
aggerated. 

The board recognizes that arbitration 
does involve a certain amount of risk 
‘to the employes in the protection of fair 
and reasonable conditions of employment, 
but on the other hand the perpetuation 
of rules, adopted many years ago, may 
become an obstacle to economical op- 
eration. 

Inasmuch as contractual agreements 
between the carriers and the employes 
usually run for but one year, it is to be 
hoped that the principle of arbitration 
may be given a wider use, in the ex- 
pectation that from such experience an 


orderly method of procedure may be de- | 


veloped for the settlement of disputes. 

In particular, it appears to us that 
the rules limiting the use of double- 
headers deserve a thorough investiga- 
tion. There is also involved the question 
of the operation of long trains which 
the employes maintain increases the 
Wacard of employment. The employes 
we.e insistent that the hazard was in- 
creasing; the carriers were equally in- 

@ sistent that train operation under cur- 
rent practice shows a decreasing hazard. 
We believe that this phase of the con- 
troversy can be settled only after an in- 
vestigation by men skilled in technical 
and practical operation of railroads and 
suggest that the matter be laid before 
the Interstate Commerce Commission for 
their advice and report. 

6. In regard to the pick-up and drop 
or conversion rule, conditions of opera- 
tion vary on differert roads. We be- 
lieve that controversies on this subject 

- be settled by negotiations on the in- 
dividual roads, or by adjustment boards, 
or through the services of the United 
States Board of Mediation when nego- 
tiations fafl. 

In conclusion the board suggests that 

' the following proposals and counterpro- 
posals be submitted to the employes for 
their election, and that the carriers abide 
by such election: 

el. Six and one-half per cent increase 
without change of rules, 

\ 2. Seven and one-half per cent in- 


| . . 
tinuation of existing differentials 


| Jersey, 


crease and the elimination of the double- 
header and tonnage limitation rules. 
Each of the above includes the con- 
for 
mountain and other special service, and 
the addition of the requested increase to 


|baggagemen for mail,‘express and dy- | 


namo service. 


| 3. The Washngton agreement, provid- 


ing for an increase of 7% per cent on the 
| standard rates for conductors and train- 
men, and a procedure, including arbi- ' 
tration under the railway labor act, un- 
der which the double-header, helper dis- 
| trict, car limit, and tonnage limit rules 
jmight be taken up by each carrier in 
| special cases where a carrier claimed | 
such rules produced burdensome or ob- 
| jectionable conditions. 
| 4, That whatever proposal is accepted 
should be made effective. May 1, 1928. 
Respectfully submitted. James R. ! 
| Garfield, chairman; Geo. T. Baker, Davis 
| R. Dewey, Chester H. Rowell, W. P. 
| Stacy. i 


Rates Are Upheld 
| On Canned Goods 


| 


| Complaint Against Schedules 
In Eastern Territory 
Denied. 


| [Continued from Page 6.] 
| Philadelphia, Pa., ..xed percentages un- 
|der New ork, and to interior base 
{points such «s Albany, Utica, Syracuse, 
and Rochester, N. Y., the rates are cer- | 
tain percen.ages of the New York rate. 
In this connection defendants point | 
out that if the basis of rates proposed 
| by complainants is prescribed there will 
remain in effect a higher level of rates 


tion territory via Chicago, and the rela- 
tionship of the rates to destinations out- 
| side of the destination territory, which 
; are related differentially over or under 


the rates to New York, will be disturbed. ' 


They urge that the ex’ tence of a lower 
level of rates to New York and New 
England territory would result in com- 
plaints from Baltimore and Philadel- 
‘phia rate points and from other destina- 
tions, the rates to which are differentally 
related to the rates to New York. If 
{these complaints were not satisfied, 
defendants assert the nresent scheme of 
, publishing rates from central territory 
, to the East would Le c’srupted. 

| The present rate on canned goods, 


| which was also the rate in effect prior to | 
the decision in I. & S, 2875, from west | 
;bank Lake Michigan ports and from | 
{Chicago to New York is 56.5 cents and | 


is lower than the rates applicable from 


|points in the lower peninsula of Michi- | 
;gan intermediate between the west-bank | 


| Lake Michigan ports and New York over 
ithe car-ferry routes. That situation has 
|been authorized by us. 


Defendants as- ; 


| serts that if the rates proposed by com- | 


;Dlainants are prescribed, the rates from 
‘many points in Wisconsin will be lower 
than those from intermediate points in 
_ the lower peninsula of Michigan. | 
\ Change Is Opposed. 

i The representative of shippers at Green — 
|Bay, Wis., opposed any change in the 
rates from that point. The rate to New | 
| York from Green Bay, Denmark, and | 
| Maribel, points located near Kewaunee, | 
lis 59.5 cents, and was not distubed by the , 
decision in I. & S. No. 2375. None of | 
the interests at the hearing opposed the | 
maintenance of the present rates from ; 
'Green Bay. 

Since the decision in I. & S. No. 2875 | 
producers in Wisconsin have been advised | 
and urged to route shipments to the : 
| destination territory over the car-ferry | 
‘routes, and at the hearing in this case | 
it was stated that by far the greater | 

portion of the traffic is actually moving | 
‘over the car-ferry routes. In I. & S. No. | 
2375 we stated, based upon the evidence 
in that case, that the major portion of the | 
traffic moved via the Chicago gateway. 

As heretofore stated, the rates at- | 
| tacked are those from Wisconsin to New 
| York and points taking New York City 
rates, including destinations in New 
England territory and some destinations 

in New Jersey. Complainants do not | 
ask that the rates they seek be made | 
applicable via Chicago, but are satis- 
fied to have the application of such rates | 
restricted to car-ferry routes. j 


Jurisdiction is Limited. 
| The distances used by complainants 
, and intervener Armour & Company,-and | 
‘which are the basis for the groups and 
jrates proposed, are over routes which | 
are partly through Canada. Thus those : 
portions of the short-line routes from | 
Wisconsin to the destination territory 
east of Port Huron and Detroit, Mich., | 
to the Niagara frontier are in Canda. | 
, We are without jurisdiction to prescribe | 
; joint rates from points in the United | 
| States through a foreign country to | 
destinations in the United States. San 
{Diego Chamber of Commerce v. A. & | 
'V, Ry. Co., 102 I. C. C. 27; Elimination | 
| of Grand Trunk Ry. from Certain 
| Routes, 115 I. C. C. 609. | 

Defendants urge that as we are with- | 
out authority to prescribe joint rates 
over the short-line routes which are | 
through a foreign country, we should | 
not prescribe rates based upon the dis- | 
tances over such routes. : 
| In addition to the car-ferry routes | 
which complainants and interveners have : 
suvwn, there are routes py way of the 
car ferries across Lake Michigan and 
|the lower peninsula of ‘Michigan to 
i Toledo, Ohio, and thence through the 
United States to the destination terri- 
‘tory. Whether or not the distances 
lover such routes, which are entirely in 
‘the United States, are greater or less 
than the distances via Chicago cannot 
| be determined from this record because 
the distances over such routes are not ' 
shown, ‘ 

We are of the opinion that we should 
not prescribe joint rates over any 
;routes based on th. distances over | 
| routes in connection with which we are 
; Without authority to prescribe joint 
‘yates, regardless of the fact that some 
| of the defendants herein have for many 
‘years and do now. maintain joint rates 
‘over such routes. 

We find that the rates on canned 
goods, in carloads, from points in Wis- 
consin to destinations in New York, New 
Muine, New Hampshire, Ver- 
mont, Massachusetts, Connecticut and 
Rhode Island, are not shown to have 
been unreasonable. The complaint will 
be dismissed, 





Topical Survey of the Government 


AIS vast organization has 
"iT wee been studied in detail 
as one piece of administrative 
mechanism No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 

—WILLIAM H. TAFT, 


President of the United States, 
1909-1913. 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management 

—WOODROW WILSON, 
President of the United States, 


p AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and ase the 
fine facilities the Congress provides 
for them Such a survey will he 
useful to schools, colleges business 
and professions here and abroad 
CALVIN COOLIDGE, 
President of the United States, 
1923— 


that “the 


1913-1921. 


Chemical Industry Provided With In‘ormation 
On Production Methods and Market Prospects 


Topic 37—How the Government Helps Business 
Thirty-Eighth Article—The Chemical Industry. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the vorious bureaus and divi- 
sions. The present series deals with How the 
Government Helps Business. 


By C. C. Concannon, 


Chief, Chemical Division, Bureau of Foreign and 
Domestic Commerce. 


This key position of the chemical industry is 
now universally recognized, not only by all 
industries but the chemical industry as well, 
which recognizes its unique position and appreciates its 
resulting responsibility. In addition, the science of 
chemistry has entered into industry and commerce in 
a manner never before dreamed of. This is in truth a 


chemical age. 

The establishment of a unit in the Bureau of For- 
eign and Domestic Commerce, Department of Com- 
merce, to handle chemical matters was one of Herbert 
Hoover’s first thoughts in reorganizing the Bureau of 
Foreign and Domestic Commerce upon its present 
individualistic expert basis. Because of the difficulties 
inherent in obtaining adequate personne] and because 
of other difficulties the Chemical Division was not 
inaugurated until August, 1922. Since that time the 
Division has expanded constantly. Today it is one 
of the largest divisions in the Bureau, both in the 
volume and extent of its activities, and in number of 
personnel. 


Concurrent with the growth of the Chemical Divi- 
sion, the American chemical industry has increased 
its annual output over 50 per cent during the past 
six years. The total production, according to figures 
taken from the Bureau of Census, was $1,600,000,000 
in 1921, and this figure is estimated as approximating 
$2,500,000,000 in 1927. Today the industry is re- 
ported to be enjoying the greatest period of prosperity 
in its history. 


T HE chemical industry is basic to all industry. 


7 a * 
‘THE field of trade promotion activities covered by 
the Chemical Division is extensive and very much 
involved from the standpoint of the commodities in- 
cluded in the industry. Such items as are generally 
considered to be chemicals, acids and alkalies, for 
instance, fall within the purview of the Division. 

In addition, the, Division handles nitrates, potash, 
phosphates and all fertilizers; gases, salts, and. such 
items as sulphur; paints, varnishes and other similar 
products, together with the raw materials which are 


used in the manufacture of the foregoing, such as’ 


rosin, turpentine, linseed oil, pigments, gums, and 
resins. The great host of organic chemical deriva- 
tives and manufactures thereof, such as crude and 
intermediate coal tar products, dyes, alcohols, solvents, 
plastics, explosives, and matches are within the Divi- 
sion’s jurisdiction. An extremely important and diffi- 
cult group of drugs, fine chemicals, and raw and 
natural materials in which group are crude drugs, 
essential oils, waxes and balsams, perfumery, toilet 
preparations, biologics, medicinal and pharmaceutical 
preparations, also are within its scope. 
* * s 


The statistical work of the Chemical Division has 
been characterized by the chemical industry as note- 
worthy because of the character and extent of the 
services rendered. In response to the urgent need of 
American dye manufacturers, a special statistical serv- 
ice on the imports of dyes and other synthetic organic 
chemicals was inaugurated shortly after the Division 
was formed. 


In order to properly compile these statistics a spe- 
cial investigator permanently located in New York 
records every shipment of this class of goods arriving 
in the United States through all ports of entry from 
every foreign country. In this way, there is issued 
a few days after the close of the month under review 
a complete tabulation in the minutest detail of every 
importation of dyes and other synthetic organic chem- 
icals; that is, all items in paragraphs 27 and 28 of the 
present tariff. 

ss» * * 


This service is of value not only to the American 
manufacturer of competitive products who has cur- 
rent information of materials of foreign origin with 
which he must compete in this market, but is useful 
to consumers as well. This service was the first big 
task undertaken by the Chemical Division. It remains 
unique even to this day in evidencing the three most- 
to-be-desired cardinal points, promptness, complete- 
ness, accuracy. 


Statistics on the imports of dyes have been ex- 
panded in many ways. With an increasing appre- 
ciation on the part of the industry of the real value 
of prompt and complete statistics, the Division has 
given particular attention to amplifying and further 
itemizing import and export schedules, together with 
many other kindred services. The result today is that 
no other branch of industry is receiving any more 
elaborate or useful statistical services than the Amer- 
ican chemical industry. 


x * * 


URING the course of the year thousands of re- 
quests for assistance are received. These involve 
questions of every kind and magnitude, from those 
bearing upon points of abstruse science to the weird- 
est sort of queer. questions. However, they must all 
be answered. 


It 1s not alone in replying to questions which are 
propounded but it is through the initiating of various 
publications and other trade-promoting services that 
most of these subjects are covered even before the 
questions concerning them are asked. A vast store 
of useful commercial and technical information is 
thus made available while it is still of real value to 
those interested. 


The weekly publication of the Chemical Division 
which carries the title “World Trade Notes on Chem- 
icals and Allied Products’ has been in existence for 
five years. This bulletin is confined to short para- 
graphs which epitomize the most recent developments 
in all branches of industry served by the Chemical 
Division throughout the various countries of the world. 
It is sent to over 3,500 interested firms each week. 


__In addition, the Division has published reviews of 
different commodities or of developments within cer- 
tain foreign industries, such as the annual reviews 
of the German and English chemical industries, which 
will shortly include the Italian and French \industries. 


A series of bulletins brought out several years ago 
covered the dye industries of the producing coun- 
tries of Europe, and following the earthquake in Japan 
a complete survey and analysis of the Jananese chem- 
ical industry was issued. Special circulars are fre- 
quently issued covering various matters or items of 
interest, and this method of bringing forth informa- 
tion collected abroad has been utilized by the Divi- 
sion in issuing a number of extremely valuable series 
of special bulletins carrving such titles as “Domestic 
Market Possibilities for Sales of Paints and Varnishes,” 
“World Trade in Toilet Preparations,” “Markets for 
Prepared Medicines,” etc. 
* a + 


AN IMPORTANT part was taken by the Chemical 
Division during the activities of the Department 
of Commerce in the matter of monopolies of raw mate- 
rials under foreign control. Though rubber was of 
primary importance, from the standpoint of multi- 
plicity of items the Chemical Division was most in- 
volved because of such subjects as nitrates, potash, 
iodine, quinine, camphor, etc. In connection with these 
an exhaustive survey was made of nitrogen in its va- 
rious forms wherever found throughout the world. The 
nitrogen survey, in four parts, as the result of this 
work covers every phase of nitrogen in this country 
and abroad. 


A survey of the potash situation was undertaken 
and this resulted in a book bearing the title “Potash— 
Significance of Foreign Control and Economic Need of 
Domestic Develonment,” which is credited by the in- 
dustry as being the most accurate and comnlete descrip- 
tion of its kind in existence. In so far as facilities per- 
mitted, work was carried forward on other commodities, 
a bulletin being issued on quinine bearing the title 
“Quinine: Production and Marketing.” 

* * * 


The great economic movement at the present time 
is toward the building up of large industrial or busi- 
ness entities through some form of merger. This 
movement has assumed vreat significance in the chem- 
ical industry of the wor!d, particularly in Europe, the 
prototype of which is the much mentioned but not so 
well understood cartel of Germany. 


The so-called cartel movement is taking place with 
greater acceleration and to a larger extent in the 
chemical industry than in any other industry. It is 
for this reason that the Chemical Division has made 
a particular study of national and international chem- 
ical cartels and through the agency of the Division 
an authoritative source of information has been set up 
on this subject for the benefit of the industry. 


« * * 


ALTHOUGH the chemical industry, in some form or 

other, has been exporting for centuries past, an 
example of this being the exports of naval stores, one 
of the old colonial activities, the relative value of ex- 
port trade was not as great as it should have been. Of 
particular consequence in this respect was the very 
evident lack of export consciousness on the part of the 
chemical industry. The Chemical Division devoted its 
enerzies to the develonment of an export consciousness 
on the part of the industry, with the result that there 
has grown up a distinct will to export and foreign 
markets are being sought. Foreign market informa- 
tion is being disseminated by the Division and is eagerly 
received by the industry. ’ 


The export chemical trade of the United States has 
grown from $123,000.000 in 1922 to approximately $200,- 
000,000 in 1927. This is an amazing increase. It is of 
particular significance when it is considered that the 
character of the items sent abroad is changing from 
the raw materials which we exported in quantities in 
the past to highly finished goods at the present time. 


* * * 


Chemical imports in 1922 were $165,000.000 with 
the total approximating $200,000,000 in 1927. The 
greatest preponderance of chemical imports are raw 
materials which are subjected to further processing 
and are used as basic materials in the manufacture 
of other finished goods. 


The Exporters’ Index is the official listing of the 
Department of firms interested in foreign trade, and 
whereas there were less than 350 firms so listed in 
1921 there are over 3,500 firms in the chemical industry 
at present on the Exporters’ Index. 

: * * 


\HE inauguration of activities within the Division 
which will be of service to the industry in the field 
of domestic commerce is following as a natural sequence 
upon the well-developed organization of foreign com- 
merce activities. The Division will undertake studies 
covering domestic distribution methods and practices 
pertinent to respective commodity groups, costs of 
distribution and trade promotion. These activities in- 
volve surveys, studies and analyses covering manufac- 
turing, trade, transportation, and finance, with special 
emphasis on wholesaling, retailing, and commodity 
distribution. 


To act as a liaison body between the Chemical Divi 
sion and industry there was set up the Chemical Ad- 
visory Committee to the Department of Commerce. 
This Committee of 16 men, leaders in their respective 
activities, is one of the most prominent and active 
Committees of industry cooperating with the Govern- 
ment. Through this Committee the Department learns 
of the problems affecting industry and through it in- 
dustry gains an insight into and access to the assistance 
which the Government is in a position to render. The 
Committee has ably fulfilled its functions of bringing 
industry and the Government closer together. 


* * & 


Among the outstanding episodes in the history of 
the Chemical Division are the two conferences of chem- 
ical executives held in Washington under the auspices 
of the Department of Commerce at the suggestion of 
the Chemical Advisory Committee, The first meeting 
was attended by about 200 men and the second meeting 
was attended by over 400 of the leading executives 
in every branch of the chemical industry, 


The object of these meetings was to bring the va- 
rious groups within the chemical industry closer to- 
gether, and at the same time to bring into closer rela. 
tionship the chemical industry and the Department of 
Commerce, and the success which attended these meet- 
ings is typical of the Division’s activities in this im- 
portant respect. 


In the next article, to be published in the 
issue of November 1, R. H, Brasel, Chief, 
Division of Correspondence and Distribution, 
Bureau of Foreign and Domestic Commeree, 
Department of Commerce, will outline the 
supervision of correspondence of the Bureau 
of Foreign and Domestic Commerce, main- 
tenance of mailing lists, expansion of com- 
modity classification, and domestic commerce 
development work, 
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| IB, Aircraft Sqds., Bat. Fit. | 
Ch. Pay Clk. Charles T, Stanworth, det 
| Rec. Ship at San Francisco; to Navy Yard, | 
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Ch. Mach. Zemp W. Cornwell, det. V. T.' 
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T Sad. 1B, Aircraft Sqds., Bat. Fit.; to V., 
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Rear Adm. Lucius A. Bostwick, det. Pres. 
of Bd. of Insptn. & Survey, Navy Dept.; 
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Rear Adm. Frank H. Brumby, det. Comdr. 
| Control Force; to Pres. of Insptn. & Survey, 
Navy Dept. 


| Army Orders 


Col, Henry M. Morrow, retired from ac- 
tive service. 

Capt. Brooks C. Grant, detailed as mem- | 
ber of Washington promotion examining! 
board. \ 

Maj. Maurice B. Willett, Chemical War- 
| fare Service, excepted from service with 
| troops of the combatant arms, | 
| First Lieut. Frank P. Fulton, Fin. Dept., 
| orders of April 12 amended; to Baltimore, 
| Md., upon completion of present tour of} 
| foreign service. 

Following officers to Fort Sill, Okla. 
| upon completion of present tour of for- 
eign service: Second Lieuts. Raymond H. | 
Coombs, and Lester J. Tacy. | 

Second Lieut. Wiley T. Moore, Art., to! 
Fort Sill, Okla., upon completion of present 
tour of foreign service. 

Following Field Art. officers from Fort | 
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i Lieuts. Charles A. Meny and Irvin Schina- | 
ler. | 
| Staff Sgt. John E, Carden, journey by air | 
' from October 17 to 20, confirmed as neces- 
| sary to the public service. 
| Staff Sgt. Paul A. Ritter, journey by air 
| of September 5 et seq. confirmed as neces- | 
sary to the public service. 

First Sgt. George Reed, Cav., will be 
| placed upon the retired list at Cavalry 
School, Fort Riley, Kans. 

Capt. Philip S. Sherwood, Cav., from Fort 
| Leavenworth, Kans., to Fort Bliss, Tex. 
| Following officers of Q. M. C. Res., to 
active duty at Boston, Mass.: Maj. Alex- 
ander Ambrose Lucey; Capt. Edward Lor-! 
' ing Chi'd; First Lieut. Elmer Jeshua Mor- 
ton; Capt. Arthur William Clark; First | 
Lieut. Francis Eben Buckley. 

Following officers from station indicated | 
to Hawaiian Dept.: Second Lieut. Lincoln | 
Jones, jr., Fort Jay, N, ¥.; Second Lieut. | 
John H. Kane, Fort Ethan Allen, Vt. | 

Following officers from post indicated to | 
Philippines: Capt, Guy G. Cowen, 
Adams, R. 1; First Lieut. Wilbur E. Dunkle- | 
berg, Fort Benjamin Harrison, Ind.; First 

| Lieut. John W. Irwin, Fort Benjamin Har- 
rison, Ind.; First Lieut. David M. N. Ross, 
Fort Leonard Wood, Md.; First Lieut, Roy 
F. Turrentine, Fort McPherson, Ga.; Sec- 
ond Lieut, William H, Brunke, Fort Me- | 
Kinley, Me. | 
: Following officers to stations indicated | 
upon completion of present tour of foreign | 
serviee: Capt. Oscar J. Neundurfer, jr.,! 
Fort Thomas, Ky.; First Lieut. Franeis J, | 
Gillespie, Fort Thomas, Ky.; Second Lieut, | 
Jean D, Scott, Fort Benjamin Harrison, 
Ind. 

Second Lieut. Russell L. Moses, Inf,, to 
Fort Leonard Wood, Md., upon completion | 
of present tour of foreign service, | 

Capt. Kirby Green, Inf., to Fort Benning, ; 
Ga., upen eompletion ef present tour of | 

' foreign service, | 
| First Lieut. Richard Sears, Field Art., | 
i placed upon detached officers list, 

Second Lieut Gegrge V., Hollomen, Inf., 
transferred to Air Coyps, | 

Capt. William P, Dingle, Med, Cerps, from 
Fort Casey, Wash., to Fort Brag N. c. 

Maj. Stewart Elting, Coast Art., Fort 
Rodman, Mass., to report to the Army retir- 
ing board, Boston, Mass. for examination. ; 
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[Continued from Page 7.]_ | 
the point of exaggeration, to explain to 
Oxley that our situation was all right 
and we did not need any organized 
bureau. 

Q. And you did not have an organ- 
ized bureau? <A. We did not have any 
and we did not want any. 

Q. Why were you telling Mr. Oxley | 
all that? What was it of Mr. Oxley’s 
business? 

A. Because Mr. Oxley—they had a | 
suggested plan for a suggested commit- 
tee that did not have any knowledge of 
going about the work and I had been 


there, wanting to know why our com- 
mittee did not function. As a matter of 
fact, I was trying to justify my position 
because I did not believe we needed a 
committee. 

Q. When was that news bulletin dis- 
continued? A. I do not remember when. 
I know the reason why it was discon- 
tinued. 

Q. Approximately when was it discon- 
tinued? A. It was before the date of 
this letter. I don’t remember how long 
ago. It was sometime during 1927. 

Q. At the time you wrote this letter 
the plan was that the men in the various 


utilities in individual cities should take |) 


the material to the editors, was it not? 

A. The plan that I really had in mind 
was for them to handle in a natural way | 
that any business or utility would give 
it publicity. There would naturally be 
with each power company some man, 
whether it would be the general manager 
or some individual other than the gen- 
eral manager, to whom the reporters 
came for news matter, as they do with | 
our company. It was my own idea that | 
we handle it in a straightforward way 
and give out the facts concerning the 
companies’ activities, 

Q. You stated in here that each prop- 
erty has a capable man handling the 
company’s publicity work or public rela- 
tions work? A. That was my under. | 
standing, that they had. 

Q. A man who was in close contact 
with local newspapers? A. He would 
be in a small town. He would know all 
of them by their first name, or should 
know them. | 


Q. Did you state the truth when you 
said these inen were in close contact with 
the local newspapers and as a result 
the companies were enjoying exception- 
ally good public relations? ; 

A. I would say that what I meant | 
to say was that if they met them in 
frankness and gave them all news, good 
and bad, it would naturally have that : 
tendency. : 

Q. Do you have any difficulty in say- ; 
ing what you mean? ; 

A. I say that it would naturally be | 
assumed that if the local manager of a |} 
small public utility was perfectly frank 
and gave out all facts about his company 
and news, both good and bad, that the 
tendency would be for him to have good 
relations with his newspaper. 


Commissioner McCulloch: Judge Heal: 
is asking about the language of the let- 
ter, not your present language, but the 
language of your letter. 

By Mr. Healy: I will read it again: 
“Each property has a capable man han- 
dling the company’s public relations 
work, who is in close contact with the 
local newspapers —” 

I am reading from the first paragraph 
on the top of the second page. “And, 
as a result, the companies are enjoying | 
exceptionally good public relations.” ' 

Commissioner McCulloch: You are 
stating a fact there. } 


_ The Witness: I could not say that that | 
is true out through the State, but that! 





was my impression. i] 


Q. You state here that—“My office! 
has enjoyed very pleasant relations with 
these papers for some years —” referrin 
to the Louisville papers, and that you 
“personally keep the editorial depart- | 
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' 
approached by several of our mr com. | i 

| 

| 








=) could do? 
: A. I was trying to convince Mr. Oxley| reporter any information on any subject| interests of the public utilities.” 


Number 


each 





2162) 


Accounting 


See under “Taxation” and “Bank- 
ing-Finance” headings. 
. . ’ 
Advertising News 
Simplification and _ standardization 
practices in industry are declared to 
offer advertising men chance to put 


| new life in advertising programs. 
Page 1, Col. 5 


Aeronautics 


| Chairman of National Airway Mark- 
ing Committee announces that night 
observations of illuminated roof mark- 
ings will be conducted in Washington. 
Page 3, Col. 4 


Agriculture 


Tariff Commission issues preliminary 
summary of information obtained in in- 
vestigation of cost of producing flax- 
seed. 


Page 5, Col. 2 


data for establishing rules for measur- 
ing hay in stack. 
Page 5, Col. 4 


Average of prices of farm products 
was lower October 15 than September 
15. 

Page 5, Col. 7 

Wheat output in 1928 in 35 countries 
exceeds 1927 total. 

Page 5, Col. 1 


Commercial wheat in store and afloat 
in United States show 
week ending October 27. 

Page 5, Col. 1 

Grain exports were lower for week 
ended October 27, 

Page 5 ,Col. 1 

Raw stocks of cattle hides declined 
in September as compared to August. 

Page 5, Col. 2 

Slight decline from last year shown 

in Japanese rice output. 


Page 5, Col. 3; 


Imports of frozen eggs from China 
greater this season than last. 
Page 3, Col. 4 


Commercial growth of flowering bulbs ' 


possible in Alaska. 
Page 3, Col. 5 


| Reading course issued by Bureau of 


Education for operators of farms’ 
Page 2, Col. 1 


Automotive Industry 


Commissioner of Patents denies reg- 
istration of pictorial representation of 
Packard automobile radiator on anti- 
freeze solution. (Ex parte Packard 
Motor Car Company of New York.) 

Page 4, Col. 4 


Banking-F inance 


President Coolidge views balanced 
budget in 1929 as likely. 
J Page 1, Col.-7 
Foreign rates at New 
York. 


exchange 


Page 7 
Daily statement of the United States 
Treasury. 
Page 7 
See under “Railroads” heading. 


. Books-Publications 


List of standards compiled by the 
American Marine Standards Commit- 
tee (cargo boom fittings; water suction 
hose, smooth bore; rigging fittings of 
ships; scupper valves). 

Page 9, Col. 7 

Bureau of Standards publishes United 
States Government master specifica- 
tions for gloss interior lithopone paint, 
white and light tints. 

Page 9, Col. 7 

Bureau of Standards publishes sim- 
plified practice recommendation for 
structural slate. 


t 
: 


Page 9, Col. 7 
Bureau of Public Roads publishes 
monthly journal, “Public Roads.” 
Page 9, Col. 7 
Books and publications received by 
the Library of Congress. 
Page 9 








Department of Agriculture to gather 


increase for 
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Indexed by Grou 


ican appraisers. 


(Full text of note on | 
Page 2, Col. 2.) 


| Census Data 


| Gain in church membe 
| New Jersey. 


rship shown in | Page 1, Col. 4 | 
Elimination of supertax and substitu- 

Page 2, Col. 7 | tion of surtax in Great Britain is ex- 
| plained. 


; . 
Chemicals 
The Chemical Industry—Article by | 
C. C. Concannon, Bureau of Foreign and | 
| Domestic Commerce. | Forest fires differ with forest type 
| Page 9, Col. 3!in which fires occur, report on study 
| France and Germany renew dye indicates. 
agreement for five years. { 


| 
| Page 1, Col. 3 | Cow’t Personnel 


|Claims Daily engagements of the President 
The Court of Claims of the United | at the Executive Offices. 


| States is in recess until November 30. 
9 ° 
Gov't Supplies 


| 
{ | 

| Coal : 

| Standard Oil Co. of New Jersey is; Bureau of Standards publishes United 
‘reported to have reached agreement States Government master specifica- 
| with German dye trust for right to’ tions for gloss interior lithopone paint, 
| process for obtaining oil from coal. | white and light tints. | 
| Page 1, Coy.6 | Page 9, Col. 7 | 
Decline is noted in anthracite on) Bureau of Standards will make re- 


for week ending October 20. |survey of Governmeni telephone re- 
Page 8, Col. 6 


| quirements. 
Commerce-Trade 


| Page 1, Col. 2 
! 9 . J 

Circuit Court of Appeals, Fourth Cir- Gov't Topical Survey 

cuit, denies recovery on promissory 


ae ‘ as The Chemical Industry—Article by 
notes on finding of fraud in obtaining ¢ ¢, Concannon, Bureau of Foreign and 


! 
Page 7, Col. 5 
| 





Forestry 


Page 1, Col. 7 


Page 3) 


them. (Mutual Investment Co. v. Domestic Commerce. 
| Shull.) Page 9, Col. 3 
Page 4, Col. 1 ‘ 
France and Germany renew dye High ways 


agreement for five years. 
Page 1, Col. 5 
Department of Commerce says indus- 
trial output in September establishes | 
record. 


Bureau of Public Roads publishes 
' monthly journal, “Public Roads.” { 
Page 9, Col. 7 | 


| 
Inland Waterways | 


Inland Waterways Corporation files | 
brief with Interstate Commerce Com- | 
mission urging immediate establishment | 
of joint rates without a hearing. | 

Page 1, Col. 1 


| 
Page 5 ,Col. 1 Labor 1 
Imports of frozen eggs from China | | 
greater this season than last. | 
Page 3, Col. 4 


Page 1, Col. 4 | 
Slight decline from last year shown 
in Japanese rice output. 
Page 5, Col. 3 


Grain exports were lower for week 
ended October 27, 


Increases in wages for railway em-| 
ployes proposed in alternative sugges- | 
{tions of Emergency Board for Settle- 
‘ment of Wage Dispute on western rail- ! 
ways. 


Con gress 


Campaign expenditures reported to 
Clerk of House by various organiza- 


tions, 
Page 2, Col. 4 | 
Smith for President Colored League ' 
reports its campaign expenditures. 
Page 2, Col. 5 


Page 1, Col. 1) 


Mines and Minerals | 


use of | 


Page 1, Col. 5| 
Cotton |Motion Pictures 


, . Study of new uses for cotton is de-| Department of Commerce reviews 

clared to be step toward stabilization | Conditions of motion picture industry 
| of cotton prices. ,in Japan. 

Page 1, Col. 6 | 

| 


‘Court Decisions 


See Special Index and Digest of Tax 
Decisions on Page 8. 
See Special Index and Law Digest 


Bureau of Mines advises 
freshly made explosives. 


Page 2, Col. 4} 
Soviet government to form distribut- | 
j ing organization to handle imports and ! 


; exports of films. 
Page 3, Col. 6 


‘National Defense | 


oo Page 4. | French tanks used in thes American | 

‘Customs | Army to be broken up. 

; ; ; : Page 2, Col. 4 | 
University of Illinois denied tariff | Orders issued to the personnel of 

, exemption. ithe Department of War. 


Page 5, Col. 1 | 
The Customs Court of the United 
States is in recess until December 3. epartment of the Navy. 


Education Oil 


Instructors of new vocational schools | 
in Valiparaiso, Chile, must have foreign | Standard Oil Co. of New Jersey is 
instructors under terms of will provid- reported to have reached agreement 
ing for schools. with German dye trust for right to 
Page 3, Col. 5 process for obtaining oil from coal. 
Reading course issued by Bureau of | Page 1, Col. 6 
Education for operators of farms. Bids are sought on royalty oil in Salt 
Page 2, Col. 1, Creek field, Wyoming. | 
University of Illinois denied tariff : Page 1, Col. 3 | 


exemption. | | 
Teer Page 5, Col.1 | Patents 
Foreign Affairs Board of Appeals of the Patent Of- 


‘fice denies claims on spring’ shackles. 

State Department rejects French pro- | (Ex parte Wallace.) | 
posal for acceptance of customs valua- Page 4, Col. 2 
tions of French inspectors, citing Tariff; See Special Index and Law Digest 


| Act requirement for valuation by Amer-! on Page 4. | 


Page 9} 
| Orders issued to the personnel of the | 
D 

Page 9 


| good as or better than the State Bureau] these questions that they asked me about,{papers have continually run news stories {of the association were opposed to con- 
but I never volunteered to offer even a! and very splendid editorials favoring the 


Was 
that true? 





| money orders for Christmas gifts. | 


‘Public Utilities 


| Montgomery. 


| ping” headings. | 


| mission urging imniediate establishment | 


| 30 by Interstate Commerce Commis- 









| Summary of All News Contained in Today’s Issue 


ps and Classifications 


i ° ” 
. Shipping 
Postal Service List of standards compiled by the 
Post Office Department urges use of | American Marine Standards Commit- 
tee (cargo boom fittings; water suction 
hose, smooth bore; rigging fittings of 
ships; scupper valves). 

Page 9, Col. 7 


Public Health Shipping Board approves 11 rate 


Plans for observance of Negro conference agreements for cooperative 


Trails Sennen -.| handling of freight. 
Health Week are discussed at confer | Page 3, Col. 4 


Page 2, Col. 3 


| steamship “Chantier.” 
Page 1, Col. 4 


{ 
Continuation of excerpts from wran-| Simplified Practices 


script of testimony before the Federal : oe 4 rer 
Trade Commission in its srveetigintns Simplification and standardization 


of public utilities. Witnesses: Mrs.| Practices in industry are declared to 


Josephine Corliss Preston and Robert! 0ffer advertising men chance to put 


new life in advertising programs, 
Page 7, Col. 1 


Page 1, Col. 5 
Documents bearing on operations and | Pn ae <= publishes sim- 
earnings of Electric Bond & Share Co. | Pied __ practice 


recommendation for 
made part of record in investigation of structural slate. Page 9, Col. 7 
public utilities by Federal Trade Com- | age Y, . 


mission. . 
Page 1, col. 5 Supreme Court 
Bureau of standards will make re- | 
survey of Government telephone re- 
quirements, 


The Supreme Court is in recess until 
November 19. 


Page 1, Col. 2 Tariff 


See under “Railroads” and “Ship- 

State Department rejects French pro- 
° posals for acceptance of customs valu- 
Radio | ations of French inspectors, citing Tar- 
| iff Act requirement for valuation by 
American appraisers. (Full text of 

note on Page 2, Col. 2). 
Page 1, Col. 4 


Tari< Commission issues preliminary 
summary of information obtained in in- 
Page 1, Col. 2| vestigation of cost of producing flax- 

Hearing held by Radio Commission]! seed. ‘ 
on application of Dollar interests to' Page 5, Col. 2 
build short-wave stations at New York 


e 
and San Francisco, _ | Paxation 
Il ee aoe ‘| District Court, District of oo ES 
7 | denies right to tax property he y 
Rai roads | decedent and wife by the entireties. 


September statistics of revenues and| (Jas. E. Tyler, Jr., and Wm. C. Tyler 


Page 8, Col. 1 


Radio engineer analysis difference of 
problems of transmission of television | 
and still picture in letter to Radio 
Commission asking revision of rules 
governing still pictures. 


!expenses of Chicago, Milwaukee, St.|v. United States.) 


Paul & Pacific; Cleveland, Cincinnati, ; 
Chicago & St. Louis, and Chicago &| Bureau of Internal Revenue_ holds 
Eastern Illinois Railways. that stock distributed under plan of 
Page 4, Col. 1 | profit-sharing is included in income. (G. 

Inland Waterways Corporation files} C. M. 4875.) 
brief with Interstate Commerce Com- Page 8, Col. 6 
Elimination of supertax and substi- 


of joint rates without a hearing. tution of surtax in Great Britain is ex- 
Page 1, Col. 1) plained. 

Increases in wages for railway em-| _, Page _7, Col. 5 
ployes proposad in alternative sugges-! Summary of decisions of Board of 
tions of Emergency Board for Settle-|Tax Appeals. 
ment of Wage Dispute on western rail- 
ways. 


Page 8 
See Special Index and Digest of Tax 
Page 1, Col. 1| Decisions on Page 8. 








Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
volume. 





| 
| 





This cumulates the 52 


Weekly Indexes. 













PRICE 5 CENTS (ony 


British System 
Of Levying Surtax 
Shown by Report 


Computation Said to Bé 
Much Like American Plan 
And Used in Lieu of 


Supertax. 








¥ 





[Continued from Page Fs : 
the amount of income tax for which he 
is chargeable for that year. 
(b)—Where the amount of income tag 
payable by an individual for that year in 


‘respect of his total income is greater 
‘than the amount which would have been 
; payable by him in respect thereof if ine 


ence, 

Page 2, Col. 5 Shipping Board approves sale of two | 
| Review of death rates in Arkansas Steamships for Mite Col. 3 ty 
. vache . 9: i ’ . 
ee ee Page 2, Col. 1| . Shipping Board announces sale of | 


come tax had been chargeable at the 


| standard rate only, the difference between 


those two amounts, refererd to as “sure 
tax,” shall be computed, ‘ae 
charged, collected, and paid as a deferre 
installment of income tax. 5 

This “final installment of income,”® 
shall be assessed on the same return. 

“This change,” said the Chancellor of 
the Exchequer in his budget speech, 
“merges the burden of income tax and 
supertax in one graduated scale far more 
intelligible alike to those who pay this 
tax and to those who have not yet ate 
tained that distinction. It removes any 
ground that there may have been for 


: grievance that supertax was charged o 
‘income which has already been adsorbe 
‘ by income tax, and it reveals the super 
' tax in the form which it has always been 


| 


intended to take, and on the basis _ on 
which it has always been in principle 
levied, namely, that of an additional 
graduation in the higher ranges of ine 
come.” : 

The reform will operate as follows in 
1929 and every year thereafter: 

Early in 1929 a taxpayer who is to be 
assessed for 1929-30 will receive a form 
asking him to state his income for the 
previous year, 1928-29. On the basis of 
his return his liability for 1929-30 will 
be assessed, and the tax will be payable 
in two installments, namely January 2 
and July 1, 1930. 

Should his income exceed £2,000, he 
becomes liable to surtax for the year 


! 1929-30 and will be required to pay @ 


| 


!ary 1, 1931. 
; stallment 


supplementary installment of tax Janue 
This supplementary ine 
for the year 1929-30 will be 
calculated by adding together his ins 


| come for 1928-29 not taxed by deduce 


tion at source (which is the basis of his 


assessment, or statutory income for 

| 1929-30) and his income for 1929-30 

which is so deducted. 
Assessment.—Surtax will be assessed# 


| 
| 
| 
| 


Complaint on carload rates for can- | ° \}! 
ned goods from Wisconsin to points in | Textiles | 
eastern territory dismissed by Inter- . . ; oe | 
state Commerce Commission. Active machine hours for wide 


2 looms in wool industry in September 


Page 1, Col. as a ingle-shi a 
September statistics of revenues and lity. 0S eS ae gee ee 


expenses of Illinois Central System | 
and Chicago & Alton Railways. 

Page 5, Col. 1| Trade Marks 

Louisville & Nashville Railroad asks Tr 

authority to procure authentication and 

delivery of $11,426,000 of bonds. | 


Page 5, Col. 4 


Commissioner of Patents denies reg- 

istration of pictorial representation of 

Page 7, Col. 4! Packard automobile radiator on anti- 

September statistics of revenues and | freeze solution. (Ex parte Packard 
expenses of Pennsylvania, New York | Motor Car Company of New York.) 

Central, and Baltimore & Ohio Rail-| aah: Page 4, Col. 4 

roads, | Crmaivaiones 5 Sues permits _ 

! istration of mar el Monte” on coffee. 

Foae 8. Ca. 9 | (California Packing Corporation v. Till- 

'man & Bendel, Inc.) 
Page 4, Col. 6 


See Special Index and Law Digest 
on Page 4. 


Wool 


Page 6 | 
Rate complaints made public October 


September statistics of revenues and 
expenses of Boston & Maine and At- 
lantic Coast Line Railroads. 

Page 6, Col. 1 

Decisions in rate cases made public 
October 30 by Interstate Commerce 
Commission. 


Active machine hours for wide 
looms in wool industry in September 
were 59 per cent of single-shift capac- 

lity. 
Page 6 | 


sion. 
Page 5, Col. 4 








‘Stock Distribution 
Included in Income 


tinuous distribution by mail? A. Because 
it was brought out at this meeting that 


A. Not a result of that, no.| you referred to of the Association. 






cD eS ES TSN 


ments informed on all matters of im-j 
portance to the industry at large, 
as the Boulder Dam controversy, 
Walsh resolution, etc.” Was that true 
or untrue? A. That is untrue. 


Says He Was Careless j 


make my point. 





such |not need to organize any bureau, and I 

"the used extravagant language in order to| it or not. cd 1 

|is whether in that sentence you told the! rectly retracting ae 
Q. Avoiding the question of extrava-| truth or told something that was false? | You not: A. Yes, sir. 

gance, it seems to me it is a plain ques- 

tion of whether you told -omething that} true. 

Q. In the next sentence you seem to, 


}was true or something that was false! 
In Use of Language Lees when you stated that you personally kept 
Q. Why did you state it if it was] the editorial departments informed on all 





false? 
_ A. In my office, like any of these util- 
ities, the reporters for newspapers call! versy, the Wals]. resolution, ete. 
there almost daily, like they do at the | and for all, was that true or false? 
city hall or any other public place for; It de 
any news, accidents, or any other news. ! department. 
We have always had an open-door policy ; 
and they have access to the whole place} 
and we gave them facts about the in-| 
dustry. I was rather careless in the use | 
of my language here. 
Q. Did you deliberately falsify when | 
you wrote it ? A. I did not have that 
intention, but in the light of this in- 
vestigation I did not say what I meant.| 
You said here that you enjoyed | 


department? 


A. I did not mean that I called on 
editorial writers of the newspapers. 


department, 
or what not. 


| 


matters of importance to the industry at| say: “Printed matter on these subjects 
jlarge, such as the Boulder Dam contro-! js not 


that our plan was all right and we did) unless he asks for it. 
Q. 1 did not ask whether he asked for} A : 
What I want to know finally | Journal not long ago specifically and di- 


A. As expressed in my letter it is not 


make a difference between ordinary news- 
paper writers and editors. There you 


A.) sonally, and as a result the Louisville 


the 
I 


pends on what you call the editorial ' 


| 


| 


papers have continually run news stories 


and very splendid editorials favoring the, 
_Q. I am reading from your letter. What} interests of the public utilities.” 
did you mean when you said the editorial 


that indicate that you knew the differ- 
ence between a newspaper writer and an 
editor? 


A. I did not mean that I handed mat- 


am not a newspaper man and I consider} ter to the editorial writers of the news- 
|anybody that is engaged in the news 
branch of a newspaper in the editorial 
whether they are reporters| printed matter on these subjects? You| of 

I have always referred to| say it is handed to them personally, re- 


papers, because I do not. 
Q. Why did you say that you handed 


| mailed to our newspaper writers: 
Once) and editors, but is handed to them per- 


Does | 


Q. You wrote a letter to the Courier- 


chose statements, did 


Q. You do not undertake to justify 
what you said there by any lack of 
knowledge on the subject. You take it 
back as an out and out untruth, do you 
not? 

A. I would not say that, because there 
are some of the things that I said here 
that are due somewhat to ignorance of 
the vernacular of newspapers in regard 
to their editorial and news departments 
and who was in them. 

Q. You chose your own language when 
you wrote this ietter? A. Yes, but it 
1s inaccurate. 

You say in your letter that you 
“made certain 
unwarranted and untrue and I hereby 
retract the same.” A, That is correct, 
because they were inaccurate. 

Q. Let us look at the next paragraph 
your letter to Mr. Oxley. Was that 
the truth, what you say about Mr. John 








| 


‘same time? A. Yes. | ( ¢ : 
Q. What was your authority for say- | of equity will affix to it the character of } 
|a trust and impose corresponding duties | 
ter handed to the newspapers personally | on the party receiving the title, * it a { 
n de-, 


statements which were | 


Q. Was not the plan that was to be 
substituted for it discussed at the very 


ing, “We propose to have all such mat- 


by a member of the committee?” 

A. The plan was discussed to this ex- 
tent, that at this meeting in January 
when this was discussed it was brought 
out that if we organized a State bureau 
it would require a staff and probably 
| cost $30,000 or $40,000 or $50,000 a year, 
jand that they did not think the thing 
was necessary, and that if each local 
manager or executive with each prop- 
jerty gave out news matter to the news- 


facts, both good and bad news, that it 


would not be necessary and that— 
Q. I am going to interrupt you be- 


, discussed at this meeting. 


jauthority for stating to Mr. Oxley that 


[Continued from Page 8.] 
| with for the benefit of another, a court 


|capable of lawful enforcement. 
iterminingf whether or not a trust has 
|been created, courts will take into con- 
sideration the situation and relations of 
the parties, the character of the prop- 
|erty, and the purpose which the settlor 
' had in view in making the declaration. 

| It is sufficient if the language shows 
that the settlor intended to create a 
trust, and clearly points out the prop- 
erty, the beneficiary, and the disposition 


‘the word “trust” or “trustee” is 


' essential to the creation of a trust. Those 
i words have, it is true, a defined and 


‘it is well settled that there is no magic 


pleasant relations with those papers? A.} 
I did and I do. 
Q. Then you say that in addition to 
furnishing them with all local and State! 
news, “I personally keep the editorial | 
departments informed on all matters of 
importance to the industry at large.” ! 
A. My principal object, I imagine, in 
making that statement was that I had 
received over my own desk copies of 
pamphlets and matters on these sub- 
jects—that is, individual copies mailed 
to me—and I was under the :mpression 
that that was one of the things that 
would be expected of such a bureau in 
our State. It was one of the things I 
was trying to sidestep because I did not 
want to operate a State bureau and put 
out any printed matter of that kind, be- 
eause [ preferred giving information 
through the news department of the 
papers in the natural way. 
You were undertaking to show Mr. 
Oxley that you were doing something as| 


{ 


fA, 


| 
reporters as being in the editorial de- 
partment. 

_ Q. But you say in addition to rei 
ing them with all local and State news, 
you personally keep the editorial depart- 
ments informed on these points? A. If 
you refer to .ewspaper editorial writers, 
that is not true, because I never—— 


Did Not Volunteer 
Information to Reporters 


Q. (Interrupting) Is it true if it refers 
to reporters? A. Reporters, as I told 
you, have free run of my office. 

Q. I did not ask you that, Mr. Mont- 
gomery. Substituting “reporters” for 
“editorial departments,” is the statement| 
true that you personally keep the re-! 
porters informed on all matters of im- 
portance to the industry at large, such! 
as the Boulder Dam controversy and the| 
Walsh resolution? 

A. I kept them informed on any of 


, 


ferring to newspaper writers and editors. 
It seems to me you have a plain issue 
there as to whether you told what was 
true or whether you did not. 


| Davis being in close contact with all the 
newspapers in the State where his com- 
eany , soeranest A. That was my im- 
4 pression. ey operate mostly in small 
A. If it is construed that I handed| towns where they are samninadie ac- 
anything to an editorial writer, it is not | quainted with everybody in the town and 
nee saaiee / aoe handed anything | “ was in charge of public relations of 
o an editorial writer. |the company and visi P= 
S. But you say here that you have | ties. rrr anne Tame Henge 
handed these things to editors, do you!,., 
not? os That is no true. |Did Not Think 
By Commissioner McCulloch: Did you 
hand anything to the reporters or some- Bureau Was Necessary 
body else connected with a newspaper, Q. We will go along now to the next 
paragraph where you say that other 


for the editorial department? rag 
o, sir, I have never either handed | utilities operate as Mr. Davis does in 








A. N 


| handed to the newspapers personally by (26 R. C. L., see. 18.) i 
is 





a member of the committee? Was that In view of the foregoing, it 
the plan that was agreed u 





| 





| 
| 


| 
| 


| shares. 


meeting? A. No, sir. The plan that was | created within the meaning of section 
| Seeeee on was as I.told you a min-/219(f) of the Revenue Act of 1926. The that a trust created as a part of a stock 


ute ago. 
| aot did you have to say to Mr. Oxley 
that you proposed to have that matter | 
handed to the newspapers personally by| received y shares of 
a member of the committee? A. Because | dividend. 

this was a tentative plan and it would 
have to be approved before it ‘could be- 
come effective, 


or sent anything to an editorial writer 
on newspapers unless it was something 
that was requested where they wanted 
information about some subject. 

Q. You stated thac you did this per- 
sonally. A. Well. I did not. 

By Mr. Healy: You said in your 
letter: “As a result, the Louisville pa- 


his. Then we find something to do with 


tion to its stockholders is not income 
with. in the sixteenth amendment, and 


|! will not pause to ask about. On the third | tion. likewise it is provided in section 201 (1) 


page of the letter, after stating that the 
jOfficers are opposed to continuous dis- 
| tribution by mail of a large quantity of 
ieee” matter, you suggest another 
plan. How did you know that the officers 





of the Revenue Act of 1926 that a stock 
dividend shall not be subject to tax. 
However, the question here is not whether 
the stockholder, which is the profit-shar- 
ing committee, received any income by 


Excerpts from transcript of testi- 
mony before the Federal Trade 
Commission in its investigation of 
public utilities will be continued in 
the issue of November 2. 


¥, 


and charged by the special commissione 
ers in the same way as supertax. Ase 
sessments and additional assessmentg 
may be made during the same period 
as is in force regarding income tax at 
the normal rate, and the provisions ree 
garding relief in respect of errors an 

mistakes applicable to assessments ed 


' Schedule D and Schedule E are extende 


to cover assessments to surtax. 

The provisions regarding the conclue 
tiveness of income tax assessments ig 
the computation of total income for pure 
poses of supertax and the rights of 
appeal to the courts, etc., apply mutatis 
mutandis to surtax. : 

Income of husband and wife—Where 
husband and wife claim separate aSSeSSe 
ment to surtax, their incomes are treated 
as one for the purposes of computing 
the total liability, which is divided bee 
tween them in proportion to their Tee 
spective total incomes. Application must 
be made before July 6 in the year fole 
lowing the year of assessment, and sep- 
arate returns may be required by the 
commissioners for the purpose of mak- 
ing Os SGT nas 
reason of the stock dividend, but whether 
an employe of the corporation who is 
not a stockholder and who has only a 
conditional interest in stock of the cor- 
poration received income by reason of 
the distribution to him of what was @ 
stock dividend to the profit-sharing com- 

ittee. ; 

a In Eisner v. Llacomber, supra, it was 
pointed out that a stock dividend is no 
more than a book adjustment, in essence 
not a dividend. In order to make the 
adjustment a charge is made against 
surplus account, with a corresponding 
credit to capital s.ock account equal to 
the proposed dividend. It does not altex. 
the preexisting proportionate interest of 
any shareholder. The new certificates 
simply increase the number of share 
with consequent dilution of the value 0 
each share, the capital interest remaining 
me. 
“a ie stock dividend there was 
thus held for the account of the taxpayer 
3.5y shares of stock instead of 2.5y 
If the committee had made no 
distribution of the stock received as & 
stock dividend the taxpayer would, at 
the end of five years, or on January 1, 
1932, have received 3.5y shares of stock, 
and not until then -vould such stock have 
| been considered income in the form of 
‘compensation for services rendered. 
But, apparently in pursuance of thd 
| provisions contained in the certificates off 


— 


papers frankly and gave them all the! to be made of the property. The use of ' conditional interest io the effect that the 
not | employes shall be entitled to receive and 


the committee will pay Lim the dividends 
! declared upon the stock represented b 


cause I think you are very far from an-| technical meaning and are more gen-| the certificates of conditional interes 
| Swering my question, A. That is what we | erally as well as more properly used, but | the committee distributed to the tax 


payer the y shares of stock received 


Q. My question was what was your jin particular words, and any language | as a stock dividend, which in fact formedy , 
|which saitsfactorily indicates an inten- | 
you proposed to have all such matters!tion to create a trust will be sufficient. : Thus the taxpayer received in 1927 part 


the 
pon in the} opinion 6f this office that a trust was 


a part of the corpus of the trust fund. 


i of the additional compensation that he 
| otherwise would have ultimately received 

at the end of the stipulated period. 
It is provided in section 219 (f), supra, 


| profit-sharing committee as trustee was | bonus or profit-sharing plan shall not 5 

Q. What was your authority and what ' the stockholder and held for the account | taxable, but the amount actully distrib. 
of the taxpayer 2.5y shares of stock of | uted to any distributee shall be taxa’..¢ 
the corporation with respect to which it| to him in the year in which distributed 
stock as a stock | to the extent that it exceeds the amount 


paid in by him. In the instant case, inas- 


It is of course true that the Supreme, much as no contributions to the trust 
Court has held in Eisner v. Macomber 
| (252 U. S., 189, T. D. 3010; C. B, 3, 25) that 
Q. Did it have to be approved by Mr. | a stock dividend distributed by a corpora-} 
|Oxley? A. No, sir. It would have to be | 
lthe matter of Cumberland Falls, which | approved by the officers of our associa- | 


fund were made by the employe, the 
entire amount of stock distributed to him 
represents income for the year of receipt 
ito the extent of its fair market value. 

As the amount ‘‘eceived constitutes @ 
distribution of the corpus of the fund, 
! it can not be classified as a dividend item 
| coming within the purview of section 
216 (a) so as to permit the d: i 
to receive a credit thereon for the p' 
pose of normal tax, 











